
 

 

 
 
 

BEAUMONT-CHERRY VALLEY WATER DISTRICT 
AGENDA 

REGULAR BOARD MEETING OF THE BOARD OF DIRECTORS 
560 Magnolia Avenue, Beaumont, CA 92223 

Wednesday, February 14, 2018  
7:00 p.m. 

 
 
Call to Order, President Covington 
 
Pledge of Allegiance, Director Hoffman 
 
Invocation, Director Diaz 
 
Roll Call 
 
Public Comment 
 
PUBLIC COMMENT:   
At this time, any person may address the Board of Directors on matters within its jurisdiction 
which are not on the agenda.  However, state law prohibits the Board from discussing or taking 
action on any item not listed on the agenda. Any non-agenda matters that require action will 
be referred to Staff for a report and possible action at a subsequent meeting. To provide 
comments on specific agenda items, please complete a speaker’s request form and provide 
the completed form to the Board Secretary prior to the Board meeting.  Please limit your 
comments to three minutes.  Sharing or passing time to another speaker is not permitted. 
 
 
ACTION ITEMS 
Information on the following items is included in the full Agenda Packet. 

 
1. Adjustments to the Agenda 

2. Consent Calendar: All matters listed under the Consent Calendar are 
considered by the Board of Directors to be routine and will be enacted in one 
motion. There will be no discussion of these items prior to the time the Board 
considers the motion unless members of the Board, the administrative staff, or 
the public request specific items to be discussed and/or removed from the 
Consent Calendar. 

 
a. December 2017 Budget Variance Report  (pages 4 - 8) 
b. December 31, 2017 Cash/Investment Balance Report (page 9) 
c. December 2017 Cash Flow Report (page 10) 
d. January 2018 Check Register  (pages 11 - 25) 
e. January 2018 Invoices Pending Approval (pages 26 - 27) 
f. Receive and file letter from auditor outlining the Planned Scope and 

Timing of the Audit for Fiscal Year Ended December 31, 2017, pursuant 
to Statements on Auditing Standards No. 114 (SAS 114) (pages 28-29) 

g. Minutes of the Regular Meeting of January 10, 2018 (pages 30 - 37) 
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10. Closed Session 

a. CONFERENCE WITH LEGAL COUNSEL- EXISTING LITIGATION 
Pursuant to Paragraph {1) of subdivision (d) of Government Code 
Section 54956.9 

Name of case: San Gorgonio Pass Water Agency v. 
Beaumont Basin Watermaster, Riverside County Superior 
Court No. RIC 1716346 

b. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION 
Pursuant to Paragraph (1) of subdivision (d) of Government Code 
Section 54956.9 

Name of case: Charles Peters dba Pioneer Mobile Village 
vs. Beaumont-Cherry Valley Water District, Riverside 
County Superior Court No. RIC 1707116 

c. PUBLIC EMPLOYEE PERFORMANCE EVALUATION 
Pursuant to Government Code Section 54947 
Title: General Manager 

11. Adjournment 
NOTICES 

AVAILABILITY OF AGENDA MATERIALS - Agenda exhibits and other writings that are 
disclosable public records distributed to all or a majority of the members of the Beaumont
Cherry Valley Water District Board of Directors in connection with a matter subject to discussion 
or consideration at an open meeting of the Board of Directors are available for public inspection 
in the District's office, at 560 Magnolia Avenue, Beaumont, California (•District Office"). If such 
writings are distributed to members of the Board less than 72 hours prior to the meeting, they 
will be available from the District Office at the same time as they are distributed to Board 
Members, except that if such writings are distributed one hour prior to, or during the meeting, 
they can be made available from the District Office in the Board Room of the District's Office. 
Materials may also be available on the District's website: www.bcvwd.org. 

REVISIONS TO THE AGENDA - In accordance with §54954.2(a) of the Government Code 
(Brown Act), revisions to this Agenda may be made up to 72 hours before the Board Meeting, 
if necessary, after mailings are completed. Interested persons wishing to receive a copy of the 
set Agenda may pick one up at the District's Main Office, located at 560 Magnolia Avenue, 
Beaumont, California, up to 72 hours prior to the Board Meeting. 

REQUIREMENTS RE: DISABLED ACCESS - In accordance with §54954.2(a), requests for a 
disability related modification or accommodation, including auxiliary aids or services, In order 
to attend or participate in a meeting, should be made to the District Office, at least 48 hours in 
advance of the meeting to ensure availability of the requested service or accommodation. The 
District Office may be contacted by telephone at (951) 845-9581, email at lnfo@bcvwd.org or 
in writing at the Beaumont-Cherry Valley Water District, 560 Magnolia Avenue, Beaumont, 
California 92223. 

CERTIFICATION OF POSTING 

I certify that on or before February 11 , 2018, a copy of the foregoing notice was posted near 
the regular meetmg place of the Board of Directors of Beaumont-Cherry Valley Water District 
and to its website at least 72 hours in advance of the mee ' (Government 54954.2(a)). 

Vol da Rodnguez 
rector of Finance and Administration 
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Account Name Account Ending # 

Wells Fargo 

Beaumont-Cherry Valley Water District 
Cash Balance & Investment Report 

As of December 31 , 2017 

Cash Bala_nce Per Account 
Balance Prior Month Balance 

General 4152 $1 315 565 .13 $1 084 851.24 
Total Cash 

Account Name 
Ca. State Treasurer's Office: Local Agency Investment Fund 
CaiTRUST Short Term Fund 

Total Investments 

$ 1,315,565.13 .;..$ __ ..;..1':..:;.0.;..84.;.:.,8;;.;5;...:.1.;.;;;.2'-'.4 

Investment Summary 

Market Value 
$24 134 278.69 
$25 718 949.62 
$49,853,228.31 

Prior Month Balance 
$24 134 278.69 
$23 621 767.57 
$47,756,046.26 

Total Cash & Investments $ 51,168,793.44 ;:;.S __ 48,;.;;.o,;,8;..4;.;:;0.~.::,8;.;:;9.;..7;;;.5..;;.0 

Actual% of 
Total 
48% 
52% 

Policy% Limit 

No Limit 
No Limit 

Tho '"'"''"'""""""are'" '""da"" w'th tho O'<toct'' '"""tmoot pohcy ~ 
BCVWD wdl bo able to meetlt• oash ttow obhgaUons tonhe ne~ 6 mooth~ ~ ; 

Maturity Par Amount 

Liquid N/A 
Liquid N/A 

Rate 

1.24 
1.35 

2017 Interest 
to Date 

$207 056.97 
$69 099.51 

$276,156.48 
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Beaumont-Cherry Valley Water District 
Regular Board Meeting 

February 14, 2018 

STAFF REPORT 

TO: Board of Directors 

FROM: Dan Jaggers, General Manager 

SUBJECT: Approval of Pending Invoice 

Staff Recommendation 

Approve the pending invoice totaling $9,226.72. 

Background 

Item 2e 

Staff has reviewed the pending invoice and found the services rendered were acceptable to the 
District. 

Fiscal Impact 

There is a $9,226.72 impact to the District which will be paid from the 2017 budget. 

Attachment( s) 

• Richards Watson Gershon Invoice # 215242. 
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RWG 
LAW 

T 213.626.8484 

F 213.626.0078 

Fed. 1.0. No. 95-3292015 

355 South Grand Avenue 

40th Floor 

Los Angeles, CA 90071-3101 

This material is subject to the attorney-client privilege and/or attorney work product protection, or otherwise is 
privileged or confidential. Do not disclose the contents hereof. Do not file with publicly-accessible records. 

DAN JAGGERS, GENERAL MANAGER . 
Beaumont- Cherry Valley Water District 
560 Magnolia Avenue 
Beaumont, Ca 92223-2258 

Re: 12788-0001 GENERAL COU ~SEL SERVICES 

For professional services rendered through December 31, 201 7: 

January 16, 2018 
Invoice# 215242 

Current legal Fees ....................................... .. .................................................................... $9,134.25 
Current Client Costs Advanced .......... .. ........ .. ............................. .......................... .......... .. .. .. .. $92.47 

TOTAL CURRENT FEES AND COSTS ................................................................................... $9.226.72 

Balance Due From Previous St atement ... ....................................................................... .... $2,346.34 

TOTAL BALANCE DUE FOR THIS MATTER ...................................................................... .. $11.573.06 

.!:~~-~SE .. BJTUR.N_I!i!~.!:..1§_;_JMLTH YOUR REMITTANCE TO 

BJ.CHARDS, WATSON~ GERSHON 
~55 South Grand Avenue, 40th Floor 

!:_osA!J.f.eh-'-:§, CA 90071.·3~01 
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735 E. Carnegie Dr. Suite I 00 

San Bernardino. CA 92408 

909 889 0871 T 

909 889 5361 F 

ramscpa.net 

PARTNERS 

Brenda L. Odie, CPA, MST 

Terry P. Shea, CPA 

Kirk A. Franks, CPA 

Scott W. Manno, CPA. CGHA 

leena Shanbhag, CPA, MST, CGHA 

Bradferd A. Welebir, CPA, MBA, CGMA 

Jay H. Zercher, CPA (Partner Emeritus) 

Phillip H. Waller, CPA (Partner Emeritus) 

MANAGERS I STAFF 

Jenny liu, CPA, MST 

Seong-Hyea Lee, CPA, MBA 

Charles De Simoni, CPA 

Gardenya Duran, CPA 

Brianna Schultz, CPA 

Usa Dongxue Guo, CPA. MSA 

MEMBERS 
American Institute of 
Certified Public Accountants 

PCPS The A/CPA Alliance 
for CPA Firms 

Governmental Audit 
Quality Center 

California Society of 
Certified Public Accountants 

ROGERS. ANDERSON, MALODY & SCOTT, LLP 
CERTIFIED PUBLIC ACCOUNTANTS. SINCE 1948 

January 10, 2018 

To the Board of Directors 
Beaumont-Cherry Valley Water District 
Beaumont, California 

This letter is provided in connection with our engagement to audit the 
financial statements of Beaumont-Cherry Valley Water District (the 
District) as of and for the year ended December 31, 2017. Professional 
standards require that we communicate with you certain items including 
our responsibilities with regard to the financial statement audit and the 
planned scope and timing of our audit. 

Our Responsibilities 

As stated in our engagement letter dated January 10, 2018, we are 
responsible for conducting our audit in accordance with auditing 
standards generally accepted in the United States of America and 
Government Auditing Standards for the purpose of forming and 
expressing an opinion about whether the financial statements that have 
been prepared by management, with your oversight, are prepared, in all 
material respects, in accordance with accounting principles generally 
accepted in the United States of America. Our audit does not relieve you 
or management of your respective responsibilities. 

Our responsibility as it relates to the required supplementary information 
included in the document containing the audited financial statements and 
our report thereon includes only the information identified in our report. 
We have no responsibility for determining whether the required 
supplementary information is properly stated. 

Planned Scope of the Audit 

Our audit will include examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements; therefore, our audit 
will involve judgment about the number of transactions to be examined 
and the areas to be tested. Our audit is designed to provide reasonable, 
but not absolute, assurance about whether the financial statements as a 
whole are free of material misstatement, whether due to error, fraudulent 
financial reporting, misappropriation of assets, or violations of laws or 
governmental regulations. Because of this concept of reasonable 
assurance and because we will not examine all transactions, there is a 
risk that material misstatements may exist and not be detected by us. 

