
  

 

  

 
 

BEAUMONT CHERRY VALLEY WATER DISTRICT 
AGENDA 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
Wednesday, November 12, 2008 – 7:00 p.m. 
560 Magnolia Avenue, Beaumont, CA 92223 

 
Assistance for the Disabled: If you are disabled in any way and need accommodation to participate in the meeting, please 
call Blanca Marin Executive Assistant, at (951) 845-9581 Ext. 23 for assistance so the necessary arrangements can be made. 
 
The agenda material for this meeting is available to the public at the District’s Administrative Office which is located at 560 
Magnolia Avenue, Beaumont, CA 92223. If any additional material related to an open session agenda item is distributed to all 
or a majority of the board of directors after this agenda is posted, such material will be made available for immediate 
inspection at the same location. 

 
1. Call to Order, Pledge of Allegiance, Invocation 
 
2. Roll Call: 
 
President Chatigny  □ Vice President Lash □ 
Director Ball  □ Director Dopp  □ Director Parks  □ 

 
3. Adoption and Adjustment of Agenda (additions and/or deletions) 
 
BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 

 
4. Public Input 

 
PUBLIC COMMENT:  Anyone wishing to address the Board of Directors on any matter not on the agenda of this 
meeting may do so now.  Anyone wishing to speak on an item on the agenda may do so at the time the Board 
considers that item.  All persons wishing to speak must fill out a "Request to Speak" form and give it to the 
Secretary at the beginning of the meeting.  The forms are available on the table at the back of the room.  There is a 
three (3) minute limit on public comments.  Sharing or passing time to another speaker is not permitted.  Please do 
not repeat what was said by a previous speaker except to note agreement with that speaker.  Thank you for your 
cooperation. 

 
5. Adoption of the Minutes 
 

a. Minutes of the Regular Meeting of October 8, 2008** 
 
BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 

 
6. Action Items 
 

a. Acceptance of the 2007 Audit** 

BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 
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b. Bonita Vista Water Company, Annexation Costs** 

 
BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 

 
c. Approval of Notice of Exemption for Beaumont Cherry Valley owned properties, 
 APN Nos. 407-140-002-8 and 407-150-021-6** 

 
BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 

 
d. Approval of Notice of Exemption for MCM Poultry Farms, APN Nos. 421-070-
 008, 421-070-009 and 421-070-010.** 

 
BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 

 
 
e. Resolution 2008-08, Resolution Requesting the Local Agency Formation 
 Commission of Riverside County to Begin Proceedings for Annexation to 
 Beaumont Cherry Valley Water District** 
 

BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 
 

f. Resolution 2008-09, Resolution Requesting the Local Agency Formation 
 Commission of Riverside County to Begin Proceedings for Annexation to 
 Beaumont Cherry Valley Water District, MCM Poultry Farms.** 

 
BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 

 
g. Consolidation of Existing Ten Inch Water Service request to Serve Property 
 located at 39320 Oak View by Sam P. Kantzalis** 

 
BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 
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h. Invoice from Bureau of Reclamation** 

BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 
 

i. Acceptance of Noble Creek Artificial Recharge Facility Ground Water Monitoring 
 Report, May 31, 2008 to September 12, 2008.** 

 
BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 

 
j. Fourth Amendment to Agreement, Parsons Engineering** 

BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 
 

k. 2008 NGWA Exposition December  2-5, 2008 and Award Presentation on 
 December 4, 2008 in Las Vegas, Nevada. ** 

 
BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 

 
l. ACWA’s 2008 Fall Conference & Exhibition Preregistration, December 2-5, 
 2008, Long Beach** 

 
BALL  M S A N 
DOPP  M S A N 
LASH  M S A N 
PARKS  M S A N 
CHATIGNY  M S A N 

 
7. General Manager’s Reports, Discussion and Possible Action 
 

a. System Update 
b. Project on 12 and 1300 Blocks of Edgar, Pipe Replacement** 
c. Response to Director Ball’s Request on Payment Information for Costs 
 Related to the Fishing Derby** 
d. Response to Director Ball’s Request on Information Regarding the 
 Surveillance Cameras (Memorandum to be handed out at the Meeting)** 

 
8. Directors’ Reports for Discussion and Possible Action 
 

a. President Chatigny 
b. Vice President Lash 
c. Director Ball 
d. Director Dopp 
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e. Director Parks 
 

9.  Closed Session: CONFERENCE WITH LEGAL COUNSEL –  
 

a. Pursuant to Government Code Section §54956.9 – Existing Litigation Hal 
 Hays Vs. BCVWD 
 
b. Pursuant to Government Code Section §54956.9 – Existing Litigation 
 BCVWD Vs Calimesa 

 
c. Pursuant to Government Code Section §54957.6 – Conference with Labor 
 Negotiators (Directors Chatigny and Lash) MOU with Employees Association 

 
10.   Open Session Report on Closed Session 
 
11.   Adjournment 
 
 
 
 
** Information included in the agenda packet 
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RECORD OF THE MINUTES OF THE 
REGULAR MEETING OF THE BOARD OF DIRECTORS 

 OF THE BEAUMONT CHERRY VALLEY WATER DISTRICT 
October 8, 2008  

 
 

1. Call to Order, Pledge of Allegiance, Invocation 
 
President Chatigny called the meeting to order at 7:00 p.m., 560 Magnolia Avenue, 
Beaumont, California. Those responding to roll call were President Chatigny, Vice President 
Lash and Directors Ball, Dopp and Parks. Also present at this meeting were the General 
Manager, C.J. Butcher, Assistant General Manager, Anthony Lara, Legal Counsel, Gil 
Granito and Executive Assistant/Recording Secretary, Blanca Marin. 
 

2. Roll Call: 
 
All members were present. 
 

3. Adoption and Adjustment of Agenda (additions and/or deletions) 
 
Vice President Lash moved to adopt the agenda as presented. Director Parks seconded. The 
motion passed unanimously. 
 

4. Public Input 
 
President Chatigny invited Frances Flanders to address the Board on an item not on the 
agenda. Mrs. Flanders, Cherry Valley, indicated that at the last meeting she indicated to the 
Board that several amounts of the May Financial Statement Reports did not balance. She 
further indicated that the Board approved on a 3-2 vote the Financial Reports as presented 
instead of sending them back to be corrected. 
 

5. Adoption of the Minutes 
 

a. Minutes of the Regular Meeting of September 10, 2008 
 
President Chatigny invited Luwana Ryan to address the Board on this item. Mrs. Ryan, 
Cherry Valley, referred to page 4035 of the minutes, under Public Input, stating that her 
request for questions on the surveillance cameras has not been answered and that she had 
been requested to submit a “records request form” requesting the same information. She 
further requested that a written response to her questions be provided. 
 
Director Ball requested that on page 4038, General Manager’s answer on the locations of 
the surveillance cameras be included as General Manager stated that security cameras 
were located in all offices except the General Manager’s office, the Assistant General 
Manager’s office and restrooms. 
 
Vice President Lash moved to adopt the minutes of the Regular Meeting of September 10, 
2008. Director Dopp seconded. The motion passed unanimously. 
 
 

b. Minutes of the  Special Meeting of September 17, 2008 
 
President Chatigny invited Pat Doherty to address the Board on this item. Mr. Doherty 
complained to the Board that the Board had this September 17, 2008 meeting knowing that 
two members of the Board would not be attending.  
 
