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Beaumont-Cherry Valley Water District 
Regular Board Meeting 

August 23, 2018 
Item 2 

 

Staff Recommendation 
Approve the Notice of Intent and conduct a 45-day comment period regarding the proposed 
changes to the District’s Conflict of Interest Code. 
Background 
The Political Reform Act requires every multi-county agency to review its Conflict of Interest 
Code biennially and notify the Fair Political Practices Commission whether the agency’s Code 
needs to be amended.  The District’s last Code was approved by adopting Resolution 2010-12 
on October 13, 2010. 
 
The District’s Code now requires substantive amendments to reflect new positions that must be 
designated. The Fair Political Practices Commission considers the additions or deletion of 
positions to be a substantive change.  The addition/deletion of positions are the only changes 
made to the Code.  
 
Positions deleted: Positions added: 
None Senior Engineer 
 Assistant Director of Operations 
  
Position title changed from: Position title changed to: 
None None 
  

 
Legal Counsel has reviewed the amendments and his input has been incorporated into the 
draft. 
Fiscal Impact 
None. 
Attachment(s) 
Proposed Revision of the Beaumont-Cherry Valley Conflict of Interest Code (redline) 
Notice of Intent to Adopt or Amend a Conflict Of Interest Code 
 
 
Report prepared by Lynda Kerney, Administrative Assistant  

STAFF REPORT 
 
TO:  Board of Directors 

FROM:  Dan Jaggers, General Manager   

SUBJECT: Consideration of Proposed Changes to the District’s Conflict of Interest Code: 
Approval of Notice of Intent and 45-day Comment Period 
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NOTICE OF INTENTION 
TO AMEND THE CONFLICT OF INTEREST CODE OF THE 

BEAUMONT-CHERRY VALLEY WATER DISTRICT 
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Beaumont-Cherry Valley Water District
Regular Board Meeting

August 23, 2018
Item 3 

Staff Recommendation 
Direct staff as desired. 

Background 

Beaumont-Cherry Valley Water District is participating in a variety of high-impact projects in which 
decisions will be made that will affect the community in the near and far future, such as the 
Recycled Water Supply Project in conjunction with the City of Beaumont; Sites Reservoir Water 
Supply Project in conjunction with San Gorgonio Pass Water Agency (SGPWA) and BCVWD 
centennial anniversary (2019). Members of the Board have indicated a desire to assure that the 
public is aware of the activities that are taking place at the District. 

Summary 

In an effort to maintain transparency and to fully educate the Board of Directors and the public, 
staff has provided, in the past months, a substantial amount of information regarding some of the 
ongoing projects in which the District is currently involved. Due to the serious nature of these 
projects and the impact they will have on the future of the District, its ratepayers, and the
surrounding communities, members of the Board have suggested it may be beneficial to the 
District and to the public to engage a public relations consultant to assist in disseminating 
information to the public. 

In addition, 2019 is the Centennial anniversary of the District and a public relations consultant 
could assist District staff in positive outreach for this anniversary event. 

Fiscal Impact

To be determined.

Report prepared by Erica Gonzales, Administrative Assistant 

STAFF REPORT 

TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: Consideration of Utilization of a Public Relations Consultant 
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Beaumont-Cherry Valley Water District
Regular Board Meeting

August 23, 2018
Item 5 

Staff Recommendation 
No recommendation. 

Background

This Staff Report serves as a summary of the presentation that will be given at the August 23,
2018 Engineering Workshop relating to the funding strategies for new and existing regional water 
supplies as referenced in White Paper No. 7 created by District Staff to further explore planning 
activities related to water needs, costs, and funding strategies, in the San Gorgonio Pass region. 

Since the development of the series of White Papers (1 through 6) by BCVWD discussing 
imported water supply needs and projections in the San Gorgonio Pass Area in late 2017 and 
early 2018, the San Gorgonio Pass Water Agency (SGPWA) has initiated a water rate study to 
identify a potential rate structure to secure imported water supply for the entire Pass Area.  

The previous White Papers provided the SGPWA and other interested parties in the Pass Area 
with a preliminary overview of imported water supply needs and what the projected needs are.
These White Papers were based on BCVWD’s planning efforts1 and SGPWA’s 2015 Urban Water 
Management Plan (UWMP), and recently completed Water supply Assessment and the San 
Gorgonio Integrated Regional Water Management Plan.

BCVWD has developed a table as part of White Paper No. 7 that reviews possible funding 
strategies for projects such as the California Water Fix and the Sites Reservoir Project. This table 
sets forth anticipated costs for water for SGPWA area.  