STABILITY. ACCURACY. TRUST. 
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Board of Directors Page 2 
Beaumont-Cherry Valley Water District 

Our audit will include obtaining an understanding of the entity and its environment, including its 
internal control, sufficient to assess the risks of material misstatement of the financial 
statements and as a basis for designing the nature, timing, and extent of further audit 
procedures. However, we will communicate to you at the conclusion of our audit, significant 
matters that are relevant to your responsibilities in overseeing the financial reporting process, 
including any material weaknesses, significant deficiencies, and violation of laws or regulations 
that come to our attention. 

We expect to begin our audit on March 26, 2018. Scott Manno, CPA, CGMA, is the engagement 
partner and is responsible for supervising the engagement and signing the report or authorizing 
another individual to sign it. 

This information is intended solely for the information and use of the Board of Directors and 
management of the District and is not intended to be and should not be used by anyone other 
than these specified parties. 

Respectfully, 

ROGERS, ANDERSON, MALODY & SCOTT, LLP 

~t~--~-P-A-, -CGMA, 

Partner 
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BEAUMONT-CHERRY VALLEY WATER DISTRICT 
DRAFT MINUTES OF REGULAR MEETING  

OF THE BOARD OF DIRECTORS 
560 Magnolia Avenue, Beaumont, CA 92223 

Wednesday, January 10, 2018  
7:00 p.m. 

 
 
Call to Order: President Covington 
 
President Covington began the meeting at 7:01 p.m. 
 
Pledge of Allegiance: President Covington 
 
President Covington led the pledge. 
 
Invocation: Director Hoffman 
 
Director Hoffman gave the invocation. 
 
Roll Call: 
Directors present: President Covington; Directors Diaz,  Hoffman, Ramirez 
Directors absent: Director Slawson 
Staff present: General Manager Dan Jaggers, Director of Finance and 

Administrative Services Yolanda Rodriguez, Senior 
Finance and Administrative Analyst William Clayton 

Legal counsel: James Markman 
 
Public Comment: None. 
 
ACTION ITEMS 

 
1. Adjustments to the Agenda: None. 

2. Consent Calendar:  
The following Consent Calendar items were approved with one motion: 

a. November 2017 Budget Variance Report   
b. November 30, 2017 Cash/Investment Balance Report 
c. November 2017 Cash Flow Report 
d. December 2017 Check Register 
e. December 2017 Invoices Pending Approval 
f. Minutes of the Regular Meeting of December 13, 2017 
g. Minutes of the Special Meeting of December 13, 2017 

 
MOVED: Diaz SECONDED: Ramirez APPROVED 4-0 
AYES: Covington, Diaz, Hoffman, Ramirez 
NOES: None. 
ABSTAIN: None. 
ABSENT: Slawson 
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3. Continued discussion and direction to staff re: potential Memorandum of 

Understanding with the Beaumont-Cherry Valley Recreation and Park 
District for continued utilization of District-owned property as Bogart Park 
 
General Manager Jaggers noted the attendance of Ms. Kyla Brown, Assistant 
Director of the Riverside County Regional Park and Open Space District, and 
Mr. Duane Burk, General Manager of the Beaumont-Cherry Valley Recreation 
and Park District. 
 
Ms. Brown gave background on the park’s 99-year lease, which has 12 years 
remaining. In 2011, a Strategic Plan identified that Bogart Park no longer met 
the core mission of the District and recommended looking for another entity with 
which to partner or to take over the operation of the park. A Comprehensive 
Plan in 2013 summarized the status of the park and indicated repairs and 
investment were needed. The District was not in a position to make the needed 
improvements, and continued to look for a partner. Opportunities were explored 
with the Beaumont-Cherry Valley Recreation and Park District and there 
remains interest.  
 
In 2015, a private operator indicated interest in developing a dog training facility 
while continuing to operate as a public park. This generated controversy with 
local residents. A study was commissioned to determine what was wanted from 
Bogart Park and to look for potential partners. A consultant worked with a 
community task force to develop recommendations to assure the park remains 
an asset to the community. A Memorandum of Intent was signed with the 
Beaumont-Cherry Valley Water District agreeing to work together to find a 
solution.  
 
Ms. Brown reminded the Board that BCV Recreation and Park District General 
Manager Burk made a presentation regarding interest in potentially taking over 
the operation. This discussion is hoped to get that ball rolling.  
 
Director Diaz asked how many visitors to the park over the past year. Ms. Brown 
estimated 10 to 15,000 paid, but many more who do not pay fees. Director Diaz 
asked about fees and costs.  Ms. Brown explained expenses have been 
minimized, mostly by cutting staff, but the $130,000 annual budget is a bare 
bones minimum. Revenue is about $50,000 from camping and gate fees. The 
net loss is about $80,000, which is being subsidized by $60,000 from local taxes 
in the Pass region, and the County Parks general fund. 
 
President Covington noted that those were two of the concerns listed by the 
Task Force. At the January meeting of the Recreation and Park District, several 
community members expressed the opinion that the tax dollars collected in the 
Pass area should go directly to Bogart Park.  
 
Director Hoffman noted that he lives near Bogart Park and believes it has a lot 
to offer and that it can work out financially.  
 
Director Diaz asked about advertising. Ms. Brown explained the District’s small 
advertising budget covers promotion for parks from Blythe to Temecula. There 
is no specific or direct marketing; it is primarily the website and social media.  
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There is targeted marketing to groups such as Boy Scouts, equestrians, and 
cyclists. Resources are limited. 
 
Director Ramirez asked if the County would potentially provide assistance with 
upgrades or capital improvements to help make the transition work. Ms. Brown 
indicated there might be potential but funding is limited. There may be some 
Developer Impact Fees (DIF), but that funding must be used for new facilities, 
not repairs, maintenance or expansion; therefore would not be pertinent to the 
failing items within the park. She noted the Water Bond on the ballot this year 
has some money earmarked for parks, which could potentially be put toward 
Bogart. However, other County facilities are experiencing the same 
maintenance issues. 
 
In response to Director Diaz, Ms. Brown noted the Water District owns the 
majority of the property with improvements such as campgrounds and the main 
entry kiosk, and the Park District owns the day use area and the Winesap area. 
There needs to be a partnership and agreement. In 2004, DIF funding had been 
earmarked to create a plan for Bogart, but the Water District then identified the 
campground area as a potential recharge basin, so the money was redirected. 
The County’s expectation is for conversation as to how to keep Bogart Park an 
asset to the community and the interest of the local Park District in assisting 
with the operation.  
 
In response to Director Ramirez, Ms. Brown indicated the Park has not been 
self-sustaining for at least 10 years. Ms. Brown suggested sitting down with the 
potential partners to determine viability. Director Ramirez asked about the 
$60,000 revenue received from property taxes, and Ms. Brown indicated the 
County would re-direct the funds to other facilities in the area.  
 
Director Diaz asked about the role of BCVWD in making a change in operators. 
Ms. Brown noted two options: sublease with another operator, or BCVWD 
canceling the County’s lease and entering a new lease with a different entity. 
Director Ramirez indicated there are good intentions but fiscal sustainability of 
the Park must be examined.  
 
Mr. Burk reminded the Board that at his presentation to them in October 2017, 
he suggested a partnership. With just 12 years left on the lease, the Recreation 
and Park District would not be able to obtain grants to fund needed projects. He 
requested a long-term partnership and noted the BCVRPD Board supports 
reassignment of the lease to the BCVRPD, however the short term does not 
currently work financially. He suggested a survey, or a look at the previous 
master plan.  He recommended a joint committee and development of a 
financial plan, and stressed local control. He asked for a new lease of 99 years 
and said he believes the Park can become financially viable. The community 
would like Bogart to stay a park. He noted it is the headworks of the watershed.  
 
President Covington stated he had served on the Advisory Committee. An 
agreement has been executed to work together and he suggested forming an 
ad hoc committee to keep the momentum going. Director Ramirez pointed out 
that the Advisory Committee had previously recommended that the property tax 
collected in the Pass Area be funneled back to the area. He reiterated that Ms. 
Brown had stated the tax funding would be directed to other parks. He stressed 
the importance of collaboration to assure a win-win and not just a handoff. 
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President Covington appointed Directors Hoffman and Diaz to an ad hoc 
committee, with Director Ramirez as an alternate. Mr. Burk indicated that at his 
next Board meeting, an ad hoc committee would also be formed. 
 

4. Consideration of Approval of Request for Extension of Water Service “Will 
Serve Letter” for three (3) parcels to be created by the proposed 
subdivision of Assessor’s Parcel Number 401-080-022 per Tentative 
Parcel Map 36704 located on the north side of Lakeview Court and west 
of Oak Glen Road in the community of Cherry Valley  
 
President Covington confirmed that these parcels already have a Will Serve 
Letter (WSL) and this is an extension due to the 12-month lifespan. Mr. Jaggers 
explained the subdivision of three parcels and the lengthy process at the 
County. An updated WSL is needed to finish the process. 
 
Director Diaz asked how much time is requested for the extension. Mr. Jaggers 
explained the applicant is moving forward. The next step would be to purchase 
the water meters. President Covington noted the “shelf life” of the WSL is 12 
months.  
 
Mr. William Lattin, the applicant, asked about obtaining meters and the process 
was explained.  
 
The Board approved the extension of the Will-Serve Letter for the subdivision 
of APN 401-080-022 per TTM 36704. 
 

MOVED: Hoffman SECONDED: Ramirez APPROVED 4-0 
AYES: Covington, Diaz, Hoffman, Ramirez 
NOES: None. 
ABSTAIN: None. 
ABSENT: Slawson 

 
 

5. Consideration of Approval of Request for Extension of Water Service “Will 
Serve Letter” for three (3) parcels to be created by the proposed 
subdivision of Assessor’s Parcel Number 402-200-005 (10707 Jonathan 
Avenue) per Tentative Parcel Map 37080 

 
General Manager Jaggers noted this is a second parcel owned by Mr. Lattin. 
Due to the County processes, an extension of his WSL is required. He explained 
the subdivision. Director Diaz asked about requirements.  
 
The Board approved the extension of the Will-Serve Letter for the subdivision 
of APN 402-200-005 per TTM 37080. 
 

MOVED: Diaz SECONDED: Hoffman APPROVED 4-0 
AYES: Covington, Diaz, Hoffman, Ramirez 
NOES: None. 
ABSTAIN: None. 
ABSENT: Slawson 

 
 

2018-02-14 BCVWD Regular Board Meeting - Page 33 of 133



 

DRAFT BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2018-01-10 PAGE 5 OF 8 
 

6. Resolution 2018-01: Consideration of Resolution 2018-01 establishing the 
District’s Investment Policy 
 
Director of Finance and Administrative Services Yolanda Rodriguez reminded 
the Board that this policy came before it in December to satisfy the auditors’ 
requests in 2017. There have been no changes; this is the annual review of the 
policy. Director Diaz noted this gives a bit more flexibility to assure the best 
possible return on investments.  
 
Director Ramirez asked about average return. Ms. Rodriguez said the average 
is 1.32 to 1.72. Annual earnings have increased from $25,000 to $200,000. This 
policy gives staff the guidance to invest. An investment advisor could also look 
at bonds or CDs to bring back for Board approval. 

 
The Board approved Resolution 2018-01. 
 

MOVED: Ramirez SECONDED: Diaz APPROVED 4-0 
AYES: Covington, Diaz, Hoffman, Ramirez 
NOES: None. 
ABSTAIN: None. 
ABSENT: Slawson 

 
 
7. Consideration of Well Rehabilitation and Repair Project for District Wells 

Nos. 11, 12, 19 and 20  
 

Mr. Jaggers explained the annual well maintenance program to ensure quality 
of supply and serviceable equipment. A significant number of Edgar Canyon 
wells have been rehabilitated, with four more to be done in 2019. The project 
was advertised and the most responsive low bid was Legend Pump and Well 
Service for approximately $70,000. A contingency of $17,500 is requested, for 
a total of $87,621. Funding will be from the capital facilities budget. 
 