Legal Counsel, Gil Granito, suggested that last paragraph on page 4039 be changed from 
“Legal Counsel, Gil Granito indicated that the Grand Jury Response was distributed to the 
Directors at the same time it was distributed to the public” to read: “Legal Counsel, Gil 
Granito indicated that the Grand Jury Response was available to the Directors at the same 
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time it was available to the public”. He indicated that by modifying this statement was 
more accurate according to Recording Secretary, Blanca Marin. 
 
Vice President Lash moved to approve with correction. Director Parks seconded. The motion 
passed with Director Ball abstaining. 
 

c. Minutes of the Special Meeting of September 29, 2008 
 
Legal Counsel, Gil Granito, suggested that page 4046 second to last paragraph under his 
comments be modified to reflect a more accurate statement. He requested to modify the 
following statement “Legal Counsel Gil Granito stated that based on recollections, having 
Directors’ names on the newsletter would violate numerous laws” to read: “Legal Counsel, 
Gil Granito stated that based on recollections, having Directors names on this particular 
newsletter may violate mass mailing laws”. 
 
President Chatigny suggested that the Board correct a typo on page 4042, under Public 
Input comments from Frances Flanders from “She also suggested  that staff changed the 
report format to show currency with commas in the dollar amounts” to: “She also 
suggested that staff change the report format to show currency with commas in the dollar 
amounts”. 
 
Vice President Lash moved to approve the September 29, 2008 minutes with corrections. 
Director Dopp seconded. The motion passed unanimously. 

 
6. Action Items 

 
a. Acceptance of the Compromise and Release Agreement- Kohler’s Claim 

  
General Manager, C.J. Butcher provided a brief report on the Kohlers’ Claim indicating that 
approval of agreement will release a settlement check for the Kohlers in the amount of 
$10,000.  
 
After discussion, Director Parks moved to accept the Compromise and Release Agreement. 
Vice President Lash seconded. The motion passed unanimously. 
 

b. Reimbursement Request by Aim All Storage, Mike Giurbino 
 
General Manager, C.J. Butcher provided a report on the events that led to the 
reimbursement request indicating that the amount requested will be deducted from Aim All 
Storage’s Facility Fees yet to be paid to the District. 
 
After discussion, Director Parks moved to approve the Reimbursement Request by Aim All 
Storage, Mike Giurbino. Director Ball seconded. The motion passed unanimously. 
 

c. Variance Request, Joe Duckworth 
  
General Manager, C.J. Butcher provided a verbal report stating that as stated in the 
request the duplex was split and needed a new meter to service the other apartments. 
 
After discussion, Vice President Lash moved to approve the Variance request for Joe 
Duckworth for Facility Fees only and Mr. Duckworth to pay for Meter Installation Charges. 
Director Dopp seconded. The motion passed unanimously. 
 

d. Annexation Request, MCM Poultry Farm 
 
After discussion, Vice President Lash moved to approve annexation request by MCM Poultry 
Farm for recycled water only. Director Dopp seconded. The motion passed with Director 
Parks opposing. 
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7. Discussion and Possible Action  
 
a. Presentation by District Engineer, Joseph Reichenberger Regarding Recycled 
 Water Grant and Loan 
 
District’s Engineer, Joseph Reichenberger provided a slide presentation of the recycled 
water project explaining the five phases of the project. He indicated that all construction 
projects will be sent out for bids and all construction plans will be reviewed and approved 
by the State. He also explained that the recycled water loan will be paid for by the recycled 
water users and by Facility Fees only. He also indicated that before recycled water is turned 
on, a resolution adopting Rules and Regulations for Recycled Water would need to be 
adopted. 
 
Mr. Reichenberger also stated that one of the projects was a Topographic Surveying 
assignment. He stated that a total of seven Requests for Proposals were sent out and out of 
seven the District received two proposals back. He further recommended that the Board 
award the project to Surveyor, Wayne Wheeler. 

 
President Chatigny read a Proclamation given to the District from the City of Beaumont 
regarding the Recycled Water Loan. 
 
After discussion by Board and staff, Vice President Lash moved to accept and award the 
contract to Wayne Wheeler. President Chatigny seconded. The motion passed by the 
following roll call: 

 
 Ayes: Dopp, Lash and Chatigny 
 Nays: Ball 
 Abstain: Parks 
 Absent: None 
 

b. Resolution 2008-07 Authorizing and Directing the General Manager or His/Her 
 Designee to Sign and File on Behalf of the Beaumont Cherry Valley  Water District, a 
 Water Recycling Facilities Planning Grant Application 
 
General Manager, Charles J. Butcher provided a brief report on this item indicating that this 
grant was related to the Pollution Control Project being the beginning of a new grant 
application. 
 
After brief discussion, Director Parks moved to approve Resolution 2008-07 authorizing 
staff to proceed. Vice President Lash seconded. The motion passed unanimously. 

 
8. General Manager’s Reports, Discussion and Possible Action 

 
a. System Update – Charles J. Butcher, General Manager, Read the following 
 memorandum into the Minutes as a memorandum was not included in the agenda 
 package:  
 
“Again, at the September 29, 2008, Special Board Meeting, Mrs. Luwana Ryan, former 
President of the Bonita Vista Mutual Water Company (BVMWC) Board of Directors stated 
her opinion that the District is low in cash on hand. This, she says, is because the reserves 
shown on the balance sheet total almost two million dollars and cannot be used by staff for 
operations. For the record, there is no current written policy that requires the Board of 
BCVWD to authorize use of reserves when necessary for emergencies and or other 
operational needs. It is my opinion that this line of political rhetoric or grand standing is 
based on Mrs. Ryan and her followers’ desire to make the current Board majority and Staff 
look bad in the eyes of some citizens in and outside of the water district boundaries. Based 
on her statements, Mrs. Ryan and possibly some Directors on this Board still may not fully 
understand reserves as it relates to a water system the size of the one managed by 
BCVWD operations and maintenance staff or they are just going along with Mrs. Ryan in 
support of the group as opposed to supporting the community as a whole.   
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To fully comprehend what reserves for emergencies and operations are, one must 
understand that reserves actually include more than just a financial reserve or a large 
amount of cash on hand. To do otherwise, is actually not sensible or practical and prudent 
management of the District’s $100,000,000 worth of assets. BVMWC (Company) is a good 
example. Their board had not invested in its aging water system or set aside funding for 
system emergencies or an operational reserve. Their board with Mrs. Ryan at the helm, 
allowed their system operating capabilities to decline to a point where any well or system 
failure would cause major water outages and ultimately a catastrophic water system failure 
that the Company could not soon recover from. In the simplest terms, this means no water 
for Company rate payers/water users. Under Mrs. Ryan guidance and leadership, a 
catastrophic water system failure is actually what happened or would have happened 
however, BCVWD was there as they say “just a phone call away”. When called, the District 
immediately responded, working through the night, and water service was restored by 
morning. 
 
Fortunately, the District is not operated like President Ryan’s Company was. In the BCVWD 
water system, over the last several years, the District through board approved budgets and 
projects, has built and/or rebuilt its water transmission system using financial reserves, 
depreciation funds and developer fees to add operational capacity including reserve 
capacity.  
 
For those who do not agree that the reserves include the need for reserve operational 
capacity or redundancy in a water system so that catastrophic water system failures do not 
occur, must rethink their position. Unlike President Ryan’s water system, the District does 
not have another high quality and well managed water system to call on for emergency 
water service. It is important for all Board members to understand that reserves are not 
only a fat bank account as suggested by Mrs. Ryan. They are reserves held in the District’s 
assets in the water system and in the groundwater owned by the District. It must be 
understood that the Board and the District are committed to providing to their service 
areas water demand in all situations 24 hours a day 7 days a week, turn on the tap, or 
open a fire hydrant and the water must flow under any circumstance. 
 