Attachments 

1. Funding Strategies for New and Existing Regional Water Supplies – White Paper No. 7
2. Table 1 – SGPWA Funding Requirements for Administration Operations and Water

Supply

Prepared by Dan Jaggers, General Manager 

1 BCVWD’s 2013 Potable Water Master Plan, 2015 Urban Water Management Plan, and others 

STAFF REPORT 

TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: Presentation of Funding Strategies for New and Existing Regional Water 
Supplies – White Paper No. 7
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Beaumont Cherry Valley Water District

560 Magnolia Avenue

Beaumont, CA 92223

951-845-9581 www.bcvwd.org

DRAFT 

Beaumont Cherry Valley Water District White Paper No. 7 
DRAFT 1 August 15, 2018 

DATE: August 15, 2018 

TO: Board of Directors 

FROM: Dan Jaggers, General Manager 

SUBJECT: Funding Strategies for New and Existing Regional Water Supplies, Sites 
Reservoir and Other Sources – White Paper No. 7 

This white paper is the seventh of a series of White Papers discussing San Gorgonio Pass 
Water Agency (SGPWA) and Beaumont Cherry Valley Water District’s (BCVWD’s) imported 
water needs to near build-out.  This white paper focusses on SGPWA’s funding requirements 
for additional imported water supplies listed in Table 1 on the following page. Table 1 shows 
that the current and projected imported water available to SGPWA range from 24,900 AFY to 
almost 35,880 AFY depending on the actual yield. 

Previous white papers have discussed funding and financing options for these sources.  Yuba 
Accord, SBVMWD Water, and AVEK-Nickel Water were assumed to be funded from SGPWA’s 
existing rate structure and were not included in any previous funding analyses. However, this 
option is still being evaluated by the SGPWA.   

The existing SWP Table A Transportation and Delta Water Charges, totaling about $24 million 
per year, will continue to be funded through property taxes and rates.  This payment will continue 
to year 2035 at which time the existing contracts expire. 

The CWF funding for Phases 1 and 2, (“two tunnels”) has been committed and both tunnels are 
proposed to be constructed initially, pending environmental permits.  The CWF is anticipated to 
be funded by revenue bonds issued by the State or a Joint Powers Financing Agency with 
payment by State Water Contractors south of the Delta through their existing contracts with the 
DWR – extended as needed into the future.  In addition to other federal, State, and local permits, 
CWF requires changes to the water rights permits for the SWP and Federal Central Valley Project 
to authorize the proposed new points of diversion and recombination.  The hearings on the 
“change petition” are underway.  The CWF would be funded by SGPWA through their State Water 
Project (SWP) Debt Service taxes.  There are some Operation, Maintenance, Power, and 
Replacement (OMP&R) costs for the CWF that would be paid on an annual basis plus the variable 
OMP&R costs associated with transporting the water from the Delta to Cherry Valley.  The 
OMP&R costs are anticipated to be funded from water rates charged by SGPWA to the water 
retailers purchasing imported water.  Although the CWF will not be operational until about 2032, 
there will be costs for design and permitting that will have to be paid, beginning before 2018. 
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  Funding Strategies for Regional Water Supplies 

Beaumont Cherry Valley Water District  White Paper No. 7 
DRAFT 2 August 15, 2018 
 

Table 1 
SGPWA Current and Projected Available Long Term Imported Water Supply 

Source Low Yield 
Case, Annual 
Amount, AFY 

High Yield 
Case, Annual 
Amount, AFY 

Comment 

Existing Table A 8,300  10,380 17,300 AFY but only 60% reliable 
(10,380 0 AFY) per Bulletin 132; to 
degrade to approximately 48% (8,300 
AFY) without California Water Fix 
(CWF) 

Yuba Accord 300 300 When available 

San Bernardino Valley MWD 
Surplus Table A Water (SBVMWD 
Water) 

2,000 2,000 Up to 5,000 AFY available estimated 2 
out of every 5 years (40%) of time = 
2,000 AFY; agreement terminates in 
2032 

Antelope Valley East Kern Water 
Agency (AVEK) Nickel Water, 
(AVEK Nickel Water) 

1,700 1,700 20 year agreement with option for 20 
year extension 

California Water Fix (CWF) 2,478 3,119 Expected to increase reliability of State 
Water Project (SWP) by 14% (2,478 
AFY) to 17.62% (3,119 AFY) from 
48% 

CWFSide Deal 3,500 7,500 Purchase (Transfer) of Additional 
Table A CWF increased yield to 
SGPWA from other SWP Contractors 

Sites Reservoir 9,100 14,000 Assumes all Class 2 will convert to 
Class 1 Water (14,000 AFY); worst 
case with 65% assumed reliability. 
(BCVWD has committed to 4,000 AFY 
of the 14,000 AFY) 

Total Imported Water Potentially 
Available 

24,900 35,880  

Although all of the “South of the Delta” SWP Contractors will be paying their proportionate share 
of the CWF, for various reasons, a few SWP Contractors do not need the benefits of the increased 
yield and are interested in transferring (selling) their incremental yield to other interested SWP 
Contractors, such as SGPWA.  The buyer (in this case SGPWA, for example) would receive the 
seller’s CWA Table A Reliability Increase which depends on the particular DWR Allocation for the 
year.  These “side deals” work as follows.  The seller pays all SWP costs including the CWF cost 
to DWR, but receives 85% reimbursement from the buyer.  The seller retains the right to purchase 
Article 21 water and retains conveyance capacity for non-SPW.  The buyer pays 85% of the sellers 
CWF cost and obtains the reliability benefit which is based on the DWR allocation for that year 
for the amount of Table A transferred.  The amount of SPW which could be obtained in this type 
of “side deal” could vary from about 3,500 AF to 7,500 AF assuming a 50,000 AF Table A transfer 
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  Funding Strategies for Regional Water Supplies 

Beaumont Cherry Valley Water District  White Paper No. 7 
DRAFT 3 August 15, 2018 
 

based on information published by the SGPWA.  The cost for this transfer would be funded from 
debt service taxes, which is an advantage. 