In response to Director Covington, Mr. James Bean, Production Operator, 
described the status of Wells 11, 19 and 20. Director Ramirez asked about cost 
to camera the wells; Mr. Jaggers estimated $1,500 each well. Costs are to 
maintain or replace pumping units, then do the well rehabilitation service. 
Director Diaz asked about source of water when wells are offline; Mr. Bean 
explained the backup system.  
 
Director Ramirez asked if water was being lost. Mr. Jaggers acknowledged that 
Edgar Canyon is water that will not have to be replenished in the Beaumont 
Basin and therefore is less costly to ratepayers. President Covington indicated 
support for maintenance as Edgar Canyon is high quality water at less cost.  
 
The Board approved the Well Rehabilitation and Repair Project for District Wells 
Nos. 11, 12, 19 and 20. 
 

MOVED: Ramirez SECONDED: Hoffman APPROVED 4-0 
AYES: Covington, Diaz, Hoffman, Ramirez 
NOES: None. 
ABSTAIN: None. 
ABSENT: Slawson 
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8. Consideration of Options for individual Director email addresses on the 
District’s server  

 
General Manager Jaggers explained staff is working on improving constituent 
access to Board members. An email option is planned, and Board consensus 
is requested so email addresses can be added to the website and to directors’ 
business cards. He explained two options and requested direction. 
 
President Covington commented that the issue of Board communication with 
constituents was spurred by complaints that constituents were unable to 
communicate with elected officials. The consensus was to establish email 
accounts for the public to be able to go to the District’s website and leave a 
message. It is the each director’s obligation to check the messages. All directors 
viewed emails and responses; it was not a two-way conversation.  
 
Covington said the emails helped the directors focus on things about which they 
may not normally have thought. He indicated support for email, and said Option 
A makes sense since four directors are up for re-election this year. He added 
that business cards could be made for directors once a selection is made. 
President Covington also noted the extension of the Public Records Act to 
personal email, and encouraged directors to use District email. Director Diaz 
indicated support of Option A. 
 
Director Ramirez asked about the potential to maintain a voice mailbox at the 
District. He indicated a need to be accessible, but noted potential inefficiency of 
email. President Covington asked about staff access to director emails; Jaggers 
responded the IT director solely has access. President Covington supported the 
idea of a voice mail option and Mr. Jaggers said it was likely possible.  
 
President Covington directed staff to communicate individually with directors to 
determine their preferences. 

 
9. Consideration of Approval of Letter of Intent to Execute a Recycled Water 

Supply Agreement for the City of Beaumont’s application for a California 
Clean Water State Revolving Fund  

 
Mr. Jaggers advised that the City of Beaumont requested a Letter of Intent as 
part of their application process for recycled water. Mr. Jaggers indicated that  
he and legal counsel are comfortable with the letter. President Covington noted 
that the content of the letter does not bind the District, but indicates intent.  
Counsel Markman advised this is non-binding.  
 
Director Diaz noted there is misunderstanding in the community and suggested 
a presentation to help understand the benefit of recycled water. Covington 
agreed and suggested an Engineering Workshop, to include a representative 
to address the City’s plan.  
 
The Board approved the Letter of Intent. 
 

MOVED: Ramirez SECONDED: Diaz APPROVED 4-0 
AYES: Covington, Diaz, Hoffman, Ramirez 
NOES: None. 
ABSTAIN: None. 
ABSENT: Slawson 
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10. Consideration of Authorization of 8th Street Water Service Lateral 
Replacement Project 

 
General Manager Jaggers reminded the Board received a previous estimate for 
the 8th Street work under the presumption the contractor would put in the 
services and do the paving. The City received bids ranging from $383,000 to 
$550,000. The District then solicited its own bids to do the work beforehand and 
found significant potential savings. To meet the City’s schedule, the District will 
supply materials and a contractor will furnish the labor to install.  The bid was 
$85,422, and with the estimated cost of materials and a contingency of 20 
percent, the not-to-exceed amount is $94,000. If approved, Pacific West 
Underground Inc. is prepared to begin the work on January 29. 
 
Director Diaz asked if the replaced meters could be part of the radio read 
system. Mr. Jaggers explained the radio read program is mapped and the goal 
is to close the gaps one meter book at a time across the city.  
 
The Board authorized the General Manager to negotiate the final project scope of 
services for the proposed 8th Street Water Service Lateral Replacement Project 
and subsequently execute a Contract with Pacific West Underground Inc. for said 
work in a not-to-exceed amount of $94,000. 

 
MOVED: Diaz SECONDED: Hoffman APPROVED 4-0 
AYES: Covington, Diaz, Hoffman, Ramirez 
NOES: None. 
ABSTAIN: None. 
ABSENT: Slawson 

 
 
11. Reports For Discussion 

 
a. Ad Hoc Committees:  

President Covington reported that the Collaborative Agencies 
Committee met last week, but attendance was thin. There was good 
dialog with the Beaumont Police Department. It was reported that 
vehicle theft was remarkably down. The Beaumont-Cherry Valley 
Recreation and Park District spoke to the status of Bogart Park. 

b. General Manager: 
Mr. Jaggers touched on review of the substance abuse policy, which will 
be brought to the Personnel Committee then to the Board. The CIP 
program is contracted and underway. Work has been done on capacity 
fees and recycled water is moving forward. The SCADA system update 
is being deployed.  

c. Directors’ Reports: 
Director Diaz asked if the District’s employees are trained to contact the 
police department if suspicious activity is observed. Mr. Tony Lara 
indicated that there was a process to report suspicious activity. 

d. Legal Counsel Report: None. 
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12. Announcements 
 

President Covington read the following announcements and encouraged 
directors to attend the Watermaster meeting on February 7:  

 District Offices will be closed Monday, January 15, 2018 in observance of 
Martin Luther King, Jr. Day. 

 Personnel Committee meeting: January 22, 2018 at 5:30 p.m. 
 Finance and Audit Committee meeting: February 1, 2018 at 3:00 p.m. 
 Engineering Workshop: February 1, 2018 at 7:00 p.m. 
 Beaumont Basin Watermaster meeting: February 7, 2018 at 10:00 a.m. 
 Regular Board meeting: February 14, 2018 at 7:00 p.m. 
 Collaborative Agencies Committee meeting: March 7, 2018 at 5:00 p.m. 

 
13. Action List for Future Meetings 

 
 Proposition 1 Bond Opportunities 

 
President Covington suggested Proposition 1 opportunities be 
discussed at a separate Engineering Workshop. 
 

14. Recessed to Closed Session: 8:35 p.m. 
 

a. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION 
Pursuant to Paragraph (1) of subdivision (d) of Government Code 
Section 54956.9 
 

Name of case: San Gorgonio Pass Water Agency v. 
Beaumont Basin Watermaster, Riverside County Superior 
Court No. RIC 1716346 
 

b. PUBLIC EMPLOYEE PERFORMANCE EVALUATION 
Pursuant to Government Code Section 54947 
Title: General Manager 

 
Reconvene in Open Session: 9:30 p.m. 

 
Report on Action Taken During Closed Session: 
 
There was no reportable action taken. 

 
15. Adjournment 
 
President Covington adjourned the meeting at 9:30 p.m. 

 
 

ATTEST: 
 
 
 
__________________________________  ________________________________ 
Director John Covington, President  Director Claudeen C. Diaz, Secretary 
to the Board of Directors of the   to the Board of Directors of the 
Beaumont-Cherry Valley Water District  Beaumont-Cherry Valley Water District 
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Beaumont-Cherry Valley Water District 
Regular Board Meeting 

February 14, 2018 

STAFF REPORT 

TO: Board of Directors 

FROM: Dan Jaggers, General Manager 

Item 3 

']2\6 
SUBJECT: Beaumont-Cherry Valley Water District 2018 Capital Improvement Budget and 

10-Year Capital Improvement Plan 

Staff Recommendation 

Accept and file the Beaumont-Cherry Valley Water District 2018 Capitallmprovement Budget 
and 10-Year Capitallmprovement Plan. 

Background 

The 10-Year Capital Improvement Plan (CIP) serves as the District's multi-year planning 
instrument used to identify needs and financing sources for public infrastructure improvements 
as well as capital acquisition needs. The purpose of a CIP is to facilitate the orderly planning of 
infrastructure improvements; to maintain, preserve, and protect the District's existing 
infrastructure system; and to provide for the acquisition or scheduled replacement of equipment 
to ensure the efficient delivery of services that the community desires. The CIP is considered a 
"dynamic'' document. Staff recommends adoption of this document as the District's Capital Budget 
for the current calendar year (2018). 

The draft version of the document was presented to the Board at an Engineering Workshop on 
February 1, 2018. Before the Board now is the final form of the 2018 CIP. 

It should be noted that development-driven projects are not necessarily scheduled in this CIP, but 
will be presented to the Board and updated on a project need basis in future Cl Ps. 

Fiscal Impact 

The final cost of completed work identified in the Cl P will be paid by funds available in the District's 
Restricted Cash pool for projects funded with Capacity Charges (Facility Fees) and will be paid 
by funds available in the District's General Cash pool for projects funded with Capital 
Replacement Reserves. 

Attachment(s) 

2018-2027 Capital Improvement Plan (handou~ 

Report prepared by Lynda Kerney, Administrative Assistant 02/07/2018 
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Beaumont-Cherry Valley Water District 
Regular Board Meeting 

February 14, 2018 

STAFF REPORT 

Item 4 

TO: Board of Directors 

FROM: Dan Jaggers, General Manager 

SUBJECT: Consideration of Resolution 2018-__ . Amending the District's Policies and 
Procedures Manual Part I, Section 48: Substance Abuse 

Consideration of Resolution 2018-___ adding Addendum No.1 to the 2018-
2021 Memorandum of Understanding Between the BCVWD Employee 
Association and the District 

Staff Recommendation 

1. Adopt Resolution 2018-_ amending the District's Policies and Procedures Manual 
Part I, Section 48: Substance Abuse 

2. Adopt Resolution 2018-__ adding Addendum No.1 to the 2018-2021 Beaumont
Cherry Valley Water District Employee Association Memorandum of Understanding 
to include reference to the updated Substance Abuse Policy 

Background 

On March 18, 2009 the Board of Directors adopted Resolution 2009-05 establishing the 
Personnel Policies and Procedures Manual, which included a comprehensive Substance Abuse 
Policy; Section 48. As part of an ongoing effort to update the policy manual, staff contracted with 
Richards, Watson and Gershon to update the Substance Abuse policy. During the 2017 
negotiations with the BCVWD Employees Association, the Board of Directors identified that the 
Substance Abuse Policy would be updated to reflect current state and federal requirements and 
that said policy would be included by reference as an addendum to the approved 2018-2021 
Beaumont-Cherry Valley Water District Employee Association Memorandum of Understanding. 

The Substance Abuse policy adds language addressing Proposition 64, which was passed by 
voters legalizing recreational use and possession of marijuana. Despite California law, federal 
law still prohibits use and possession of marijuana and the District may still enforce a drug-free 
workplace policy. The District is concerned about employees thoroughly understanding the 
policy, and the potential for impairment during the performance of duty or being under the 
influence of alcohol, drugs and/or prohibited substances at work, and the use of such substances 
in the work environment. 