As I recall, one of the BCVWD directors has made statements concerning the need to 
maintain sufficient financial reserves to pay for failures of our large wells. While this is a 
partially correct assumption on his part that funds must be available for repairs, it must 
also be understood that a repair of this kind will potentially take months to complete at a 
cost of maybe $200,000.00 or even more. With funds on hand of nearly $3,000,000 
dollars, a repair of this kind is easily financially possible. Catastrophic and instantaneous 
failures that are not an operations failure or are not caused by age are also insured. So 
inoperative or damaged wells can be repaired or replaced (deductible is $10,000 per 
occurrence). 
 
The financial ability to commence this type of repair is not the most important issue, timing 
is everything. If this breakdown occurs during peak water demand periods, like the summer 
pumping season, the ability to fund this repair is only incidental. Without operational water 
system reserves, water outages or at least mandatory water rationing may be necessary.  
The Board should remember the action taken last year related to the potential failure or 
loss of use of wells 16 or 23. Both serve the 2850 pressure zone and at the time were the 
only wells available in that zone. However, using developer fees and financial reserves, the 
District added Well 25 in this zone. This use of a combination of funds on hand and 
reserves added 4.0 million gallons per day of reserve pumping capacity in the 2850 zone. 
This use of funds provides the District with capacity in the 2850 zone to immediately 
replace either of the existing wells, should they become inoperable for any reason. Note the 
well took over one year to drill and outfit. 
 
In the BCVWD’s case, the District has the reserves both, to fund repairs and maintain a 
very large inventory of in-system asset reserves. Why, because we have built water system 
reserves in our wells and reservoirs to make available a redundant water supply capable of 
continuous water service with its most productive well out of service. In fact, today, the 
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District has 25,000 gallons per minute or 36,000,000 gallons per day of well pumping 
capacity. Please note in 2007 the District’s peak water demand day was just over 
18,000,000 per day. This means that the District including the maximum Banning water 
demand of 4.5 million gallons per day can still meet its peak water demands with two of its 
most productive wells in different zones out of service. 
 
The District has also completed construction of over 16.5 million gallons of reservoir 
capacity in 2007 to add to the 7.5 million gallons of capacity the District had in the late 
1990s. This means, the District has a total reservoir storage capacity greater than the 
maximum day water demand. In most districts, a maximum day water demand in storage 
is a planning number used by most to plan to. Again, as explained above, the District has 
used financial reserves to build the water system to meet the existing demands, including 
fire flows of more than 4,000 gpm for many hours duration. 
 
The District has also built up approximately 2.5 years of groundwater supply in its 
Beaumont Storage Unit (BSU) storage account that is currently maintained in reserve. 
Based on my recent conversation with the Chief of Watermaster Services, the District, 
including Temporary Surplus, State Project Water and water purchased from South Mesa 
Water Company, owns approximately 20,000 acre feet of water currently in storage in the 
BSU. Assuming the Pass Agency’s estimates of water cost over the next few years, the 
District holds over $6,000,000.00 worth of water in reserve to meet future demands. I 
should note this water in storage does not include water production from the District’s 
water canyon, which has provided as much as 3,600 acre feet per year of low cost 
groundwater from the canyon system. Current engineering estimates of long term water 
supply from the canyon are set a 2,800 acre per year. 
 
The District Engineer is updating the Urban Water Management Plan and the Master Plan. I 
have asked him what the current water system capabilities are and what would he consider 
to be the water systems reserve capacity. Mr. Reichenberger has estimated that the District 
has approximately 15,000 EDU of reserve storage capacity, over 4,000 EDU of well 
production capacity with our best well out of service and over 20,000 EDU Transmission 
system capacity. Stated in financial terms, assuming the current $10,122 Facility Fee is to 
be paid by each EDU, the District’s water system currently holds a combined reserve 
capacity of more than $50,000,000. 
 
For President Mrs. Ryan, her group and the public to understand all water district assets 
held in reserve, they should consider the value of all reserves including as follows: 
 
1. Cash on Hand (end of August 2008), 2.6 million dollars 
2. Water held in reserve in the BSU, valued at over 6.0 million dollars (estimated 

 based on current delivery costs) 
 
3. Reserve water system capacity expressed in Facility Fees per EDU valued at over  50 

 million dollars 
 
Total reserves are currently estimated to be approximately $59,000,000.  
 
Summarizing the reserve issue; Mrs. Ryan has chosen to ignore all of the reserves 
discussed herein and shown in the previous paragraph when she issues her opinion of the 
District’s financial reserve. She also has chosen to ignore the Board’s action to not approve 
the 6% per year water rate increase to rebuild financial reserves as recommended in the 
2007 rate study. The Board majority chose instead, to limit impact on water users and 
allow the reserves to build more slowly, as the District’s recent 75 million dollar Capital 
Improvement Program has placed the District’s water system in an excellent position to 
move forward into the next 10 to 20 years without major infrastructure expense to the 
water users of the BCVWD” 
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b. BCVWD Vs Calimesa – General Manager, Charles J. Butcher, stated that the District 
received an executed a settlement agreement. He indicated that the final paperwork will be 
presented at the next Board meeting for approval. 
 

9. Directors’ Reports for Discussion and Possible Action 
 
a. President Chatigny – Ad hoc Policy Committee will meet on Monday. 
b. Vice President Lash – Stated that he attended the City of Beaumont’s Council Meeting 
 and BCVWD received a Proclamation. 
c. Director Ball – He wanted an update on his request of information on the surveillance 
 cameras. He requested that his request be answered in writing by the General 
 Manager. 
d. Director Dopp - None 
e. Director Parks – She attended a San Gorgonio Pass Water Agency meeting but 
 there was not enough information related to BCVWD to report to the Board. 
 

10.   Closed Session  
 
a. Pursuant to Government Code Section 54957.6 – Conference with Labor Negotiators 
 (Directors Chatigny and Lash) MOU with Employees Association 
 
President Chatigny adjourned to Closed Session at 9:35 p.m. 
 

11.   Open Session Report on Closed Session 
 
President Chatigny reconvened to Open Session at 10:14 p.m. 
 
Legal Counsel, Gil Granito announced that during Closed Session the District’s designated 
representatives, Directors Lash and Chatigny led the discussions regarding preliminary 
MOU negotiations and that no further reportable action was taken at this time. 
 

12.   Adjournment  
 
President Chatigny adjourned the meeting at 10:15 p.m. 
 