Sites Reservoir was approved for $816 million of Proposition 1 funding on July 24, 2018; the 
California Water Commission also agreed to provide $40.8 million in early funding to assist in 
completing the needed environmental analyses and to obtain permits.  It is believed that the 
project participants will receive the combined total of their Phase I Class 1 and Class 2 water 
amounts, which for the SGPWA is 14,000 AFY, of which, 4,000 AFY is BCVWD’s committed 
participation. 

Sites Reservoir will not produce water until about 2030 or so; however, there will be costs incurred 
by SGPWA to fund design, environmental studies, permitting, etc. until the Sites Project Authority 
(Sites Authority), the managing agency, can secure long-term funding.  SGPWA and other project 
participants have paid for Phase 1, which is now almost complete.  The Sites Reservoir Project 
Authority (Authority) will finance all Phase 2 costs.  The Authority’s current plan is a $350 million 
revolving line of credit with a bank with the funds available in early 2019.  The intent is an “interest 
only” payment through the end of Phase 2, after which, the line of credit will be refinanced with 
long-term bonds beginning in Phase 3.  The first payment on the line of credit is due in January 
2020.  The preliminary terms on the Line of Credit are 3% interest on the amount borrowed with 
a 0.75% fee on the undrawn balance.   

Table 2 shows the estimated costs that will be incurred by SGPWA and BCVWD for participation 
in Sites Reservoir Phase 2.  The initial payment is due in November 2019.  In addition, in FY 2019 
(ending 30 September 2019), a payment is due to convert Class 2 Water to Class 1 Water.  This 
is shown in Table 3. 

Table 2 
Sites Reservoir Phase 2 Project Costs 

Calendar Year Cost per AF based on 
Sites Reservoir Yield of 

335,000 AF 

SGPWA Cost 
(14,000 AF) 

BCVWD Share 
(4,000 AF) 

2019 $9.89 $138,460 $39,560 

2020 $15.32 $214,480 $61,280 

Due November 
2019 

$25.20 $352,940 $100,840 

2021 $20.88 $292,320 $83,520 

2022 $11.11 $155,540 $44,440 

Total $57.19 $800,660 $228,760 
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Beaumont Cherry Valley Water District  White Paper No. 7 
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Table 3 
Sites Reservoir Cost to Convert Class 2 Water to Class 1 Water 

Year Due  Cost per AF to Convert 
Class 2 to Class 1 

SGPWA Cost 
(5,201 AF) 

BCVWD Share 
(1,486 AF) 

2019 $24.25 $126,125 $36,035 

If the Sites Reservoir Project does not proceed to Phase 3 and all of the $350 million has been 
“drawn,” there would be a debt obligation of $1,045/AF.  For the SGPWA this would amount to 
$14.63 million for the 14,000 AF commitment.  (Note that BCVWD, at the present time, has 
committed to 4,000 AF of the 14,000 AF SGPWA commitment.)  Assuming the $350 million debt 
is financed over 30 years, the annual payment would be $67.60/AF/year, or $946,000/year.  
(BCVWD’s share would be $270,400.) 

Phase 3 annual debt service costs would begin in 2022 or 2023 gradually ramping up to the 
maximum in year 2030 or so as shown in Table 4.  The values in Table 4 are based on an 
estimated $564/AF/year as the annual debt service for the project.1  A simple “S” curve was 
developed from experience.  The debt service cost includes the repayment of the Phase 2 Line 
of Credit. 

Table 4 
Sites Reservoir Estimated Debt Service Cost for Phases 3 and 4 and Beyond 

Year Due  Cost/AF/year (Estimated 
as “S” Curve) 

SGPWA Cost 
(14,000 AF) 

BCVWD Share 
(4,000 AF) 

2023 $135 $1,890,000 $540,000 

2024 $165 $2,310,000 $660,000 

2025 $220 $3,080,000 $880,000 

2026 $380 $5,320,000 $1,520,000 

2027 $490 $6,860,000 $1,960,000 

2028 $510 $7,140,000 $2,040,000 

2029 $535 $7,490,000 $2,140,000 

2030 and 
beyond 

$546 $7,644,000 $2,184,000 

The cost for OMP&R cost for Sites Reservoir was estimated to be $98/AF/year.2  The annual 
costs for SGPWA and BCVWD are shown in Table 5. 
  