The District is committed to providing and maintaining a workplace that is safe and productive. 
Therefore, the District does not tolerate the possession, sale or use of illegal drugs, the improper 
possession, sale or use of other prohibited substances, or the possession, sale or use of alcohol 
by employees while at work or engaged in work-related activities. Employees are required to 
report to work able to perform their job duties competently and safely. 

Upon approval, the Personnel Policies and Procedures Manual Part I, Section 48: Substance 
Abuse will be replaced with the revised text as shown in Exhibit A, attached. In addition, the 



  

2018-2021 BCVWD Employee Association MOU will be amended to include Addendum No. 1, a 
reference to the updated policy as part of Article 36: Total Agreement, as shown in Exhibit B, 
attached. 
 
 
Fiscal Impact: None. 
  
Attachment(s) 
 

1. Proposed Resolution amending the District’s Personnel Policies and Procedures Manual 
Part I, Section 48: Substance Abuse 

2. Exhibit A – Revised Substance Abuse Policy (clean) 
3. Exhibit B – Revised Substance Abuse Policy (redline) 
4. Proposed Resolution adding Addendum No. 1 to the 2018-2021 Beaumont-Cherry 

Valley Water District Employee Association Memorandum of Understanding to include 
reference to the updated Substance Abuse Policy 

5. Proposed Addendum No. 1 to the 2018-2021 Beaumont-Cherry Valley Water District 
Employee Association Memorandum of Understanding 

6. 2018-2021 Beaumont-Cherry Valley Water District Employee Association Memorandum 
of Understanding, page 17 (redline) 

 
Report prepared by Lynda Kerney, Administrative Assistant 02/05/18 
U:\Staff Reports\Substance abuse policy\00 - Staff Report - Substance Abuse Policy.docx 
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RESOLUTION 2018-____ 
 

A RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE BEAUMONT-CHERRY VALLEY WATER DISTRICT 

AMENDING THE POLICIES & PROCEDURE PART I, SECTION 48: 
SUBSTANCE ABUSE  

 
WHEREAS, in 2016, voters in California passed Proposition 64 which legalized 
recreational marijuana for persons aged 21 years or older under state law, with legal 
sales beginning effective January 1, 2018; and  
 
WHEREAS, the Beaumont-Cherry Valley Water District wishes to update the Substance 
Abuse policy to assure clarity on fitness for duty; and 
 
WHEREAS, the Board of Directors of the Beaumont-Cherry Valley Water District has 
determined that it is in the best interest of the District to amend the District’s Personnel 
Policies & Procedures Manual to ensure compliance with all applicable laws and to 
resolve ambiguities; and  
 
WHEREAS, the Board of Directors of the Beaumont-Cherry Valley Water District has 
carefully reviewed the proposed changes as attached to this Resolution, and 
 
NOW, THEREFORE, BE IT RESOLVED that Section 48 of the District’s Personnel 
Policies & Procedures Manual is hereby amended and immediately enforceable as set 
forth in Exhibit A.  
 
 
ADOPTED this ______ day of ____________, ________, by the following vote: 
 
 

AYES:  
NOES:  
ABSTAIN:  
ABSENT:  

 
 
      ATTEST:  
 
 
_____________________________  _________________________________ 
 
Director John Covington, President of the  Director Claudeen C. Diaz, Secretary to the 
Board of Directors of the   Board of Directors of the 
Beaumont-Cherry Valley Water District Beaumont-Cherry Valley Water District 
     
 
 
 
  

ATTACHMENT 1 
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BCVWD RESOLUTION 2018-___  PAGE 1 OF 3 
 

RESOLUTION 2018-____ 
 

A RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE BEAUMONT-CHERRY VALLEY WATER DISTRICT 

ADDING ADENDUM NO. 1 TO THE 2018 – 2021 MEMORANDUM OF 
UNDERSTANDING BETWEEN THE BCVWD EMPLOYEE ASSOCIATION  

AND THE DISTRICT 
 

WHEREAS, during negotiations between the District and the BCVWD Employee Association it 
was determined that an update of the Substance Abuse policy was necessary; and  
 
WHEREAS, the District and Employee Association identified that the Substance Abuse policy 
update to the Personnel Policies and Procedures Manual would be updated, amended and 
referenced within the 2018-2021 Memorandum of Understanding; and 
 
WHEREAS, the Board of Directors of the Beaumont-Cherry Valley Water District has approved 
such an amendment to Section 48 of the District’s Personnel Policies & Procedures Manual to 
ensure compliance with all applicable laws and to resolve ambiguities, 
 
NOW, THEREFORE, BE IT RESOLVED that the 2018-2010 BCVWD Employee Association 
MOU will be amended to include Addendum No. 1, a reference to the Substance Abuse policy as 
part of Article 36: Total Agreement, as shown on Exhibit A, attached.  
 
 
ADOPTED this ______ day of ____________, ________, by the following vote: 
 
 

AYES:  
NOES:  
ABSTAIN:  
ABSENT:  

 
 
      ATTEST:  
 
 
_____________________________  _________________________________ 
 
Director John Covington, President of the  Director Claudeen C. Diaz, Secretary to the 
Board of Directors of the   Board of Directors of the 
Beaumont-Cherry Valley Water District Beaumont-Cherry Valley Water District 
 

 

ATTACHMENT 4 
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EXHIBIT A 
ADDENDUM NO. 1 

To  

MEMORANDUM OF UNDERSTANDING 

BETWEEN 

BEAUMONT-CHERRY VALLEY WATER DISTRICT 

AND 

BEAUMONT-CHERRY VALLEY WATER DISTRICT 

EMPLOYEE ASSOCIATION 

2018-2021 
 

 
 
PLEASE BE ADVISED: 
 
The following clarifications, changes, additions, and corrections hereinafter set forth shall be 
incorporated into the Memorandum of Understanding between the Beaumont-Cherry Valley Water 
District and Beaumont-Cherry Valley Water District Employee Association 2018-2021, and shall be 
made a part thereof, subject to all the requirements thereof, as if originally specified and/or shown. 
 
1. Reference: BCVWD Employee Memorandum of Understanding 2018-2021, Article 36, Total 

Agreement: 
 

Replace Article 36 in its entirety with the following: 
 

Article 36 
 

Total Agreement 
 
This Memorandum of Understanding represents the total agreement of the parties as required by 
California Government Code § 3505.1 and supersedes all prior Memoranda of Understanding and verbal 
agreements between the parties. This Memorandum of Understanding is not binding until duly 
approved and adopted by the District’s Board of Directors. It is also recognized that the District 
Personnel and Policies & Procedures Manual applies to all District employees, including unit members, 
except where there is a direct conflict with this Memorandum of Understanding. In the event of a direct 
conflict, this Memorandum of Understanding shall prevail while in force. 
 
It is also recognized that Resolution 2018-__, adopted on  (DATE) amending the Personnel and Policies 
and Procedures Manual, Part I, Section 48 – Substance Abuse, applies to all District employees, 
including unit members, except where there is a direct conflict with this Memorandum of 
Understanding. 

 
 
 

EXHIBIT A 
ATTACHMENT 5 
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ADDENDUM NO. 1 ACKNOWLEDGMENT 
 
All Parties below hereby acknowledge Addendum No. 1 and the incorporation thereof in the 
Memorandum of Understanding between the Beaumont-Cherry Valley Water District and Beaumont-
Cherry Valley Water District Employee Association 2018-2021. 
 

BEAUMONT-CHERRY VALLEY WATER DISTRICT EMPLOYEE REPRESENTATIVES 
   

By:  By:  

 John Covington, President of the Board of Directors   

  By:  

By:    

 Dan Jaggers, General Manager By:  
 
 
 
 
 
 
BCVWD_2018-2021_MOU_ADD-1.doc 
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TO: 

Beaumont-Cherry Valley Water District 
Regular Board Meeting 

February 14, 2018 

STAFF REPORT 

Board of Directors 

Item 5 

FROM: Dan Jaggers, General Manager 

SUBJECT: Encroachment Permit Request from the City of Beaumont for Extension of 
Brine Line Facilities in the Heartland Area within a BCVWD Easement 

Staff Recommendation 

No recommendation. Information only. 

Background 

Staff is in receipt of a request from the City of Beaumont to locate brine line facilities within an 
easement dedicated to the District. The easement is within Parcel 18 of Parcel Map 34880, 
which has been dedicated to the City by the developer of the Olivewood housing project 
(formerly known as the Heartland project). The general location of the easement is shown in 
Figure 1. The parcel is bounded on the north by Oak Valley Parkway, on the south by the Tract 
27971 Project Area, and on the east by Potrero Road. 

The overall city dedicated parcel is identified for slope, drainage and sewer. The project 
developer is currently in the process of installing three District 24" water lines in the easement as 
shown on the attached drawings. The District desires to work with the City, recognizing the 
priority for the brine line and its importance to the recycled water project. 

District Policy, Part IV Operations: Section 15 addresses encroachment permits and states: 

Goal. Preservation of the integrity, use and safety of District facilities and properties is of 
utmost importance. Use of District properties, whether in fee or easement, by private or 
other public agency, is subject to the needs and safekeeping of the District. Whenever a 
property owner desires to install or construct physical improvements - landscaping, 
fencing, retaining walls, culverts, bridges and/or other structures or improvements - on, 
above or below the surface of any portfon of their land which is encumbered by a district 
facility or dedicated easement or right of way, they shall, prior to commencement of said 
installation or construction, apply for and receive an Encroachment Permit from the 
General Manager, or his/her designated representative. 

Staff has determined that it is within policy guidelines for the general manager to grant the 
requested encroachment so long as the District's needs and requirements are protected. The 
City owns the underlying parcel; however, the easement is encumbered by the District facilities. 
Generally, it is in the best interest of the District to facilitate the brine line construction, as it is a 
key part of the recycled water implementation program, which the District supports and from 
which benefit is anticipated. 



  

Figure 1 – Easement Location 
 

 
 
 
 
Fiscal Impact: 
 
As part of this activity, the District will be required to develop an encroachment permit for said 
brine line and will incur some personnel costs and legal counsel costs. 
  
Attachment(s) 
 
• Parcel Map 34880 

• City of Beaumont Brine Disposal Pipeline Project C-56 

• BCVWD Water Facilities Drawings sheets 10, 12, and 15  
 
 
 
Report prepared by Lynda Kerney, Administrative Assistant 02/08/18 
S:\~Administrative\BOARD_ADMINISTRATION\Agendas\Agendas 2018\Regular Board Meeting\2018-02-14 
Regular Meeting\Back-up\05a - Staff Report - City of Beaumont encroachment.docx 
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CONSTRUCTION NOTES:

HEARTLAND PARKWAY
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Beaumont-Cherry Valley Water District 
Regular Board Meeting 

February 14, 2018 

STAFF REPORT 

TO: Board of Directors 

FROM: Dan Jaggers, General Manager 

Item 6 

SUBJECT: Riverside Local Agency Formation Commission (LAFCO) Call for Nominations 
for a Special District Member (Western) and a Special District Member of the 
Countywide Redevelopment Oversight Board 

Staff Recommendation 

1. Consideration of nomination of an individual to stand for election to the Riverside 
LAFCO as Special District Member for the Western area 

2. Consideration of nomination of an individual to stand for election to the Countywide 
Redevelopment Oversight Board as Special District Member 

Background 

Riverside LAFCO has issued a call for nominations for the above-named positions. The Board of 
Directors may nominate a candidate to stand for election for each of the different groups. 

1. The Riverside LAFCO Special District member {Western) must be a board member from 
a district in the western portion of the County of Riverside 

2. The member of the Countywide Redevelopment Oversight Board must be a board 
member from an agency on the attached Eligibility List 

If the Board votes to nominate a candidate or candidates, the District recording secretary will 
prepare the Nomination Form and deliver it to LAFCO prior to the close of the nomination period 
on March 5. 