 
 

  ____________________________ 
Albert Chatigny, President of the  
Board of Directors of the 
Beaumont Cherry Valley Water District 
 
 
Attest: 
 
 
 
____________________________ 
Charles J. Butcher, Secretary/Treasurer to the 
Board of Directors of the 
Beaumont Cherry Valley Water District 
 

 
Page 10 of 99  of the Regular Meeting Agenda



 
Page 11 of 99  of the Regular Meeting Agenda



 
Page 12 of 99  of the Regular Meeting Agenda



 
Page 13 of 99  of the Regular Meeting Agenda



 
Page 14 of 99  of the Regular Meeting Agenda



 
Page 15 of 99  of the Regular Meeting Agenda



 
Page 16 of 99  of the Regular Meeting Agenda



 
Page 17 of 99  of the Regular Meeting Agenda



 
Page 18 of 99  of the Regular Meeting Agenda



 
Page 19 of 99  of the Regular Meeting Agenda



 
Page 20 of 99  of the Regular Meeting Agenda



 
Page 21 of 99  of the Regular Meeting Agenda



 
Page 22 of 99  of the Regular Meeting Agenda



 
Page 23 of 99  of the Regular Meeting Agenda



 
Page 24 of 99  of the Regular Meeting Agenda



 
Page 25 of 99  of the Regular Meeting Agenda



 
Page 26 of 99  of the Regular Meeting Agenda



 
Page 27 of 99  of the Regular Meeting Agenda



 
Page 28 of 99  of the Regular Meeting Agenda



 
Page 29 of 99  of the Regular Meeting Agenda



 
Page 30 of 99  of the Regular Meeting Agenda



 
Page 31 of 99  of the Regular Meeting Agenda



 
Page 32 of 99  of the Regular Meeting Agenda



 
Page 33 of 99  of the Regular Meeting Agenda



 
Page 34 of 99  of the Regular Meeting Agenda



 
Page 35 of 99  of the Regular Meeting Agenda



\\Server\shared\Administrative\BOARD ADMINISTRATION\Regular Meeting Agendas\Agenda 
2008\20081112 Regular Meeting Agenda\20081112 MEMORANDUM Bonita annexation.doc 

________________________________________________________________________ 

 

MEMORANDUM 

________________________________________________________________________ 
DATE:  November 12, 2008 

TO:   Board of Directors 

FROM:   Charles J. Butcher, General Manager 

SUBJECT: Bonita Vista Mutual Water Company Annexation 

________________________________________________________________________ 
On Monday October 13, 2008, a resident from the Bonita Vista service area 
contacted me regarding residents in the area of the Bonita Vista Water Company 
service area along Oak Glen Road not being allowed to vote. After some discussion, 
the resident suggested the possibility that the District had left several occupied 
parcels outside the voting area in an attempt at controlling the voters by not allowing 
certain property owners to vote as their property was not annexed.  

In reviewing the material related to Bonita Vista’s service area and calling the District 
Engineering firm (Parsons), LAFCO and the Registrar of Voters, it was determined 
that Luwana Ryan, Bonita Vista’s Board President, did not provide the District with a 
complete property description of their service area. Attached is a copy of the legal 
description that was provided to the District by President Ryan. The incomplete 
description, which was provided in error, is what caused the annexation/voting issue. 

To bring this issue into conformity with State and Local Laws, the District will be 
required to annex this property. To do this, the District must go through the LAFCO 
annexation proceedings which I estimate will cost between 10 and 12 thousand 
dollars. The proceedings in question require a $4,000 application fee, the cost of 
environmental clearances and staff time to complete the application. The estimate of 
costs does not include any survey work that may be necessary. While I am not sure 
whether Bonita Vista Mutual is still an operating company/corporation, the Board of 
BCVWD may wish to bill the Company for the costs the District will incur to annex 
these properties as it was not the District’s error that has caused the problem. 

The resident also brought up another voting issue on Oak Glen Road, again 
suggesting the District left out a parcel for some ulterior motive. In these particular 
parcels situation, the property has three buildings or EDUs on it which are served 
from one meter located at 9085 Oak Glen Road. The resident in one of the units on 
this property attempted to register to vote at 9095 Oak Glen Road (a separate 
building from 9085). When this registration application was processed through the 
Registrar of Voters it was determined that the address 9095 does not exist in 
Riverside County. It is our understanding that the person living in the 9095 housing 
unit may vote if they were to register at the proper address (9085 Oak Glen Road). 
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RESOLUTION NO. 2008-08 
 
 

RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE BEAUMONT-CHERRY VALLEY WATER DISTRICT 

REQUESTING THE LOCAL AGENCY FORMATION COMMISSION OF RIVERSIDE 
COUNTY TO BEGIN PROCEEDINGS FOR ANNEXATION TO 

 BEAUMONT CHERRY VALLEY DISTRICT (District) 
 

(District Owned Property) 
 

 RESOLVED, by the board of Directors of the Beaumont Cherry Valley Water 
District, that 
 
 WHEREAS, the board of Directors of the Beaumont Cherry Valley Water 
District desires to initiate proceedings pursuant to the Cortese-Knox-Hertzberg Local 
Government Reorganization Act of 2000, commencing with Section 56000 of the 
California Government Code, for annexation to the Beaumont Cherry Valley Water 
District; and 
 
 WHEREAS, the territory proposed for annexation is legally uninhabited (<12 
registered voters) of the total annexation area and a description of the boundaries 
for the action is set forth in Exhibit “A” attached hereto, and by this reference 
incorporated herein; and 
 
 WHEREAS, notice of intent to adopt this resolution of application has not 
been given to the commission, each interested agency, and each subject agency at 
least 20 days prior to the adoption of this resolution; and 
 
 WHEREAS, said territory would be in conformance with the San Gorgonio 
Pass Water Agency sphere of influence; and 
 
 WHEREAS, it is desired that the proposed annexation be subject to all 
standard terms and conditions required by the Riverside County Local Agency 
Formation Commission; and 
 
 WHEREAS, this Board approves and certifies that the project will not have a 
significant effect on the environment.  The District has considered the findings and 
hereby adopts the Notice of Exemption for the Annexation to Beaumont Cherry 
Valley Water District, dated November 12, 2008. 
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 NOW, THEREFORE, this Resolution of Application is hereby adopted and 
approved by the Board of Directors of the Beaumont Cherry Valley Water District, 
and the Local Agency Formation Commission of Riverside County is hereby requested 
to take proceedings for the annexation of said territory as described in Exhibit A, 
according to the terms and conditions stated above and in the manner provided by 
the Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000. 
 
 BE FURTHER RESOLVED, that the Secretary of the Beaumont Cherry Valley 
Water District is hereby authorized and directed to transmit to the Executive Officer 
for the Riverside County, Local Agency Formation Commission, a certified copy of 
said resolution. 
  
Passed and adopted at the Regular Meeting of the Board of Directors of the 
Beaumont-Cherry Valley Water District on November 12, 2008 by the following vote: 
 
AYES:    
 
NOES:    
 
ABSENT:   
 
ABSTAIN:   
 

  Approved: 
 

_______________________________ 
Albert Chatigny, President of the  
Board of Directors of the  
Beaumont Cherry Valley Water District 

 
Attest: 
 
 
_______________________________ 
C.J. Butcher, Secretary to the  
Board of Directors of the 
Beaumont Cherry Valley Water District 
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RESOLUTION NO. 2008-09 
 
 

RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE BEAUMONT-CHERRY VALLEY WATER DISTRICT 

REQUESTING THE LOCAL AGENCY FORMATION COMMISSION OF RIVERSIDE 
COUNTY TO BEGIN PROCEEDINGS FOR ANNEXATION TO 

 BEAUMONT CHERRY VALLEY DISTRICT  
 

(MCM Poultry Farms) 
 

 RESOLVED, by the board of Directors of the Beaumont Cherry Valley Water 
District, that 
 
 WHEREAS, the board of Directors of the Beaumont Cherry Valley Water 
District desires to initiate proceedings pursuant to the Cortese-Knox-Hertzberg Local 
Government Reorganization Act of 2000, commencing with Section 56000 of the 
California Government Code, for annexation to the Beaumont Cherry Valley Water 
District; and 
 
 WHEREAS, the territory proposed for annexation is occupied by a poultry 
farm and is legally uninhabited (<12 registered voters) of the total annexation area 
and a description of the boundaries for the action is set forth in Exhibit “A” attached 
hereto, and by this reference incorporated herein; and 
 
 WHEREAS, notice of intent to adopt this resolution of application has not 
been given to the commission, each interested agency, and each subject agency at 
least 20 days prior to the adoption of this resolution; and 
 
 WHEREAS, said territory would be in conformance with the San Gorgonio 
Pass Water Agency sphere of influence; and 
 
 WHEREAS, it is desired that the proposed annexation be subject to all 
standard terms and conditions required by the Riverside County Local Agency 
Formation Commission; and 
 
 WHEREAS, this Board approves and certifies that the project will not have a 
significant effect on the environment.  The District has considered the findings and 
hereby adopts the Notice of Exemption for the Annexation to Beaumont Cherry 
Valley Water District, dated November 12, 2008. 
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 NOW, THEREFORE, this Resolution of Application is hereby adopted and 
approved by the Board of Directors of the Beaumont Cherry Valley Water District, 
and the Local Agency Formation Commission of Riverside County is hereby requested 
to take proceedings for the annexation of said territory as described in Exhibit A, 
according to the terms and conditions stated above and in the manner provided by 
the Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000 
 
 BE FURTHER RESOLVED, that the Secretary of the Beaumont Cherry Valley 
Water District is hereby authorized and directed to transmit to the Executive Officer 
for the Riverside County, Local Agency Formation Commission, a certified copy of 
said resolution. 
  