                                                
1 From SGPWA Presentation Aug. 13, 2018, “Sites Reservoir Project Status Report” by J. Davis 
2 Ibid. 
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Beaumont Cherry Valley Water District  White Paper No. 7 
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Table 5 
Sites Reservoir Estimated Annual 

 Operation, Maintenance, Power, and Replacement and Monitoring Costs 

Year Start Cost/AF/year  SGPWA Cost 
(14,000 AF) 

BCVWD Share 
(4,000 AF) 

2030 $98 $1,372,000 $392,000 

The Sites Authority will be working closely with the federal Bureau of Reclamation to secure 
Bureau participation and funding which will reduce the cost to the current participants.  Previous 
White Papers have assumed the Sites Project Authority would be responsible for 60% of the 
project cost with the rest from the State and federal agencies.  This may change since the Sites 
Authority anticipated slightly more Proposition 1 funding than the $816 million. 

In summary both the CWF and Sites Reservoir are moving forward but there is always some risk 
that one or both may not be completed and operational.  Also, some participants in Sites Reservoir 
have indicated they will not continue participation in Sites Reservoir if the CWF does not proceed.  
It is important that SGPWA continue to review and potentially secure low cost short and longer 
term water purchases/leases throughout the next 5 to 10 years until there is some degree of 
certainty with either the CWF or Sites Reservoir, or both. 

Once there is certainty, SGPWA and the retail agencies can work to refine imported water needs 
for the long term and develop a long-range, regional imported water supply plan considering 
conservation, more efficient landscaping, increased use of recycled water, and reduced indoor 
water use. 

Purpose of this White Paper 

The purpose of this White Paper is to provide: 

 A preliminary evaluation of the impacts of new short term, leased water sources, such 
as AVEK-Nickel Water in combination with Yuba Accord and SBVMWD Surplus Water 
on SGPWA water rates 

 Assessment of the impact of construction and operation and maintenance of the 
SGPWA Fiesta Recharge Facility, currently funded from the General Fund, will have on 
the Agency’s water rates 

 Financial impacts of reduced demands by SGPWA retailers due to local water 
resources development, storm water capture, and recycled water use  

 Financial impacts of downturns in housing construction affecting the Agency’s share of 
Riverside County’s 1% property tax, potential new connection revenue, and assessed 
valuation 

 Assess the impact of the OMP&R costs for the CWF and Sites Reservoir on SGPWA 
water rates 

 Options for funding Sites Reservoir, if debt service taxes cannot be used as a funding 
source 

Spreadsheet models will be developed to address these issues. 
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Supply Demand Model Refinement 

The spreadsheet supply-demand model developed for White Paper No. 6 was refined to include: 

 The impacts of recycled water, storm water capture, captured groundwater, and other local 
water sources on the need for imported water 

 Adjustment factors to account for reduction in the irrigation of street median turf and the 
potential conversions of street medians and other common area to more drought-tolerant 
landscaping 

 Ability to adjust the amount of imported water purchased by a retailer to either bank water 
or withdraw water from their groundwater storage account 

 Reduced recycled water availability considering the recent restrictions on residential 
indoor water use to 50 gal/capita/day (gpcd) by 2030.  It is assumed the Commercial, 
Industrial and Institutional (CII) component of the wastewater will add to the indoor 
residential wastewater and would remain about the same as it currently is, i.e., about 15 
gpcd.  This is based on BCVWD’s annual water demand reporting to the Division of 
Drinking Water. 

 Forbearance water resulting from serving potable and non-potable water to overlying 
parties as stated in the Beaumont Basin Adjudication 

Funding Model Refinement 

White Papers No. 3 provided unit costs, ($/AF), for various sources of water; White Paper No. 4 
summarized the total funding requirements for the SGPWA including the current SWP and 
EBXI/EBXII plus CWF and Sites Reservoir.  White Paper No. 5 provided revenue forecasts for 
assessed valuation and potential property tax revenue to fund the CWF and Sites Reservoir 
(possibly). White Paper No. 6 refined future demand projections within the SGPWA service area 
and looked at meeting demands until CWF and Sites Reservoir Projects were operational – about 
2030 or so. 

This White Paper No. 7 builds on the data from the previous white papers and refines the funding 
sources and requirements: 

 SGPWA General Fund 
o General Operation and Administration 
o Local capital projects, including the SGPWA Fiesta Recharge Facility and other 

Agency capital asset purchases 
o DWR Variable OMP&R charges on the SWP and other water including Yuba 

Accord, SBVMWD Surplus, and AVEK-Nickel Water 
o SBVMWD annual SWP operational and administrative charges performed  on 

behalf of the SGPWA in the delivery of SPW 
o Purchase of Yuba Accord, SBVMWD Surplus, and AVEK-Nickel Water (possibly) 
o SGPWA Fiesta Recharge Facility operation and maintenance 
o OMP&R of the CWF and Sites Reservoir Project which are assumed to be funded 

from the General Fund (possibly) 
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 Debt Service taxes 
o SWP, EBXI/EBXII, except for DWR Variable OMP&R 
o CWF except for DWR Variable OMP&R 

 Connection Fees (potential) 
o Sites Reservoir planning, design, and construction 

The SGPWA General Fund revenue sources include: SGPWA’s share of the 1% Riverside County 
Property Tax, revenue from water sales, interest earned on investments, and other sources. 