Fiscal Impact: None. 

Attach ment(s) 

• LAFCO Notice dated January 16, 2017 
• Eligibility List 
• LAFCO Call for Nominations 

• CSDA Countywide ADA Oversight Board Special District Appointments 

• County of Riverside Auditor-Controller Consolidated Oversight Board information 

Report prepared by Lynda Kerney, Administrative Assistant 02/05/1 8 
S:\-Adminfstrative\BOARD_ADMINISTRATION\Agendas\Agendas 201 8\Regular Board Meetrng\201 B-02-14 Regular 
Meeting\00 - Staff Report - LAFCO nominatrons.docx 
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To: General Managers and Presiding Officers (c/o Clerks) of Independent Special Districts 
in Riverside County 

Re: Upcoming Special District Selection Committee Appointments 

Date: January 16, 2017 

I am writing to alert you to upcoming proceedings of the Independent Special District 
Selection Committee (ISDSC). The ISDSC is comprised of the presiding officers of each of the 
independent special districts in the County. The ISDSC has been and is responsible for 
appointing special district members to the Local Agency Formation Commission (LAFCO). 
Recent legislation has given another responsibility to the ISDSC, the appointment of a special 
district representative to serve on a consolidated countywide Redevelopment Oversight 
Board pursuant to Health and Safety Code Section 34179. Current law (Government Code 
Sec. 56332) requires the Executive Officer of LAFCO to conduct the proceedings of the ISDSC. 
Within the next few weeks, we will begin the process for appointments to both the 
Countywide Oversight Board and LAFCO. 

Background: As part of the dissolution of redevelopment agencies (RDAs), oversight boards 
were established for each of the redevelopment successor agencies charged with winding 
down the affairs of the former RDAs. In September of 2015, Governor Brown signed SB 107, a 
bill which required the consolidation of RDA oversight boards. SB 107 mandated the 
consolidation of these boards by July 1, 2018, with a single new county-wide board in each 
county. In Riverside County, the existing 25 oversight boards will be consolidated into a 
Countywide Oversight Board. The law further directs the ISOSC in each county to appoint 
special district representatives to the new board. Alternates will also be appointed. The 
Governor is empowered to fill any position on the Oversight Board for which an appointment 
has not been made by July 15. 2018. It is critical that the ISDSC make these appointments 
prior to this date in order to keep the appointments local. 

Additional information and background can be found in the attached report titled 
Countywide RDA Oversight Board Special District Appointments, jointly issued by the 
California Special Districts Association (CSDA) and the California Association of Local Agency 
Formation Commissions (CALAFCO), dated September 27, 2016. An appendix to that report 
also includes the relevant statute from the Health and Safety Code (H&SC Section 34179). 

As noted above, we will also be conducting an election for a special district appointee to 
LAFCO. The term of the Special District Member from Western Riverside County Is up in May 

Rl\ E RSIDF LOCAL AGI:.NC' FORMATIO N COMI\IIS510N • 3850 VINF STRCET, SU ITE 2-tO • RIVERSIDE, Ct\ 9:!507 
P I lONE (95 1) 369-0631• """' · 1 ;-&fc:o .or~ 
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ISDSC Preliminary Notice Page 2 January 17, 2018 

(the incumbent is planning on seeking reappointment}. Proceedings for this position will be 
conducted in the same manner as recent previous LAFCO appointments. Nomination and 
ballot materials for appointments to the Oversight Board and LAFCO will be transmitted 
concurrently. 

What can we do now? 

Consider nominees. A call for nominations to the Oversight Board will be issued in the next 
few weeks. Please start considering potential nominees. Although all members of the ISDSC 
are eligible to vote on the appointment, eligibility for appointment to the Oversight Board is 
limited to members of the legislative bodies of independent special districts eligible to receive 
property tax distributions pursuant to Health and Safety Code 34188. A list of those qualifying 
districts whose board members would be eligible for appointment is attached. The Oversight 
Board will be reviewing complex governmental financial documents. Although not a statutory 
requirement, previous experience or skills involving financial matters or prior experience on 
an existing Oversight Board might be helpful. Additional desired qualifications and 
responsibilities can be found in the attached presentation from the Riverside County Auditor
Controller. 

Provide contact info. The ISDSC proceedings will be conducted by mail/email. Statute makes 
provisions for nominations and ballot materials to be transmitted and returned by email. It 
would be most helpful if you can provide us with the name and appropriate email address of 
the presiding officer of your district board or alternate board member designated by your 
board. Please send that contact information to Rebecca Holtzclaw at rholtzclaw@lafco.org. 

Follow up. After we have issued the call for nominations and upon the close of the 
nomination period, we will issue ballot materials, including instructions, to each member of 
the ISDSC (presiding officers or board designated alternates). Please follow up with your 
member to ensure ballots are signed and returned to LAFCO in a timely manner. It is 
important that we achieve a quorum in order to have a valid election. 

Should you have any questions or concerns, please do not hesitate to contact me. 

Sincerely, " rv-1.-=-
·~q· G~iliotis 

Executive Officer 

Attachments: 
Countywide RDA Oversight Board Special District Appointments report by CSDA and CALAFCO 
List of Eligible District Boards 
Consolidated Oversight Board Appointment Information Meeting Presentation 

RIVERSIDb. LOCAL AG ENCY FO RMATION COMMISSION • 3850 \ IN E STREET, SUITE 2.t0 • RIVERSIDE, CA 92507 
P HO N E (951) 369-0631 • www.lafcu.org 
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Board Members Eligible for Appointment to the Oversight Board 

Organization Name 
1. Beaumont-Cherry Valley Recreation & Park District 

2. Cabazon County Water District 

3. Coachella Valley Mosquito & Vector Control District 

4. Coachella Valley Public Cemetery District 

5. Coachella Valley Resource Conservation District 

6. Coachella Valley Water District 

7. Desert Healthcare District 

8. Desert Recreation District 

9. Desert Water Agency 

10. Edgemont Community Services District 

11. Eastern Municipal Water District 

12. Elsinore Valley Cemetery District 

13. Elsinore Valley Municipal Water District 

14. Home Gardens Sanitary District 

15. Jurupa Area Recreation & Park District 

16. Jurupa Community Services District 

17. Lake Hemet Municipal Water District 

18. Mission Springs Water District 

19. Murrieta Valley Cemetery District 

20. Northwest Mosquito & Vector Control District 

21. Palo Verde Cemetery District 

22. Palm Springs Cemetery District 

23. Palo Verde Healthcare District 

24. Palo Verde Valley Library District 

25. Riverside-Corona Resource Conservation District 

26. Rubidoux Community Services District 

27. Rancho California Water District 

28. Summit Cemetery District 

29. San Gorgonio Memorial Healthcare District 

30. San Gorgonio Pass Water Agency 

31. San Jacinto Basin Resource Conservation District 

32. San Jacinto Valley Cemetery District 

33. Temecula Public Cemetery District 

34. Temescal Valley Water District 

35. Valley Sanitary District 

36. Valley-Wide Recreation & Park District 

37. Western Municipal Water District 
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SPECIAL DISTRICT SELECTION COMMITIEE NOMINATION FORM 

I hereby certify that I am the presiding officer of the above named district or 
board-designated alternate*. 

Signature Date 

'* If an alternate has been designated by the governing body, please provide a resolution or minute order 
documenting the action. 

I, ---------,-~~~-~-- of the 
Print Name of Presiding Officer or alternate Name of District 

hereby nominate(s) the following individual(s) for the position of: 

Regular Special District Member of the Riverside Local Agency 
Formation Commission - Western Area. The term of this position will 
run until May 2, 2022. 

Nominee: _________________________ _ 

District: _________ ~------:-----~-------
(District must have the majority of its assessed value west of the intersection of Interstate 10 and Highway 111.) 

Special District Member or Alternate Member of the Consolidated 
Countywide Redevelopment Oversight Board. 

Nominee: _________________________ _ 

District: ________________________ _ 
(Please see attached list of district boards from which members are eligible for nomination) 
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Sent Via Certified Mail 
or Electronic Mail 

CALL FOR NOMINATIONS FOR A SPECIAL DISTRICT MEMBER 
OF THE RIVERSIDE LOCAL AGENCY FORMATION COMMISSION 

. AND 
A SPECIAL DISTRICT MEMBER OF THE COUNTYWIDE REDEVELOPMENT 

OVERSIGHT BOARD 

To the Special District Selection Committee (Presiding Officers of Independent 
Special Districts of Riverside County): 

As you were recently notified (see attached letter), we are commencing the selection 
process for special district members of the Local Agency Formation Commission (LAFCO) 
and the Countywide Redevelopment Oversight Board. I have determined that a physical 
meeting of the Special District Selection Committee (SDSC) is not feasible at this time. 
Therefore, selection proceedings will be conducted by mail. Specifically, the positions are 
as follows: 

Regular Special District Member LAFCO (Western)- must be a board 
member from a district in the western portion of the County (any 
district with the majority of its assessed value west of the intersection 
of Interstate 10 and Highway 111 ). 

Countywide Redevelopment Oversight Board (and two alternates)
must be a board member from any district shown in the attached list. 

The term of the LAFCO Member position is four years and until appointment of a successor 
or reappointment of the incumbent. The term of this position will run from May 7, 2018 until 
May 2, 2022; 

The terms of the Special District Member and Alternate appointed to the Countywide 
Redevelopment Oversight Board shall commence July 1, 2018. There is no specified 
expiration of the term, however, appointees serve at the pleasure of the SDSC. 

The nomination period for these positions will begin on February 2, 2018 and will close on 
March 5, 2018. Any member of the SDSC (presiding officer or an alternate board member 
designated by the governing body) may nominate a member of the legislative body of an 
independent special district board to fill the position subject to the following eligibility 
requirements for nominees: 

LAFCO Member. Special District - Western: Nominees must be a current member of the 
governing board of an independent special district with the majority of its assessed value 
west of the intersection of Interstate 10 and Highway 111. If only one candidate is 
nominated, that candidate shall be deemed selected with no further proceedings. 

Rl \ ERSI DE LOCALAGENC\ FORl\IA I'ION COMMISSION • 3850 VIN E STREET, SUITE 240 • RIVERSIDE, CA 92507 
PHON E (951) 369-0631• ww\\.IJft;o,or~ 
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Countywide Redevelopment Oversight Board. Special District Member: Nominees must be 
a current member of the governing board of one of the Districts listed on the attachment 
titled Board Members Eligible for Appointment to the Oversight Board. Separate 
nominations for the Oversight Board member and the two alternates positions are not 
necessary. The regular member and alternates will be selected based on the number of 
votes received. 

Please submit nominations in writing on the nomination form accompanying this notice to 
the following address: Riverside LAFCO, 3850 Vine Street, Suite 240, Riverside, CA 92507. 
If you have provided us with an email address for your presiding officer or alternate and 
have received this notice by email, you may scan the completed form and email it to 
Rebecca Holtzclaw at rholtzclaw@lafco.org. All nominations must be signed by the 
presiding officer of your district board of directors or designated alternate. Nominations do 
not require action by the district board of directors. Nominations must be received In our 
office by 5 p.m •• March s. 2018. 

Following the nomination period, ballots and voting instructions will be sent to SDSC 
members. In order to expedite the ballot process. if you have not already done so. please 
provide an email address to which we can send the presiding officer's ballot materials by 
Februrarv 15. 2018. You may email the information to rholtzclaw@lafco.org. 