Passed and adopted at the Regular Meeting of the Board of Directors of the 
Beaumont-Cherry Valley Water District on November 12, 2008 by the following vote: 
 
AYES:    
 
NOES:    
 
ABSENT:   
 
ABSTAIN:   
 

  Approved: 
 

_______________________________ 
Albert Chatigny, President of the  
Board of Directors of the  
Beaumont Cherry Valley Water District 

 
Attest: 
 
 
_______________________________ 
C.J. Butcher, Secretary to 
the Board of Directors of the 
Beaumont Cherry Valley Water District 
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MEMORANDUM 

________________________________________________________________________ 
Date:  November 12, 2008 

TO:   Board of Directors 

FROM:   C. J. Butcher, General Manager 

SUBJECT:  Existing 10” water service for Ace Hardware on Sixth Street 

___________________________________________________________________ 
Attached is a letter from the owner of Ace Hardware requesting that he be able to tie 
into the 10” fire service lateral serving the hardware store, rather than pay to cross 
Sixth Street to access the existing 12” located there. District regulations require that 
each “Free Standing Commercial Structure” be serviced from one meter. However, 
there is no rule related to multiple meters from one service lateral. 

In discussing this issue with Mr. Kantzalis, his concern is the cost of crossing Sixth 
Street for a second time for service to the same property (after consolidation). Staff 
agrees that the Sixth Street crossing will be expensive, as the new building is being 
required to sprinkle the building for fire protection, which means a new fire service. 

Based on engineering calculations, the 10” lateral is adequate to serve the two 
buildings. 

Recommendation: Staff recommends that that District’s regulation 3-2.1.7 “Service 
to Other Properties Prohibited” be waved to allow the second building to receive 
service from the existing service lateral from a second and independent fire/domestic 
meter.   
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MEMORANDUM 

________________________________________________________________________ 
Date:  November 12, 2008 

TO:   BCVWD Board of Directors 

FROM:   C. J. Butcher, General Manager 

SUBJECT:  Street replacement project on 12 and 1300 blocks of Edgar in the City  
  of Beaumont 

___________________________________________________________________ 

The City of Beaumont has scheduled a street replacement project in the City of 
Beaumont on Edgar Street, in the 12 and 1300 blocks. Currently, there is an existing 
old riveted steel water main (4” and 6”) in the street. Staff suggests that the Board 
consider replacing the old main with a new 8” main including all new services and 
three new standard fire hydrants. Mr. Lara and Mr. Dahlstrom have estimated the 
cost of material for this pipeline to be $75,000.00. Labor is estimated to be $34,820 
using District forces and District equipment cost estimated to be $33,486. 

Equipment to be rented includes a water truck @ a rate of $2,300 per month and a 
pavement recycler @$1,900 for 4 hours. Should the recycler be required beyond 4 
hours, the cost would be $350 for each additional hour.   

Total estimated cost for this line is $147,506. Total work days are an average of 4 
service men each day for 36 work days.  
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MEMORANDUM 

________________________________________________________________________ 
Date:  November 12, 2008 

TO:   Board of Directors 

FROM:   C. J. Butcher, General Manager 

SUBJECT:  Request for Reimbursement for Fishing Derby Expenditures 

___________________________________________________________________ 
Attached please find an e-mail from Director Ball requesting information on whether 
or not the District has been reimbursed from the Recreations and Parks District for 
“unauthorized” expenses incurred at the Fishing Derby. 

Based on the attached minutes, the Board at its July 31, 2008 meeting approved for 
the District to pay half of the invoices for Imperial Security and Pat’s Pots with a 4-0 
vote with Director Dopp absent. The Board then called for a second motion to pay 
the invoices for the month of May 2008, which included the invoices herein 
mentioned. On a vote 2-2 and with Director Dopp absent, the May 2008 invoices 
were tabled until the next Board meeting. 

The Board, at the Special September 29, 2008 meeting accepted on a 3-2 vote the 
May 2008 Invoices without any further mentioning of a split of payments between 
the Beaumont Cherry Valley Water District and the Recreations and Parks District on 
the above mentioned invoices. 

Staff requests Board clarification.  
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Blanca Marin
Beaumont Cherry Valley Water District

10:17 AMBlancaPrinted]Blanca

Blanca

From: lazyb1@verizon.net
Sent: Monday, November 03, 2008 2:23 PM
To: bcvwdgm@msn.com
Cc: Blanca Marin; Albert; lazyb1@verizon.net
Subject: Nov. 2008 agenda

Follow Up Flag: Follow up
Flag Status: Red

Chuck,
Will you please give the board an update on a few items at the upcoming Nov. board meeting?

Has BCVWD received the deed to the land across from the CV fire station given back to the 
district from the rec and parks district?
Has BCVWD been reimbursed from the rec and park district for  the unauthorized  expenses 
incurred at last years fishing derby?

Now that the district has changed the time frame of paying its invoices I believe it may be 
beneficial to have  the board approve expenditures by check before they are mailed rather than 
after they are already sent. 
Other agencies do it this way and it seems to work well.  Exceptions could be made for those 
invoices that are 2% net ten for example such as inland pipe etc.  We would then avoid the 
situation we have with the rec and parks district wherein we have paid an unauthorized expense 
and now are hopeful of recovering that expense but may never do so.  I wish to have this  
placed on the agenda for discussion and possible action at the upcoming Nov. general board 
meeting.

Thanks,

Dir. Ball
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RECORD OF THE MINUTES OF THE 

SPECIAL MEETING OF THE BOARD OF DIRECTORS 
July 31, 2008  

 
1. Call to Order, Pledge of Allegiance, Invocation 
 

President Chatigny called the meeting to order at 6:00 p.m., 560 Magnolia Avenue, 
Beaumont, California. Those responding to roll call were President Chatigny, Vice 
President Lash and Directors Ball and Parks. Absent to this meeting was Director Dopp. 
Also present at this meeting were the General Manager, C.J. Butcher, Assistant General 
Manager, Anthony Lara, Legal Counsel, Gil Granito and Executive Assistant, Blanca Marin. 
 
President Chatigny led the pledge and Director Ball gave the invocation. 
 

2. Roll Call: 
 

Absent at this meeting was Director Dopp. A quorum was present. 
 

3. Adoption and Adjustment of Agenda (additions and/or deletions) 
 

Director Parks requested that a Director’s Report be added to the agenda as she attended 
the San Gorgonio Pass Agency’s meeting on July 21 and she wanted to provide a verbal 
report. 