In the analysis in this White Paper, a conservative approach was taken; it was assumed that Yuba 
Accord, SBVMWD Surplus and AVEK-Nickel Water would not be funded from either debt service 
taxes or connection fees.  It was also assumed that the CWF would be funded from debt service 
taxes, but Sites Reservoir would not.  Again, this is believed to be a conservative approach which 
needs to be verified with SGPWA’s legal counsel.  The purpose was to “bracket” the potential 
future costs. 

Spreadsheet Funding Model Revenue and Expenditures 

The following paragraphs describe some of the principal assumptions in developing the 
spreadsheet model that supports this White Paper.  The assumptions can easily be changed to 
test/verify other conditions. 

SGPWA Administration and Operation Costs 

SGPWA annual administration and operating costs were extracted from the Agency’s most 
recent audit3, and presented in Table 6 on the following page.  

Amortization costs, although presented in the audit, were not included.  In the analysis it was 
estimated that SGPWA would always have about $37,000 of annual capital asset purchases for 
miscellaneous items such as computers, vehicles, furniture, etc.  The SGPWA’s Fiesta 
Recharge Facility project estimate was listed as $8 million by the Agency and would continue 
through construction from 2017 through 2019 at $2.5 to $3 million per year.  The Noble Creek 
Turnout Expansion is listed as a capital project by the Agency funded from the General Fund in 
the 2017-18 budget, but this cost is to be reimbursed by BCVWD and was not included in the 
capital project expenditures in the spreadsheet model.  The Fiesta Recharge facility operation 
would begin in 2020 at an estimated rate of $120,000 per year based on BCVWD’s experience 
with their, much larger, facility. 

SGPWA pays a pass through charge to SBVMWD for SBVMWD’s operation of the SWP 
facilities for SGPWA.  This cost was extracted from a 2009 Rate Study4 conducted by the 
Agency, and escalated 13% based on the Consumer Price Index (CPI) to $112,000 per year.   

                                                
3 SGPWA Audit (2017).  San Gorgonio Pass Water Agency Financial Statements and Supplementary 
Information with Independent Auditor’s Report for years ended June 30, 2017 and 2016, prepared by 
Eadie & Payne, LLP, October 12. 
4 SGPWA (2009). Water Rate Study for the San Gorgonio Pass Water Agency, Draft, prepared by David 
Taussig Associates, Inc., February 2. 

2018-08-23 Board of Directors Engineering Workshop - Page 20 of 79



  Funding Strategies for Regional Water Supplies 

Beaumont Cherry Valley Water District  White Paper No. 7 
DRAFT 8 August 15, 2018 
 

Table 6 
2017-18 FY SGPWA General Fund Budget 

General and Administrative 

Salaries and Benefits $        725,900 

Admin and Professional $        496,650 

General Engineering $        302,000 

Legal $        200,000 

Conservation and Education $          54,000 

Subtotal $    1,778,550 

Capital Projects 

Building/furniture/vehicles $37,000 

Recharge Facility $2,500,000 

DWR’s Variable OMP&R Charges 

DWR’s Variable OMP&R Charges (DWR Variable Charges) amount to $260/AF.  This was 
determined in White Paper No. 3, Table 1.  This is the cost of delivering the SPW to the 
SGPWA and is currently included in the water rate paid to SGPWA by the retailers purchasing 
imported water.  For this analysis this is assumed to be the cost SGPWA would pay to DWR for 
conveying Yuba Accord, SBVMWD Surplus, AVEK-Nickel Water, and other water in the SWP 
system from the Delta to Cherry Valley. 

SWP, EBXI, and EBX II Costs 

The debt service, Fixed OMP&R costs and other costs for the SWP, EBXI and EBX II are paid 
for from debt service taxes based on DWR Bulletin 132 and were included in the previous white 
papers.  These charges will continue to about 2035 or so. 

Costs for Other Imported Water 

The Agency has agreements with DWR for Yuba Accord Water, SBVMWD for surplus water, 
and Antelope Valley-East Kern Water Agency (AVEK) for Nickel Water.  These are described in 
detail in White Papers No.1 and 3.  In the spreadsheet model it is assumed that the full quantity 
of these sources is delivered every year; it is further assumed that the agreements will be 
extended beyond current termination date. 

Yuba Accord Water   

The Yuba Dry Year Transfer Program, the official name for Yuba Accord Water, allows the 
SGPWA to purchase water from Yuba County Water Agency. There are four components to the 
pricing, varying from $25/AF to $125/AF depending on the hydrologic condition (See White 
Paper No. 3).  A conservative estimate of $125/AF has been assumed in the funding analysis.  
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DWR’s variable charge of $260/AF applies to this water also; so the total cost of the water 
would be $385/AF.  SGPWA estimates that 300 AFY are available on the average so the 
average annual cost for this water is $115,500.  This has been rounded to $120,000 per year. 