If you have any questions, please contact our office. 

Sincerely, ~ 

L~~!otis' . 
E::~~ Officer 
February 1, 2018 

Attachment(s): SDSC Appointment Notice dated January 16, 2018 (sent via email) 
Board Members Eligible for Appointment to the Oversight Board 
CSDA Bulletin re: Oversight Board appointments 
Auditor-Controller presentation 

cc: Khanh Truong, Riverside County Auditor-Controller, Property Tax Division 

RIVERS I DE LOCAL AGENC' FORMATION COl\IMISSION • JR50 VINE STREET, SUITE 2-tO • RIVERSIDE, CA 92507 
PI lONE (951) 369-0631 • www.ktfcu.org 
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COUNTYWIDE RDA 
OVERSIGHT BOARD 
SPECIAL DISTRICT 

APPOINTMENTS 

CALIFORNIA SPECIAL DISTRICTS ASSOCIATION 
CALIFORNIA ASSOCIATION OF LOCAL AGENCY FORMATION COMMISSIONS 

Last Updated: September 27, 2016 
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DISCLAIMER: 
This publication is provided for general infonnation only and is not offered or intended as legal advice. Readers 

should seek the advice of an attorney when confronted with legal issues and attorneys should perform an 
independent evaluation of the issues raised in these materials. 

COPYRIGHT: 
Copyright© 2016 by the California Special Districts Association (CSDA), Sacramento, California 

All rights reserved. This publication, or parts thereof, may nol be reproduced 1n any form without CSDA's permission. 

ACKNOWLEDGEMENTS: 
In preparing this paper, CSDA and CALAFCO greaUy benefited from individuals who were generous with their lime 

and insightful with their views. Members of our working group held background experience as special district general 
managers and directors of finance, local agency formation commission executive officers, RDA oversight board 

representatives, and attorneys. 

CSDA and CALAFCO extend sincere appreciation to the individuals on our joint working group, who significantly 
contributed to the development of this guide. The contributions of the following people were invaluable: 

Gary Bell 
Attorney at law 

Colantuono, Highsmith & Whatley, PC 

Jose C. Henriquez, 
Executive Officer 

El Dorado County Local Agency Formation CommiSSIOn 

Shane McAffee 
General Manager 

Greater Vallejo Recreation and Park District 

Keene Simonds 
Executive Officer 

Marin County Local Agency Formation Commission 

Chartes Turner 
Director of Finance 

Eastern Municipal Water District 
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On July 1, 2018, more than 400 redevelopment agency (RDA) oversight boards will be consolidated into 
just one oversight board per county (and five oversight boards in Los Angeles County). When this occurs, 
each county's Independent Special Districts Selection Committee will be granted the authority to appoint 
one special district representative to that county's respective oversight board. 

If the Independent Special District Selection Committee in a county fails to act by July 15, 2018, the 
governor will make the appointment on its behalf. Therefore, it is important that the special districts in 
each affected county, and the Local Agency Formation Commissions (LAFCos) that administer the 
operations of the Independent Special Districts Selection Committees, take proactive steps to ensure a 
successful locally-controlled appointment process. 

Much is at stake in the decisions that go before oversight boards. In fiscal years 2015-16 and 2016-17 
combined, the governor's 2016 May Revise estimated special districts will receive $316 million in property 
tax restoration due to the continued wind down of RDAs. Oversight board actions could affect the amount 
and speed of future property tax restorations to special districts and other local agencies. 

Due to the newness and uniqueness of the statute providing for countywide oversight boards, the many 
cross-references within the statute, and the lack of familiarity most LAFCos and special districts have with 
the Health and Safety Code in which the statute is included, the authorizing language for special distnct 
appointments may be challenging to some local officials. 

For these reasons, the California Special Districts Association (CSDA) and California Local Agency 
Formation Commission {CALAFCO) convened a working group to outline the process for appointing 
special district representatives to countywide oversight boards, and to provide guidance on potential 
questions related to that process. 

COUNTIES REQUIRING A COUNTYWIDE OVERSIGHT BOARD 

The following thirty-seven counties have two or more oversight boards that will be consolidated Into one 
countywide oversight board on July 1, 2018 (except for Los Angeles County, which will be consolidated 
into five oversight boards): 

• Alameda • Monterey • Santa Barbara 

• Butte • Mendocino • Santa Clara 
• Contra Costa • Merced • Santa Cruz 

• Fresno • Nevada • Shasta 

• Humboldt • Orange • Solano 

• Imperial • Placer • Sonoma 
• Kern • Riverside • Stanislaus 

• Kings • Sacramento • Sutter 

• Lake • San Bernardino • Tulare 
• Los Angeles (five • San Diego • Ventura 

oversight boards) • San Joaquin • Yolo 
• Madera • San Luis Obispo • Yuba 
• Marin • San Mateo 

Of the counties noted above, the following eleven counties do not currently have an Independent Spec1al 
Districts Selection Committee in place. Therefore, the special districts and LAFCo in each of these 
counties will need to form an Independent Special Districts Selection Committee in order to facilitate the 
appointment of a special district representative to the new countywide RDA oversight board: 

• Fresno • Merced • Tulare 
• Imperial • San Joaquin • Yolo 
• Kings • Solano • Yuba 
• Madera • Stanislaus 

2 
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SPECIAL DISTRICT REPRESENTATIVE APPOINTMENT PROCESS 

The statutory authorization for appointing the special district representative to a countywide oversight 
board is found in Health and Safety Code 34179, which can be found in the appendix. This publication 
overviews the application of this authority in conjunction with the relevant code sections cross-referenced 
to the Cortese-Knox-Hertzberg Act or "LAFCo Law" in the Government Code. 

On July 1, 2018, counties with 2- 39 individual RDA oversight boards will be consolidated into one 
countywide oversight board. Upon consolidation, the county's Independent Special District Selection 
Committee is responsible for appointing the special district representative to the new countywide 
oversight board. The Independent Special District Selection Committee consists of the presiding officer of 
the legislative body of each independent special district or district-appointed alternate (Government Code 
Section 56332(a)). 

Procedures 

The LAFCo Executive Officer/Designee is responsible for calling and giving written notice of meetings of 
the Independent Special District Selection Committee, at which a representative may be appointed to the 
countywide RDA oversight board. (Government Code Section 56332(b)). 

• A majority of the Independent Special District Selection Committee may determine to 
conduct the committee's business by mail, including holding all elections by mailed ballot 
(Government Code Section 56332(e)). 

If the independent special district selection committee has determined to conduct the committee's 
business by mail or if the executive officer/designee determines that a meeting of the special district 
selection committee, for the purpose of selecting the special district members or filling vacancies, is not 
feasible, the executive offtcer/designee shall conduct the business of the committee by mail. Elections by 
mail shall be conducted as follows (Government Code Section 56332(f)): 

1) The executive officer/designee shall prepare and deliver a call for nominations to each 
eligible district. The presiding officer, or his or her alternate as designated by the 
governing body, may respond in writing by the date specified In the call for nominations, 
which date shall be at least 30 days from the date on which the executive officer mailed 
the call for nominations to the eligible district. 

2) At the end of the nominating period, if only one candidate is nominated for a vacant seat, 
that candidate shall be deemed appointed. If two or more candidates are nominated, the 
executive officer/designee shall prepare and deliver one ballot and voting instructions to 
each eligible district. The ballot shall include the names of all nominees and the office for 
which each was nominated. Each presiding officer, or his or her alternate as designated 
by the governing body, shall return the ballot to the executive officer/designee by the date 
specified in the voting instructions, which date shall be at least 30 days from the date on 
which the executive officer/designee mailed the ballot to the eligible district. 

3) The call for nominations, ballot, and voting instructions shall be delivered by certified mail 
to each eligible district. As an alternative to the delivery by certified mail, the executive 
officer/designee, with prior concurrence of the presiding officer or his or her alternate as 
designated by the governing body, may transmit materials by electronic mail. 

4) If the executive officer/designee has transmitted the call for nominations or ballot by 
electronic mail, the presiding officer, or his or her alternate as designated by the 
governing body, may respond to the executive officer/designee by electronic mail. 

3 
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5) Each returned nomination and ballot shall be signed by the presiding officer or his or her 
alternate as designated by the governing body of the eligible district. 

6) For an election to be valid, at least a quorum of the special districts must submit valid 
ballots. The candidate receiving the most votes shall be elected, unless another 
procedure has been adopted by the selection committee. Any nomination and ballot 
received by the executive officer/designee after the date specified is invalid, provided, 
however, that if a quorum of ballots is not received by that date, the executive 
officer/designee shall extend the date to submit ballots by 60 days and notify all districts 
of the extension. The executive officer/designee shall announce the results of the election 
within seven days of the date specified. 

o A quorum is the majority of members representing eligible districts (Government 
Code Section 56332(a)) 

7) All election materials shall be retained by the executive officer/designee for a period of at 
least six months after the announcement of the election results 

Eligibility Requirements 

Members appointed by the independent special district selection committee shall be elected or appointed 
members of the legislative body of an independent spec1al district residing within the county but shall not 
be members of the legislative body of a city or county (Government Code Section 56332(c)). 

• Special district appointees to current individual oversight boards (pre consolidation into 
countyw1de oversight boards) are not restricted to members of the legislative body of the 
district. 

There is no clear indication that the members appointed by the selection committee must be located in a 
former RDA. However, it could be Implied by Health and Safety Code Section 34179(j)(3). 

• Current individual oversight boards (prior to consolidation into countywide oversight 
boards) limit eligibility to special districts that have territory In the territorial jurisdiction of 
the former RDA and are eligible to receive property tax residual from the RPTTF: "One 
member appointed by the largest special district, by property tax share, with territory in 
the territorial jurisdiction of the former redevelopment agency, which is of the type of 
special district that is eligible to receive property tax revenues pursuant to Section 34188" 
(Health and Safety Code Section 34179(a)(3)(A)). 

Based on Health and Safety Code Section 34179(j)(3), the committee should appoint a representative 
from a special district that receives property tax residual from the Redevelopment Property Tax Trust 
Fund (RPTIF). 

• Health and Safety Code Section 34179(j)(3) reads in full: "One member may be 
appointed by the independent special district selection committee established pursuant to 
Section 56332 of the Government Code, for the types of special districts that are eligible 
to receive property tax revenues pursuant to Section 34188." 

Deadlines and Vacancies 

If no one is appointed by July 15, 2018, the governor may appoint an individual on behalf of the 
Independent Special District Selection Committee. The governor may also appoint individuals for any 
member position that remains vacant for more than 60 days (Health and Safety Code Section 34179(k)). 

4 
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Notification Reqwrements 

Health and Safety Code Section 34179(j) does not include notification requirements of the selected 
special district appointee. However, the current Individual oversight boards (prior to consolidation into 
countywide oversight boards) were required to elect one of their members as the chairperson and report 
the name of the chairperson and other members to the Department of Frnance (Health and Safety Code 
Section 34179(a)). Additionally, the LAFCo Executive Officer/Designee must announce the results of an 
Independent Special District Selection Committee election within seven days (Government Code Section 
56332(f)(6)). 

Counties with Only One Individual Oversight Board 

In each county where only one Individual RDA overslght board exists, as of July 1, 2018, there will be no 
consolidation into a countywide oversight board and no change to the composition of the existing 
oversight board (Health and Safety Code Section 34179(1)). 

Counties with 40 or More Individual Oversight Boards 

In each county where 40 or more individual oversight boards exist (Los Angeles County), as of July 1, 
2018, there will be a consolidation into five oversight boards. The special district membership of each 
oversight board shall be selected as outlined in Health and Safety Code Section 34179(j)(3) via the 
Independent Special District Selection Committee process (Health and Safety Code Section 34179(q)(1 )). 