 
Vice President Lash moved to adopt the agenda with addition of Director Parks’ Report as 
Item 11. Director Ball seconded. The motion passed unanimously with Director Dopp absent. 

 
4. Public Input 

 
President Chatigny invited Luwana Ryan to address the Board on an item not on the 
agenda. Mrs. Ryan, Cherry Valley, California, requested that the Board inform the public 
on the new procedures to review the invoices.  
 
President Chatigny invited Frances Flanders to address the Board on an item not on the 
agenda. Mrs. Flanders indicated that the District owes the State Controller’s Office 
$5,000. She stated that the District should show more “transparency” and that she 
should be able to see any reports on expenditures when requested. On another issue, she 
questioned the Board as to when the height of the dais will be fixed. 
 
President Chatigny invited Patsy Reeley to address the Board on an item not on the 
agenda. Mrs. Reeley asked the Board as to where the money to purchase water from 
South Mesa Water Company came from. 
 

5. Acceptance of Invoices for May 2008  
 

Directors reviewed different invoices questioning staff as to the nature of the payment.  
 
Director Parks moved to have the Parks and Recreation District to pay for the Imperial 
Security and the Pat’s Pots invoices. Director Ball seconded. The motion failed by the 
following roll call: 
 
Ayes:  Ball and Parks 
Nays:  Lash and Chatigny 
Abstain: None 
Absent: Dopp 
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President Chatigny moved to have the Imperial Security invoice and half of the Pat’s Pots 
invoice to be paid by Parks and Recreation District. Vice President Lash seconded. The 
motion passed by the following roll call: 
 
 
Ayes:  Ball, Parks, Lash and Chatigny 
Nays:  None 
Abstain: None 
Absent: Dopp 
 
After further review of invoices, Vice President Lash moved to approve the May 2008 
invoices. President Chatigny seconded. The motion failed by the following roll call:  
 
Ayes:  Lash and Chatigny 
Nays;  Ball and Parks 
Abstain: None 
Absent: Dopp 
 
Board agreed to revisit this item for consideration and approval. 
 

6. Acceptance of Invoices for June 2008  
 

After review, Vice President Lash moved to approve the June 2008 invoices. President 
Chatigny seconded. The motion failed by the following roll call: 
 
Ayes:  Lash and Chatigny 
Nays:  Ball and Parks 
Abstain: None 
Absent: Dopp 
 
Board agreed to bring this item back to the Board for consideration and approval. 
 
C.J. Butcher, General Manager, provided a brief report on the Joe Scott’s invoices. 
 
President Chatigny invited Luwana Ryan to address the Board on this item. Ms. Ryan, 
Cherry Valley, stated that one of her questions had been answered. She questioned the 
Board about if Wells 25 and 29 were completed. 
 
Anthony Lara, Assistant General Manager, indicated that Wells 25 and 29 are completed 
and there is less than $10, 000 if not less to be paid, unless there is an order change. 
  

7. Acceptance of the May 2008 Financial Statement 
 

Emanuel Salinas, Staff Member provided a brief report on footnotes on the report. He also 
indicated that the format of the reports will change as the reports will be generated 
directly from the computer to minimize errors. 
 
After review, Vice President Lash moved to approve the May 2008 Financial Statement. 
President Chatigny seconded. The motion failed by the following roll call: 
 
Ayes:   Lash and Chatigny 
Nays:  Ball and Parks 
Abstain: None 
Absent: Dopp 
 
Board agreed to bring this item back to the Board for consideration and approval. 
 

8. Acceptance of the June 2008 Financial Statement 
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Due to malfunction of the recording device, Board agreed to table this item. 
 
Vice President Lash moved to table this item. Director Parks seconded. The motion passed 
unanimously with Director Dopp absent. 
 

9. Acceptance of the Second Quarter Financial Statement 
 
Due to malfunction of the recording device, Board agreed to table this item. 
 
Vice President Lash moved to table this item. Director Parks seconded. The motion passed 
unanimously with Director Dopp absent. 

 
10. Discussion and possible action regarding Mid-Year Operations and 

Maintenance Budget Adjustments 
 

Due to malfunction of the recording device, Board agreed to table this item. 
 
Vice President Lash moved to table this item. Director Parks seconded. The motion passed 
unanimously with Director Dopp absent. 

 
11. Director’s Report 
 

Director Parks reported that she attended the San Gorgonio Pass Agency meeting on July 
21, 2008. She indicated that  the Agency will be delivering 1,200 acre feet of water the 
City of Banning; water which was sold to the City of Banning two years ago. 

 
Patsy Reeley repeated her question as to where the money came from to pay for the 
purchase of water from South Mesa Water Company and General Manager, C.J. Butcher 
stated that the money came from “pass trough” charges. 
 

12. Adjournment   
 
 

President Chatigny adjourned the meeting at 7:20 p.m. 
 
 

 
_____________________________________ 
Albert Chatigny, President of the 
Board of Directors of the 
Beaumont Cherry Valley Water District 
 
Attest: 

 
_____________________________________ 
C.J. Butcher, Secretary/Treasurer of the 
Board of Directors of the 
Beaumont Cherry Valley Water District 
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RECORD OF THE MINUTES OF THE  
SPECIAL MEETING OF THE BOARD OF DIRECTORS 

OF THE BEAUMONT CHERRY VALLEY WATER DISTRICT 
  September 29, 2008  

 
1. Call to Order, Pledge of Allegiance, Invocation 
 
President Chatigny called the meeting to order at 7:00 p.m., 560 Magnolia Avenue, 
Beaumont, California. Those responding to roll call were President Chatigny, Vice President 
Lash and Directors Ball, Dopp and Parks. Also present at this meeting were the General 
Manager, Charles J. Butcher, Assistant General Manager, Anthony Lara, Legal Counsel Gil 
Granito, Executive Assistant/Recording Secretary, Blanca Marin. Present in the audience 
were Business Manager, Julie Salinas, Commercial Office Supervisor, Mary Martin, and 
Staff members Brandi Hollstein and Emanuel Salinas. 
 
2. Roll Call: 
 
All members of the board were present. 

 
3. Adoption and Adjustment of Agenda (additions and/or deletions) 
 
Vice President Lash moved to adopt the agenda as presented. Director Dopp seconded. 
The motion passed unanimously. 

 
4. Public Input 
 
President Chatigny invited Luwana Ryan to address the Board on an item not on the 
agenda. Mrs. Ryan, Cherry Valley, California referred to Julie Salinas’ memorandum 
questioning as to who the District’s Financial Consultant was and what the source of 
payment was. She also indicated that on the second page of the memorandum it states 
that a second account will be created for STWMA and she questioned if Yucaipa Valley 
Water District will no longer be the treasurer for STWMA. 
 
President Chatigny invited Frances Flanders to address the Board on an item not on the 
agenda. Mrs. Flanders stated that she did not see any item on the agenda that would 
require the need of a special meeting. She complained to the Board because the public 
was not given enough time to thoroughly review the agenda. She also suggested that staff 
change the report format to show currency with commas in the dollar amounts. She made 
several other suggestions to the reports. 
 
5. General Manager’s Reports – Discussion and Possible Action 
 

a. BCVWD’s Updates 
 
General Manager, Charles J. Butcher indicated that a copy of a letter was passed out at 
the beginning of the meeting from the State Water Resources Control Board, related to the 
Recycled Water Project Grant and Loan. He briefly explained the major points of approval 
of the loan. He indicated that he would be traveling to Sacramento on October 1st, 2008 to 
deliver the plans for this project. He indicated that every process needed to approved by 
the State and that the project should be on-line by year 2010. He announced that at the 
next regular meeting, Mr. Reichenberger, District Engineer will have a presentation on the 
Recycled Water Project Grant and Loan. Lastly, he indicated that loan will be paid back by 
the recycled water users and not rate payers. 
 