SBVMWD Surplus Water 

The agreement to purchase surplus water from SBMVWD terminates in 2032; however, it is 
likely, with the agreement of both parties, it would be extended.  SBVMWD has a set rate, $100 
to $400/AF, for the purchase of the surplus water depending on the SWP allocation percentage 
for the particular year.  The lower cost would occur in years with high allocation percentages.  
BCVWD staff did an analysis, taking into account historical allocation percentages, and 
developed an average cost of $240/AF for the surplus water.  In addition to this cost, the 
SGPWA would pay DWR’s variable cost to convey the water to the Agency.  This is estimated 
to be $260/AF.  The total cost for this surplus water is $500/AF or about $1,000,000/year for the 
2,000 AFY, on the average.  This will vary from year to year depending on the allocation, DWR’s 
variable charge, and the amount of water the Agency will purchase. 

AVEK-Nickel Water 

The SGPWA entered into a 20-year purchase agreement with AVEK in 2017 to buy 1,700 AFY 
of water from Nickel Farms.  This AVEK-Nickel Water is not subject to the reliability variations of 
the SWP.  The purchase agreement is “take or pay” and there is an option to extend it for 
another 20 years.  The water is available at the Tupman Turnout, west of Bakersfield, at a 
current price of $1,021.29.  In addition SGPWA will need to pay the pumping costs from the 
Turnout to Cherry Valley, estimated to be about $247/AF; total cost is then $1,268.29/AF.  This 
is rounded to $1,270/AF.  The AVEK-Nickel Water has cost escalation costs in the Agreement, 
3% per year or the increase in the CPI for Los Angeles, Orange, and Riverside Counties, 
whichever is greater.  Based on the Bureau of Labor Statistics for Los Angeles, Long Beach and 
Anaheim, the CPI increased about 2.5% per year for the last 18 years,so the 3% escalation in 
the agreement will be used in this White Paper.  The current annual cost for the 1,700 AF is 
$2,160,000. 

Summary of Other Water Costs 

Table 7 presents a summary of the “per acre-ft” and annual costs for other water which is 
projected to be purchased by SGPWA. 

Table 7 
Summary Cost for Other Water Purchased by SGPWA 

(including DWR Variable Charges) 

Water Source 
Annual Amount 
Purchased, AF 

Cost/AF 
Annual Cost, 

($000s) 
Comment 

Yuba Accord 300 $385 $120  

SBVMWD 2,000 $500 $1,000  

AVEK-Nickel 1,700 $1,270 $2,160 Subject to annual escalation of 
3% or more 
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City of Ventura/Casitas MWD One-year Exchange 

In 2018 the SGPWA, the City of San Buenaventura (Ventura) and Casitas Municipal Water 
District entered into a one-year exchange agreement wherein SGPWA would receive all of 
Ventura’s and Casitas’ SWP allocation for 2018 or 5,250 AF based on DWR’s 35% SWP 
allocation.  Forty percent of the water delivered (2,100 AF) will need to be returned to the 
agencies within a 10-year period as determined by the agencies and agreed to by SGPWA.  
SGPWA agreed to pay Ventura and Casitas for the Transportation Capital, Transportation 
Minimum, Conservation Capital, and Conservation Minimum charges imposed by DWR, totaling 
$2,230,000 for the water.  SGPWA will also pay the variable DWR Pass-through cost, estimated 
to be $260/AF or $1.365 million.  SGPWA indicated the $2.23 million would be paid from debt 
service taxes. 

CWF and Sites Reservoir Water Costs 

It is assumed the CWF capital cost and other fixed costs will be paid for through debt service 
taxes similar to the SWP, EBXI and EBXII.  The DWR Variable OMP&R costs to convey the 
water through the SWP would be paid for through the water rate as is currently done.  There are 
some additional operating costs associated with the CWF, and it is assumed that SGPWA’s 
share of the annual operating cost, $150,000, will be paid for through the water rates beginning 
in 2032. 

For this White Paper, Sites Reservoir capital and fixed costs will be paid for by some other 
funding source other than debt service taxes, a conservative approach.  (If it can be funded 
through debt service taxes, this will ease the funding burden and open up other options. This 
will need to be confirmed by the Department of Water Resources as well as the SGPWA’s legal 
counsel.)  The SGPWA’s share of the annual operating costs of $1.372 million for Sites 
Reservoir project, (refer to Table 5 presented previously), will be paid for through water rates 
beginning in 2030.  (BCVWD’s share of the $1.372 million is $0.392 million.) 

These costs are added to the General and Administration costs and the DWR Variable Costs to 
deliver the existing Table A water to Cherry Valley.  The baseline spreadsheet identifies these 
costs on an annual basis 

General Fund Revenues 

The General Fund revenue is from three primary sources: 

 SGPWA’s share of Riverside County’s 1% property tax 
 Water sales to the retail agencies 
 Interest on investments 

SGPWA’s Share of Riverside County’s 1% Property Tax 

The annual amount the Agency receives is a portion of the 1% property tax collected by 
Riverside County through an apportionment process which is complex.  The complexities are 
brought about by the numerous and varied procedures and formulas used, and how each of 
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these interrelate and affect the final apportionment.  Figure 1 shows the historical assessed 
valuation (AV) within the SGPWA and BCVWD since 2002 when the “development push” 
began.  As can be seen, there was a rapid rise in AV from 2002 to 2008.  It then leveled off, in 
fact dropped slightly from 2010 to 2011.  It began to rise again after 2013, but at a much more 
gradual rate, (2.5% per year).  Note that BCVWD’s AV accounts for about 50% of SGPWA’s AV 
at the present time. 