The consolidated oversight boards in this county shall be numbered one through five, and their respective 
jurisdictions shall encompass the territory located within lhe respective borders of the f irst through fefth 
county board of supervisors districts, as those borders existed on July 1, 2018. Each oversight board 
shall have jurisdiction over each successor agency located within its borders (Health and Safety Code 
Section 34179(q)(2)). 

• If a successor agency has territory located within more than one county board of 
supervisors' district, the county board of supervisors shall, no later than July 15, 2018, 
determine which oversight board shall have jurisdiction over that successor agency. The 
county board of supervisors or their designee shall report this information to the 
successor agency and the department by the aforementioned date (Health and Safety 
Code Section 34179(q)(3)). 

Health and Safety Code Section 34179(q) does not specify if the city and special district appointees must 
be from an agency located in the respective supervisorial seat. 

POTENTIAL QUESTIONS 

What if my county does not currently have an Independent Special District Selection Committee? 

In the case where more than one successor agency exists within the county, an Independent Special 
District Selection Committee shall be created pursuant to Government Code Section 56332. Each 
independent special district shall appoint a member representative to the committee and notify the LAFCo 
of the appointed member. The LAFCo shall then call and conduct a meeting of the committee, pursuant to 
Section 56332, for purposes of appointing a representative to the countywide RDA oversight board. 

5 
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Does the Independent Special District Selection Committee also select an alternate, as it does with 
LAFCo commissioners? How should a vacancy be addressed? 

The strictest interpretation of the statute only authorizes the appointment of one person, but a reasonable 
argument can be made for the appointment of an alternate. The Legislature expressly incorporated 
Government Code Section 56332 without elaboration, and that section allows for alternates. 

Health and Safety Code Section 34179 does not mention alternates for the countywide oversight boards, 
but does allow each appointing authority to appoint an alternate for the current individual oversight boards 
(prior to the consolidation into a countywide oversight board) (Health and Safety Code Section 
34179(a)(11 )). The selection process outlined In Government Code Section 56332(c) includes the 
selection of an alternate for the commission. 

To resolve any ambiguity, the Independent Special District Selection Committee may choose to adopt 
local policies, pursuant to its authorjty in Government Code section 56332, expressly authorizing the 
appointment of an alternate. 

If the LAFCo Executive Officer/Designee anticipates a vacancy will occur- or if an actual vacancy occurs 
- an election may be held for a representatiVe to the countywide oversight board (Government Code 
section 56332(b)). 

What is the term of an appomtment to the countywide RDA oversight board? 

Nothing in Health and Safety Code Section 34179 describes terms for members of the oversight board. 
Rather, Section 34179(g) provides that "Each member of an oversight board shall serve at the pleasure of 
the entity that appointed such member." 

Can an appointee be replaced mid-term? 

Yes; nothing in Health and Safety Code Section 34179 describes terms for members of the oversight 
board. Rather, Section 34179(g) provides that "Each member of an oversight board shall serve at the 
pleasure of the entity that appointed such member." 

Can the Independent Special District Selection Committee replace a special district representative 
appointed by the governor due to a vacancy? 

While not clearly outlined within the relevant statutes, the intent of having locally appointed 
representatives on the oversight board is undermined if the law is interpreted such that seats could 
become, essentially, permanent representatives of the governor. 

That being said, Independent Special District Selection Committees are strongly encouraged to appoint a 
representative no later than July 15, 2018, and within 60 days of any vacancy thereafter, in order to avoid 
this potential question. 

What should a LAFCo do where the law is not explicit as to the process for appointments to the 
countywide RDA oversight board? 

LAFCos should adopt local commission policies. Government Code Section 56300 allows LAFCos to 
adopt local policies either to clarify requirements or specify how a LAFCo will implement State law taking 
into account the local conditions. Case law has also indicated that these policies are allowed so long as 
they are not in conflict with State law. 

6 
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For example, Government Code 56325{d) indicates that, notwithstanding any other provision of the 
Cortese-Knox-Hertzberg Act, each LAFCo can appoint one member and one alternate member who 
represents the public at large. The same section goes on to specify that the appointment of the public and 
alternate members must be subject to an affirmative vote of at least one of the members from the other 
appointed authorities; and it also specifies the noticing requirements to announce the vacancy in this 
position. Section 56325(d) does not contain any direction for the process of appointing public members, 
nor does it have an indication of the vetting process for candidates eligible to be appointed to this 
position. With this unclear in the law, some LAFCos have adopted policies to clarify and indicate the basic 
appointment process. 

LAFCos may establish local polices for appointing special district representatives to the countywide RDA 
oversight board, so long as they are not in conflict with State law. 

DEFINITIONS 

Taxing entities 

Cities, counties, a city and county, special districts, and school entities, as defined in subdivision (f) of 
Section 95 of the Revenue and Taxation Code, that receive passthrough payments and distributions of 
property taxes pursuant to the provisions of this part (Health and Safety Code Section 34171 (k)). 

Executive officer 

The executive officer or designee as authorized by the Local Agency Formation Commission 
(Government Code Section 56332(g)). 

7 
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APPENDIX 

HEALTH AND SAFETY CODE 

DIVISION 24. COMMUNITY DEVELOPMENT AND HOUSING [33000 • 37964] (Heading of Division 24 
amended by Slats. 1975, Ch. 1137.) 

PART 1.85. DISSOLUTION OF REDEVELOPMENT AGENCIES AND DESIGNATION OF SUCCESSOR 
AGENCIES [34170 • 34191.6] (Part 1.85 added by Slats. 2011, 1st Ex. Sess., Ch. 5, Sec. 7.) 

CHAPTER 4. Oversight Boards [34179- 34181] ( Chapter4 added by Slats. 2011, 1st Ex. Sess., Ch. 5, 
Sec. 7. ) 

34179. (a) Each successor agency shall have an oversight board composed of seven members. The 
members shall elect one of their members as the chairperson and shall report the name of the 
chairperson and other members to the Department of Finance on or before May 1, 2012. Members shall 
be selected as follows: 
(1) One member appointed by the county board of supervisors. 

(2) One member appointed by the mayor for the city that formed the redevelopment agency. 

(3) (A) One member appointed by the largest special district, by property tax share, with territory in the 
territorial jurisdiction of the former redevelopment agency, which is of the type of special district that is 
eligible to receive property tax revenues pursuant to Section 34188. 

(B) On or after the effective date of this subparagraph, the county auditor-controller may determine which 
is the largest special district for purposes of this section. 

(4) One member appointed by the county superintendent of education to represent schools if the 
superintendent is elected. If the county superintendent of education is appointed, then the appointment 
made pursuant to this paragraph shall be made by the county board of education. 

(5) One member appointed by the Chancellor of the California Community Colleges to represent 
community college districts in the county. 

(6) One member of the public appointed by the county board of supervisors. 

(7) One member representing the employees of the former redevelopment agency appointed by the 
mayor or chair of the board of supervisors, as the case may be, from the recognized employee 
organization representing the largest number of former redevelopment agency employees employed by 
the successor agency at that time. In the case where city or county employees performed administrative 
duties of the former redevelopment agency, the appointment shall be made from the recognized 
employee organization representing those employees. If a recognized employee organization does not 
exist for either the employees of the former redevelopment agency or the city or county employees 
performing administrative duties of the former redevelopment agency, the appointment shall be made 
from among the employees of the successor agency. In voting to approve a contract as an enforceable 
obligation, a member appointed pursuant to this paragraph shall not be deemed to be interested in the 
contract by virtue of being an employee of the successor agency or community for purposes of Section 
1 090 of the Government Code. 

(8) If the county or a joint powers agency formed the redevelopment agency, then the largest city by 
acreage in the territorial jurisdiction of the former redevelopment agency may select one member. If there 
are no cities with territory in a project area of the redevelopment agency, the county superintendent of 
education may appoint an additional member to represent the public. 

(9) If there are no special districts of the type that are eligible to receive property tax pursuant to Section 
34188, within the territorial jurisdiction of the former redevelopment agency, then the county may appoint 
one member to represent the public. 
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(10) If a redevelopment agency was formed by an entity that Is both a charter city and a county, the 
oversight board shall be composed of seven members selected as follows: three members appointed by 
the mayor of the city, if that appointment is subject to confirmation by the county board of supervisors, 
one member appointed by the largest special district, by property tax share, with territory in the territorial 
jurisdiction of the former redevelopment agency, which is the type of special district that is eligible to 
receive property tax revenues pursuant to Section 34188, one member appointed by the county 
superintendent of education to represent schools, one member appointed by the Chancellor of the 
California Community Colleges to represent community college districts, and one member representing 
employees of the former redevelopment agency appointed by the mayor of the city if that appointment is 
subject to confirmation by the county board of supervisors, to represent the largest number of former 
redevelopment agency employees employed by the successor agency at that time. 

(11) Each appointing authority identified in this subdivision may, but is not required to, appoint alternate 
representatives to serve on the oversight board as may be necessary to attend any meeting of the 
oversight board in the event that the appointing authority's primary representative is unable to attend any 
meeting for any reason. If an alternate representative attends any meeting in place of the primary 
representative, the alternate representative shall have the same participatory and voting rights as all other 
attending members of the oversight board. 

(b) The governor may appoint individuals to fill any oversight board member position described in 
subdivision (a) that has not been filled by May 15, 2012, or any member position that remains vacant for 
more than 60 days. 

(c) The oversight board may direct the staff of the successor agency to perform work in furtherance of the 
oversight board's and the successor agency's duties and responsibilities under this part. The successor 
agency shall pay for all of the costs of meetings of the oversight board and may include such costs in its 
administrative budget. Oversight board members shall serve without compensation or reimbursement for 
expenses. 

(d) Oversight board members are protected by the Immunities applicable to public entities and public 
employees governed by Part 1 (commencing with Section 81 0) and Part 2 (commencing with Section 
814) of Division 3.6 of Tille 1 of the Government Code. 

(e) A majority of the total membership of the oversight board shall constitute a quorum for the transaction 
of business. A majority vote of the total membership of the oversight board is required for the oversight 
board to take action. The oversight board shall be deemed to be a local entity for purposes of the Ralph 
M. Brown Act, the California Public Records Act, and the Political Reform Act of 1974. All actions taken by 
the oversight board shall be adopted by resolution. 

(f) All notices required by law for proposed oversight board actions shall also be posted on the successor 
agency's Internet Web site or the oversight board's Internet Web site. 

(g) Each member of an oversight board shall serve at the pleasure of the entity that appointed such 
member. 

(h) (1) The department may review an oversight board action taken pursuant to this part. Written notice 
and information about all actions taken by an oversight board shall be provided to the department as an 
approved resolution by electronic means and in a manner of the department's choosing. Without 
abrogating the department's authority to review all matters related to the Recognized Obligation Payment 
Schedule pursuant to Section 34177, oversight boards are not required to submit the following oversight 
board actions for department approval: 

(A) Meeting minutes and agendas. 

(B) Administrative budgets. 

(C) Changes in oversight board members, or the selection of an oversight board chair or vice chair. 

(D) Transfers of governmental property pursuant to an approved long-range property management plan. 
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(E) Transfers of property to be retained by the sponsoring entity for future development pursuant to an 
approved long-range property management plan. 