6. Action Items 
 

a. Acceptance of Invoices for the Month of May 2008** 

President Chatigny invited Frances Flanders to address the Board on this item. Mrs. 
Flanders, Cherry Valley, questioned the Board on 36616, 36653, 36734 and 36766, Check 
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numbers for STWMA PC No1, Redwine and Sherrill, County of Riverside, Wildermuth 
Environmental Inc. and LAFCO. 
 
President Chatigny requested that Mrs. Flanders leave a copy of her questions for staff to 
respond. 
 
President Chatigny invited Business Manager, Julie Salinas to provide a report regarding 
her memorandum in the agenda. Mrs. Salinas provided a lengthy explanation on the 
corrections made on the Financial Statement Reports as stated in her memorandum 
provided in the agenda. 
 
President Chatigny invited Judy Bingham to address the Board on an item not on the 
agenda. Mrs. Bingham stated that she was “shocked” to learn that Mrs. Salinas “has no 
accounting knowledge”. She further questioned the Board and General Manager as to what 
justification there was for Mrs. Salinas “poor performance at such a high salary” 
 
President Chatigny invited Luwana Ryan to address the Board on this item. Mrs. Ryan 
questioned the Board as to how the District was paying for Mr. Branchflower’s services. 
She further questioned invoice 36803, a charge on a credit card for Jay Wilfley. She 
questioned the Board as if there were any policies regarding charge cards.  
 
After discussion and review of invoices by Board members, Vice President Lash moved to 
approve the Invoices for the Month of May 2008. Director Dopp seconded. The motion 
passed by the following roll call: 
 
Ayes: Dopp, Lash and Chatigny 
Nays: Ball and Parks 
Absent: None 
Abstain: None 
 

b. Acceptance of Invoices for the Month of June 2008** 

President Chatigny invited Frances Flanders to address the Board on this item. Mrs. Flanders 
inquired on several accounts which showed “refunds” wanting to know where these accounts 
were posted in the Financial Statement and what the refunds were for. 
 
After discussion, Vice President Lash moved to accept Invoices for the Month of June 2008. 
Director Dopp seconded. The motion passed by the following roll call: 
 
Ayes: Dopp, Lash and Chatigny 
Nays: Ball and Parks 
Absent: None 
Abstain: None 
 

c. Acceptance of May 2008 Financial Statement** 

President Chatigny invited Frances Flanders to address the Board on this item. Mrs. 
Flanders pointed out that some of the amounts on some pages of the Financial Report did 
not balance. She further recommended that general ledger numbers needed to be added 
for expenses in some projects like The Recharge Facility.  

 
Staff Member, Emanuel Salinas, offered a brief explanation regarding the May 2008 
Financial Statement. 

 
After discussion, Vice President Lash moved to accept the May 2008 Financial Statement. 
Director Dopp seconded. The motion passed by the following roll call: 

 
Ayes:  Dopp, Lash, Chatigny 
Nays:  Ball and Parks 
Absent: None 
Abstain: None 
 
d. Acceptance of June 2008 Financial Statement** 
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After discussion, Vice President Lash moved to accept the June 2008 Financial Statement. 
Director Dopp seconded. The motion passed by the following roll call: 

 
Ayes:  Dopp, Lash and Chatigny 
Nays:  Ball and Parks 
Absent: None 
Abstain: None 

 
e. Acceptance of Second Quarter Financial Statement** 
 

After a brief discussion, President Chatigny moved to accept the Second Quarter Financial 
Statement. Vice President Lash seconded. The motion passed by the following roll call: 

 
Ayes:  Dopp, Lash and Chatigny 
Nays:  Ball and Parks 
Absent: None 
Abstain: None 
 
f. Mid-Year Operations and Maintenance Budget Adjustments** 

General Manager, Charles J. Butcher, provided a brief verbal report on the memorandum 
included in the agenda explaining the reasons for budget adjustments.  

 
President Chatigny invited Frances Flanders to address the Board on this item. Mrs. 
Flanders indicated that the report presented at this meeting should have shown old and 
new numbers. She also requested clarification regarding the way some general ledger 
accounts were listed. 

 
General Manager, Charles J. Butcher, stated that there was a typo on GL#2-1-5800-519, 
Engineering, Education and it should read 2-1-5800-520. 

 
After discussion, Vice President Lash moved to accept the Mid-Operations and Maintenance 
Budget Adjustments with corrections. Director Dopp seconded. The motion passed with 
Director Ball opposing. 

 
g. Acceptance of Invoices for the Month of July ** 
 

President Chatigny invited Luwana Ryan to address the Board on this item. Mrs. Ryan 
requested clarification on the Quality Construction payment as she was told back in May 2008 
that the May invoice was the last invoice. She further questioned as to if the amount on the 
memorandum handed out at the beginning of the meeting from Business Manager, Julie 
Salinas was the total cost of the construction of the building cost and if there were any 
outstanding balances due to Quality Construction Company. She questioned invoices for the 
County Auditor and Controller, and the Wells Fargo invoice which showed a charge for a hotel 
expense for the AWWA Conference in a Director’s name. She further questioned the Board as 
if this expense was approved in its policy. 

 
Director Ball questioned staff if any other directors still had credit cards from the  District. 

 
After discussion, Vice President Lash moved to accept the July 2008 Invoices.  Director Dopp 
seconded. The motion passed by the following roll call: 

 
Ayes:   Dopp, Lash and Chatigny 
Nays:  Ball and Parks 
Abstain: None 
Absent: None 
 
 
 
h. Acceptance of Invoices for the Month of August 2008**  
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President Chatigny invited Luwana Ryan to address the Board on this item. Mrs. Ryan, Cherry 
Valley questioned the State Controller’s Office and Wells Fargo Invoices indicating that there 
was a new credit card issued to Timothy Smith. She requested clarification on the Board’s 
Policy and procedures for credit cards. She further questioned the O’reilly’s invoice and 
wanted to know if they were coming to give a presentation about what they are doing for the 
District. 

 
Staff Member, Emanuel Salinas, read a letter from the State Controller’s Office regarding a 
penalty for $5000 for not filing the requirements on time. 

 
After discussion, Vice President Lash moved to accept the August 2008 Invoices. Director 
Dopp seconded. The motion passed by the following roll call: 

 
Ayes:  Dopp, Lash and Chatigny 
Nays:  Ball and Parks 
Abstain: None 
Absent: None 
 
i. Acceptance of the July 2008 Financial Statement** 

 
President Chatigny invited Frances Flanders to address the Board on this item. Mrs. 
Flanders, Cherry Valley, questioned the STMWA invoice indicating that the amount is over 
the budget and that the Board should approve payments before the money is spent. 

 
After discussion, Vice President Lash moved to accept the July 2008 Financial Statement. 
Director Dopp seconded. The motion passed by the following roll call: 

 
Ayes:  Dopp, Lash and Chatigny 
Nays:  Ball and Parks 
Abstain: None 
Absent: None 
 
j. Acceptance of the August 2008 Financial Statement** 

 
President Chatigny invited Luwana Ryan to address the Board on this item. Mrs. Ryan 
provided the Board the cash and investment amount as shown in the August 2008 Financial 
Statement. She further stated that when deducting and adding amounts there is about 
$600,000 which are not reserve funds. 