Figure 1 
Historical Assessed Valuation in SGPWA and BCVWD 

 
Figure 2 shows SGPWA’s historical share of Riverside County’s 1% property tax through the 
apportionment process extracted from the SGPWA annual audits.  The share tends to mirror the 
AV shown in Figure 1; however, it showed a significant decline from 2008 to 2011 and did not 
begin to pick up again until 2015.  This drop adversely affects SGPWA’s unrestricted operating 
revenue.  The AV has gradually increased from 2015 to 2017 at about 9% per year.  The model 
allows for adjustment of this annual increase.  A 5% annual increase has been initially set to be 
conservative. 

Figure 2 
Historical SGPWA Share of 1% Riverside County Property Tax 

 

2018-08-23 Board of Directors Engineering Workshop - Page 24 of 79



  Funding Strategies for Regional Water Supplies 

Beaumont Cherry Valley Water District  White Paper No. 7 
DRAFT 12 August 15, 2018 
 

It is important to point out that the revenue is subject to fluctuation with the housing market and 
some decreases should be expected to occur over the next 20 years or so; this should be 
factored into the revenue stream. 

Interest on Investments 

SGPWA earns interest on their investments in the Local Agency Investment Fund (LAIF) and 
other instruments permitted by the Agency’s investment policy.  The amount of interest income 
in 2017, per the audit, was $480,000.  This amount could increase or decrease depending on 
the market conditions and the amount of money collected by the Agency and invested.  For 
purposes of this model it is assumed this investment income will gradually decrease over time, 
(by $20,000 per year), as reserves are used for capital projects, supplement shortfalls in 
revenue, and other Agency needs.  

Water Rates  

The current water rate is $317/AF which generated about $4.752 million in FY 2017.  The 
amount of revenue from water sales depends on the amount of water available and sold.  The 
model allows for the calculation of a “revenue neutral” SGPWA water rate under several 
assumptions: 

 CWF design, construction, and operation paid for through financing with the financing 
costs paid through a new connection charge 

 CWF design, construction, and operation paid for through financing with the financing 
costs paid through the water rate 

Other assumptions of costs included in the water rates are described above and include the 
costs for Yuba Accord, SBVMWD Surplus, and AVEK-Nickel water.  It is assumed these costs 
are paid out of the General Fund, although, it is possible that Yuba Accord, SBVMWD Surplus, 
and other Table A water acquisitions, i.e., Ventura/Casitas, could be paid out of debt service 
taxes.  This should be confirmed by the SGPWA Legal Counsel.  If these lease/purchase costs 
could be paid from debt service taxes, the water rate could be reduced. 

Imported Water Available  

The reliability of the SWP is projected to decrease from about 60% current reliability (10,380 
AFY per DWR Bulletin 132) to 48% by 2035 (8,300 AFY) as discussed in White Paper No. 6.  
This will affect the total delivery of Table A water.  This has been included in the model.  
Depending on hydrologic conditions, the SGPWA may be able to deliver more than these Table 
A amounts; but to be conservative, the appropriate reliability factors were included in the model. 

SBVMWD Surplus, Yuba Accord, and AVEK-Nickel Water are included in the model as 
available water supply in addition to the Table A water.  This adds another 4,000 AFY to the 
available water supply bringing the total to 14,380 AFY currently declining to 11,300 AFY by 
2035.  The one-year Ventura-Casitas Transfer was shown from 2018. 
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In the model, in terms of purchase priority, it is assumed that SGPWA will purchase all of the 
Table A water available, adjusted for reliability plus all AVEK-Nickel Water, since they are 
obligated to purchase it.  If necessary, this will be supplemented by Yuba Accord and SBVMWD 
Surplus Water in that order, i.e. starting with the least costly water. 

Imported Water Demand 

The water demand model developed in previous White Papers was refined to include: 

 Future use of City of Beaumont recycled water in BCVWD’s non-potable water system 
beginning in 2020.  Because it may not be possible to use all of the recycled water 
available from the City due to low winter time water use and the reject water in the 
membrane treatment system, a factor is included in the model which can be adjusted.  
An initial value of 75% was used.  Wastewater generation in the City is estimated to be 
0.25 AFY/EDU. 