(2) An oversight board action submitted in a manner specified by the department shall become effective 
five business days after submission, unless the department requests a review of the action. Each 
oversight board shall designate an official to whom the department may make those requests and who 
shall provide the department with the telephone number and e-mail contact information for the purpose of 
communicating with the department pursuant to this subdivision. Except as otherwise provided in this 
part, in the event that the department requests a review of a given oversight board action, it shall have 40 
days from the date of its request to approve the oversight board action or return it to the oversight board 
for reconsideration and the oversight board action shall not be effective until approved by the department. 
In the event that the department returns the oversight board action to the oversight board for 
reconsideration, the oversight board shall resubmit the modified action for department approval and the 
modified oversight board action shall not become effective until approved by the department. If the 
department reviews a Recognized Obligation Payment Schedule, the department may eliminate or modify 
any Item on that schedule prior to its approval. The county auditor-controller shall reflect the actions of the 
department in determining the amount of property tax revenues to allocate to the successor agency. The 
department shall provide notice to the successor agency and the county auditor-controller as to the 
reasons for its actions. To the extent that an oversight board continues to dispute a determination with the 
department, one or more future Recognized Obligation Payment Schedules may reflect any resolution of 
that dispute. The department may also agree to an amendment to a Recognized Obligation Payment 
Schedule to reflect a resolution of a d isputed item; however, this shall not affect a past allocation of 
property tax or create a liability for any affected taxing entity. 

(i) Oversight boards shall have fiduciary responsibilities to holders of enforceable obligations and the 
taxing entities that benefit from distributions of property tax and other revenues pursuant to Section 
34188. Further, the provisions of Division 4 (commencing with Section 1000) of the Government Code 
shall apply to oversight boards. Notwithstanding Section 1099 of the Government Code, or any other law, 
any individual may simultaneously be appointed to up to five oversight boards and may hold an office in a 
city, county, city and county, special district, school district, or community college district. 

(j) Except as specified in subdivision (q), commencing on and after July 1, 2018, in each county where 
more than one oversight board was created by operation of the act adding this part, there shall be only 
one oversight board, which shall be staffed by the county auditor-controller, by another county entity 
selected by the county auditor-controller, or by a city within the county that the county auditor-controller 
may select after consulting with the department. Pursuant to Section 34183, the county auditor-controller 
may recover directly from the Redevelopment Property Tax Trust Fund, and distribute to the appropriate 
city or county entity, reimbursement for all costs incurred by it or by the city or county pursuant to this 
subdivision, which shall include any associated startup costs. However, if only one successor agency 
exists within the county, the county auditor-controller may designate the successor agency to staff the 
oversight board. The oversight board is appointed as follows: 

(1) One member may be appointed by the county board of supervisors. 

(2) One member may be appointed by the city selection committee established pursuant to Section 50270 
of the Government Code. In a city and county, the mayor may appoint one member. 

(3) One member may be appointed by the independent special district selection committee established 
pursuant to Section 56332 of the Government Code, for the types of special districts that are eligible to 
receive property tax revenues pursuant to Section 34188. 

( 4) One member may be appointed by the county superintendent of education to represent schools if the 
superintendent is elected. If the county superintendent of education is appointed, then the appointment 
made pursuant to this paragraph shall be made by the county board of education. 

(5) One member may be appointed by the Chancellor of the California Community Colleges to represent 
community college districts in the county. 

(6) One member of the public may be appointed by the county board of supervisors. 
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(7) One member may be appointed by the recognized employee organization representing the largest 
number of successor agency employees in the county. 

(k) The governor may appoint individuals to fill any oversight board member position described in 
subdivision (j) that has not been filled by July 15, 2018, or any member position that remains vacant for 
more than 60 days. 

(I) Commencing on and after July 1, 2018, in each county where only one oversight board was created by 
operation of the act adding this part, then there will be no change to the composition of that oversight 
board as a result of the operation of subdivision (j). 

(m) Any oversight board for a given successor agency, with the exception of countywide oversight 
boards, shall cease to exist when the successor agency has been formally dissolved pursuant to Section 
34187. A county oversight board shall cease to exist when all successor agencies subject to its oversight 
have been formally dissolved pursuant to Section 34187. 

(n) An oversight board may direct a successor agency to provide additional legal or financial advice than 
what was given by agency staff. 

(o) An oversight board is authorized to contract with the county or other public or private agencies for 
administrative support. 

(p) On matters within the purview of the oversight board, decisions made by the oversight board 
supersede those made by the successor agency or the staff of the successor agency. 

(q) (1) Commencing on and after July 1, 2018, In each county where more than 40 oversight boards were 
created by operation of the act adding this part, there shall be five oversight boards, which shall each be 
staffed in the same manner as specified in subdivision (j). The membership of each oversight board shall 
be as specified in paragraphs (1) through (7), inclusive, of subdivision (j). 

(2) The oversight boards shall be numbered one through five, and their respective jurisdictions shall 
encompass the territory located within the respective borders of the first through fifth county board of 
supervisors districts, as those borders existed on July 1, 2018. Except as specified in paragraph (3), each 
oversight board shall have jurisdiction over each successor agency located within its borders. 

(3) If a successor agency has territory located within more than one county board of supervisors' district, 
the county board of supervisors shall, no later than July 15, 2018, determine which oversight board shall 
have jurisdiction over that successor agency. The county board of supervisors or their designee shall 
report this information to the successor agency and the department by the aforementioned date. 

(4) The successor agency to the former redevelopment agency created by a county where more than 40 
oversight boards were created by operation of the act adding this part, shall be under the jurisdiction of 
the oversight board with the fewest successor agencies under its jurisdiction. 

(Amended by Slats. 2015, Ch. 325, Sec. 11. Effective September 22, 2015.) 
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Overview 

The California Redevelopment Dissolution 
Laws mandate the dissolution of the 25 
existing Oversight Boards within the County 
of Riverside and the creation of a single 
Consolidated Oversight Board overseeing all 
25 successor agencies within the County 
cornrnencing on July 1, 2018. 

- HSC Section 34179G) 
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Staffing 

1. Pursuant to HSC Section 34179 (j), the Consolidated Oversight Board shall 
be staffed by: 

0 the County Auditor-Controller 

0 another County entity selected by the County Auditor-Controller 

0 a City within the County that the County Auditor-Controller select after 
consulting with department 

2. County Auditor-Controller desires to select the County Executive Office 
(EO) to staff the Consolidated Oversight Board 

3. EO recommends the Board of Supervisors accept the County Auditor
Controller offer 

4. Selection of EO will be presented to County Board of Supervisors for 
approval at a later date 
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Funding 

All cost incurred by the Consolidated Oversight Board 
including administrative costs incurred by the 
Executive Office and startup costs, may be recovered 
directly fron1 the Redevelopinent Property Tax Trust 
Fund (RPTIF) 

- Health and Safety Code Section 34179 G) 
- Health and Safety Code Section 34183 
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Appointments to the Consolidated 
Oversight Board 

1. One member appointed by the County Board of Supervisors 
2. One member appointed by the City Selection Committee 
3. One member appointed by the Independent Special District Selection 

Committee 
4. One member appointed by the County Superintendent of education 
5. One member appointed by the Chancellor of the California 

Community Colleges 
6. One member of the public appointed by the County Board of 

Supervisors 
7. One member appointed by the recognized employee organization 

representing the largest number of successor agency employees in the 
County. 



2018-02-14 BC
VW

D
 R

egular Board M
eeting - Page 121 of 133

Governor appointees 

Pursuant to HSC 34179 (k)- The governor 1nay 
appoint individuals to fill any Oversight Board 
member position that has not been filled by July 
15, 2018, or any rnem.ber position that rem.ains 
vacant for more than 60 days. 
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No compensation for Consolidated 
Oversight Board Members 

Pursuant to HSC 34179 (c)- Mem.bers of the 
Consolidated Oversight Board shall serve 
without com.pensation or reiiTibursem.ent for 
expenses. 

-Health and Safety Code Section 34179 (c) 
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Protected by Immunities 

Oversight board members are protected by the 
immunities applicable to public entities and public 
employees governed by Part 1 (commencing with 
Section 810) and Part 2 (commencing with Section 814) 
of Division 3.6 of Title 1 of the Government Code. 

-Health and Safety Code Section 34179 (d) 

RIVERSIDE COUNTY CONSOLIDATED OVERSIGHT BOARD B 
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Majority Vote Constitutes a Quorum 

A majority of the total membership of the oversight 
board shall constitute a quorum for the transaction of 
business. A majority vote of the total membership of the 
oversight board is required for the oversight board to 
take action. 

-Health and Safety Code Section 34179 (e) 
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Deemed to follow the Brown Act 

The oversight board shall be deemed to be a local entity 
for purposes of the Ralph M. Brown Act, the California 
Public Records Act, and the Political Reform Act of 
1974. 

-Health and Safety Code Section 34179 (e) 

RIVERSIDE COUNTY CONSOLIDATED OVERSIGHT BOARD 10 
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Members Serve at the pleasure of the 
appointing entity 

Each lllem.ber of an oversight board shall serve at 
the pleasure of the entity that appointed such 
lllelllber. 

-Health and Safety Code Section 34179 (g) 

RIVERSIDE COUNTY CONSOLIDATED 0 '/ERSIGHT BOARD ·11 
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Fiduciary Responsibility 

Oversight boards shall have fiduciary responsibilities 
to holders of enforceable obligations and the taxing 
entities that benefit from distributions of property tax 
and other revenues pursuant to Health and Safety 
Code Section 34188. (residual) 

-Health and Safety Code Section 34179 (i) 
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Provisions Governing the Board 

The provisions of Division 4 (commencing with 
Section 1000) of the Government Code, [which govern 
public officers and employees] shall apply to 
oversight boards. 

-Health and Safety Code Section 34179 (i) 



2018-02-14 BC
VW

D
 R

egular Board M
eeting - Page 129 of 133

Simultaneous appointments 

Notwithstanding Section 1099 of the Government Code, or 
any other law, any individual may simultaneously be 
appointed to up to five oversight boards and may hold an 
office in a city, county, city and county, special district, school 
district, or community college district. 

-Health and Safety Code Section 34179 (i) 
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Countywide Consolidated Oversight 
Board 

Items requiring Board Approval may include but 
is not limited to: 
• Recognized Obligation Payment Schedules (ROPS) and 

amendments. 
• Last and Final ROPS 
• Issuance of bonds or other indebtedness 
• Pledges or agreements for the pledge of property tax revenue 
• Establishment of new repayment terms for outstanding loans 
• Compensation agreements 
• Property dispositions 
• Final resolution of dissolution for the Successor Agency 
• Refer to ABX126, AB 1484 and SB 107 for comprehensive list. 
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Countywide Consolidated Oversight 
Board 

Potential Board Members & Alternates suggested qualifications: 
D Understand the Fiduciary responsibility to the debt holders. 
D Ability to review and understand payments schedules (ROPS). 
D Able to attend meetings every other month 
D Able to commit time for meeting preparation 
D Detail oriented 
D Familiar with the dissolution process 
0 Be independent 
D Understand there is no compensation 
D Riverside County residency preferred but not required 
0 Understand they will have personal immunity from their actions 
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Implementation Process 

0 Meetings to be held every other month beginning July 12, 2018 
at the County Administrative Center Board Room in Riverside. 

0 Agenda items to be submitted to the County Clerk of the Board 
(procedures to follow). 

0 Countywide Oversight Board Website to added soon. 
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Timelines 

Dec 2017 - Consolidated Oversight Board appointments due to the ACO 

2018 -
0 June 30, 2018- Current Oversight Boards dissolved 

CJ July 1, 2018- Activation of County Consolidated Oversight 
Board 

CJ July 12, 2018- First Consolidated Oversight Board meeting 