 
General Manager, Charles J. Butcher, provided a brief explanation on money spent as 
reported on previous meetings. He further indicated that there was a rate study made in 
2007 to increase the reserve funds. 

 
General Manager, Charles J. Butcher reported briefly on the 2007 Audit, as requested by 
President Chatigny. Mr. Butcher indicated that the board approved to expand the scope of 
work on the 2007 and the auditors are still working on those changes. 

 
Director Ball indicated that the monies received for the sale of State Water Project to 
customers needs to be used only for State Project Water purchase. He further stated that 
the Emergency and Operating Reserve funds need to only be used with Board approval. He 
further requested that Staff Member, Emanuel Salinas include State Water Project Fund as 
a Reserve Fund and current cash position in the report.  

 
Vice President Lash moved to accept the August 2008 Financial Statement. Director Dopp 
seconded. The motion passed by the following roll call: 

 
Ayes:  Dopp, Lash and Chatigny 
Nays:  Ball and parks 
Abstain: None 
Absent: None 
 

7. Discussion and Possible Action  
 
Page 95 of 99  of the Regular Meeting Agenda



Approved Minutes of September 29, 2008  4046 
  

  
 

a. Biennial Review of Conflict of Interest Code** 
 

Legal Counsel, Gil Granito indicated that the Biennial Review of Conflict of Interest Code is 
required to be done every even year as required by the political Reform Act. He further 
indicated that this report is done to add new positions to the designated positions. He stated 
that the new positions that need to be added are the business manager, field superintendent 
and the district engineer. He further indicated that a public hearing be called at a later date 
before the end of this year, 2008. 

 
President Chatigny moved to approve the Biennial Review of Conflict of Interest Code Report. 
Vice President Lash seconded. The motion passed unanimously. 

 
b. Approval of October 2008 Newsletter Mailing** 
 

President Chatigny invited Frances Flanders to address the Board on this item. Mrs. Flanders, 
Cherry Valley indicated the newsletter seems to be a “political statement in favor of the 
incumbents on the coming election” 

 
President Chatigny invited Luwana Ryan to address the Board on this item. Mrs. Ryan, Cherry 
Valley, California requested that President Chatigny and Vice President Lash to recuse from 
voting on this item as the newsletter was written by Staff Member, “friend and fellow club 
member” Tim Smith to help in the election and the same article has been in the local paper. 
She indicated that $7,500 is a lot of rate payers’ money. She requested that the Board table 
this item at least until after the election. 

 
Director Ball requested that the newsletter be tabled until after the election. 

 
Legal Counsel, Gil Granito stated that based on recollections, having Directors names on this 
particular newsletter may violate mass mailing laws. 

 
After a lengthy discussion regarding whether or not having the names of the all Directors in 
the newsletter was a political issue or not, Vice President Lash moved to approve the 
newsletter with the deletions of the Director’s names in the newsletter. Director Dopp 
seconded. The motion passed by the following roll call: 

 
Ayes:  Dopp, Lash and Chatigny 
Nays:  Ball and Parks 
Abstain: None 
Absent; None 
 
c. Resolution Regarding Adopting Identity Theft Prevention Program** 

 
Legal Counsel, Gil Granito indicated that there is a new regulation that took effect this 
year. He stated that the District is required to adopt a resolution for an Identity Theft 
Prevention program to comply with the legal requirements of the program. 

 
After Discussion, Director Ball moved to approve the Resolution with the deletion of the 
Social Security number requirement. Director Parks seconded. The motion passed 
unanimously. 

 
8. Directors’ Reports for Discussion and Possible Action 
 

a. President Chatigny- He called a new ad hoc committee composed of 
 Director Lash and himself to work on the new Employees’ MOU. 
b. Vice President Lash -None 
c. Director Ball – He stated that he attended a meeting at the SGPWA 
 regarding the tolling agreement.  He indicated that he is aware that some 
 Board members were giving water conservation presentations, one of them 
 being the Highland Springs Community Association. He further questioned  as to 
 who had selected the Board Members to attend to these presentations and 
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 if a report can be given from those Board Members that attended. He also 
 questioned as to if any money had been spent on this presentation. 
 
 Director Lash stated that he was invited to provide this presentation and that 
 money was not spent by the District. 
 
d. Director Dopp – No report given 
 
e. Director Parks – She reported that she attended the Blue Ribbon Committee 
 Meeting on the 25th, at the SGPWA and it is moving along. She also reported 
 that more meetings are scheduled for the Blue Ribbon Committee. 

 
9. Adjournment  
 
 President Chatigny adjourned meeting at 9:45 p.m. 
 

 
______________________________    
Albert Chatigny, President of the      
Board of Directors of the 
Beaumont Cherry Valley Water District 

 
Attest: 

 
______________________________ 

 Charles J. Butcher, Secretary to the 
 Board of Directors of the 
 Beaumont Cherry Valley Water District 
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Blanca 

From: lazyb1@verizon.net
Sent: Monday, November 03, 2008 1:41 PM
To: bcvwdgm@msn.com
Cc: Albert; lazyb1@verizon.net; Blanca Marin
Subject: surveillance cameras
Follow Up Flag: Follow up
Flag Status: Red

Page 1 of 2

11/6/2008

Chuck,  
I am requesting, in writing, information about the surveillance cameras you have placed in and 
around the district headquarters. It has been reported that I was seen speaking with another 
individual outside the headquarters in the parking lot after a board meeting.  A review of 
surveillance cameras showed that I spent some "18 minutes" speaking with that person.  This 
information was then given to a newspaper reporter who in turn asked this individual about the 
nature of our conversation.  Based on this event and others it seems that these cameras are being 
used for unusual and possibly illegal purposes.  Therefore, I am requesting full, truthful, disclosure 
to the following questions.  Please respond to these questions individually and in writing.  
 
Who authorized the purchase and installation of this surveillance system?  
Why were cameras not installed in the general and assistant general manager's offices?  
Were other directors aware that these surveillance cameras were in place?  
What was the cost of this surveillance system?  
Does this surveillance system also include audio surveillance?  
What is the written administrative policy concerning this surveillance system including who has 
access to the system?  
Did anyone from the district's legal counsel of Redwine and Sherrill authorize or have knowledge 
that you were monitoring my activities?  
Who authorized the review and timing of my conversation in the parking lot?  
What other surveillance or information has been collected by you or authorized by you concerning 
my daily activities?  
What other surveillance or information has been collected about other board directors or other 
members of the community without their knowledge?  
Does the small, closed session board room have audio surveillance in addition to camera 
surveillance?  
Was Gil and Pres. Chatigny aware that our ad hoc committee meetings were under surveillance by 
you or others as we met to respond to the grand jury report?  Were the other indviduals we met 
with in those meetings aware of or notified that they also were being monitored?  
Are other meetings being monitored such as STWMA and PC1 without participant's knowledge or 
consent?  
By law, do signs need to be posted in each room in a public building where cameras are monitoring 
people's actions?  
What is the law concerning the monitoring of district employeees including the lunch room and 
hallway?  
Are we required to tell them in advance and have a signed form of their knowledge of their 
surveillance?  
 
In summary, I find it highly unusual that a general manager would deem it necessary to monitor 
the movement of his board of directors, other community members and office staff.  The misuse of 
ratepayers funds to monitor the actions of others by either yourself or staff is counterproductive 
and wasteful in my opinion.  I also question the effect on employee moral knowing that their every 
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movement is being monitored and subject to review --(assuming they are even aware that they 
are being watched).  
I am asking that this and your written answers be placed in the agenda for the general board 
meeting in November 2008.  
 
Thanks,  
 
Director Ball  
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