 The water demand for BCVWD was 0.546 AFY/EDU for new construction; 0.62 
AFY/EDU for existing EDUs constructed before 2017.  Ongoing studies underway by 
BCVWD staff indicated that the new housing units appear to be using less water than 
the older units possibly due to compliance with new landscape ordinances and the use 
of more water-efficient appliances such as dishwashers, clothes washers, toilets, and 
other plumbing fixtures.  BCVWD staff has observed annual water use as low as 0.50 
AFY/EDU.  The 0.546 AFY/EDU includes the impact of commercial, industrial, and 
institutional (CII) water demands associated with and supporting the new EDUs.  This 
includes the non-potable demands associated with landscape irrigation of common 
areas, schools, etc.  It should be pointed out that the water demands for BCVWD have 
been significantly reduced from the demands in BCVWD’s 2015 Urban Water 
Management Plan (UWMP).  The water demands from the other retailers 
(YVWD/Calimesa and City of Banning) were verified by the two retailers as part of the 
work on previous White Papers. 

 The growth in demand, i.e. EDU growth, was based on data presented in previous 
White Papers, which was reviewed by BCVWD, YVWD, and the City of Banning.  The 
growth in EDUs is believed to be realistic, based on projections made by the retail 
agencies and may differ from projections in the retailers’ respective UWMPs.  Average 
growth rate in terms of EDUs/yr in BCVWD, City of Banning, and YVWD/Calimesa 
service areas within SGPWA boundaries over the period 2018 through 2035 are: 431, 
356, 392 respectively.  Total average projected EDUs within SGPWA service area from 
these three retailers is 1,229 EDUs/yr. It should be noted that this is greater than the 
historical average for these areas.  

Some Model Results 

Water Supply 

Figure 3 shows the total amount of water available versus the actual demand within the SGPWA 
based on the growth assumptions stated above.  Figure 3 includes the impacts of declining 
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reliability in the SWP Table A.  The plot does not include the additional water supply from future 
single year or multiyear deals (Ventura and Casitas MWD) and the CWF, Sites Reservoir, or 
any of the CWF “side deals” described above. 

Figure 3 
SGPWA Imported Water Supply vs Actual Projected Demand 

 
Figure 3 shows there appears to be adequate water supply available to accommodate the 
projected growth, averaging 1,229 EDUs/year until about 2030, at which time retail agencies 
can use “banked” water to meet their needs until CWF and Sites Reservoir become operational.  
It is anticipated that this would occur before 2035.  Figure 3 shows there is water available 
between now and 2028 or so which could be purchased and banked either by the retailers or 
the SGPWA.  In the development of Figure 3, it was assumed that BCVWD would only 
purchase 1,000 AFY for drought proofing until 2020 when recycled water would be available 
from the City of Beaumont.  This is a slight departure from BCVWD’s 2015 UWMP.  However, 
depending the on SGPWA’s water rate, BCVWD may purchase additional water for “banking” 
since there is more than enough available. 

Once CWF and Sites Reservoir are operational the amount of imported water available will be 
somewhere between 24,900 AFY and 35,880 AFY as shown in Table 1.  This is more than 
SGPWA will need for a long time. 

Water Rates 

Figure 4 shows the SGPWA water rate needed to maintain a “revenue neutral” position under 
two conditions: 
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 Sites Reservoir design and construction paid for with either debt service taxes or through 
connection charges; variable operating costs would be paid from water rates 

 Sites Reservoir design, construction and operation paid for through the water rates 

In the analysis for Figure 4, it is assumed that all of the Agency’s operation, purchase of Yuba 
Accord, SBVMWD Surplus, AVEK-Nickel Water and other water would be paid from the 
Agency’s General Fund.  It also assumes a 5% annual increase in the Agency’s share of the 1% 
Riverside County property tax.  It also assumes that water purchases are as anticipated in 
Figure 3. 

Figure 4 
SGPWA Imported Water Rate for Revenue Neutral Position 

 
It appears a water rate in the $375 to $400/AF range would be adequate for the near term and 
future if Sites Reservoir design and construction is financed and paid through connection 
charges or debt service taxes.  If Sites Reservoir is paid for through the water rates, a rate 
between $800 to $1,000/AF would be needed.   

Figure 3 assumes that SGPWA will continue to participate in Sites Reservoir to the current 
amount (14,000 AF with 4,000 AF of that funded by BCVWD).  If this changes, the rates would 
change correspondingly.  It should be pointed out that Figure 3 does not include the impact of 
reimbursement for 4,000 AF participation by BCVWD. 

Connection Charges for Sites Reservoir 

An alternative to increasing the water rate is to pay for Sites Reservoir design and construction 
through connect charges for new EDUs.  The analysis in the model shows that a connection fee 
of about $3,720/EDU would accumulate enough money to fund the financing until about 2030 or 
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so, at which time the connection fee should be re-evaluated based on projected growth.  This 
should only be considered a rough estimate.  A much more detailed assessment needs to be 
made if this is the method of financing Sites Reservoir. 

As discussed above, the estimated connection fee assumes that SGPWA will continue to 
participate in Sites Reservoir to the current amount (14,000 AF with 4,000 AF of that funded by 
BCVWD).  If this changes, the rates would change correspondingly.  It should be pointed out 
that Figure 3 does not include the impact of reimbursement for 4,000 AF participation by 
BCVWD. 

Conclusions 

There appears to be enough water available from SGPWA and what is currently in
banked storage to meet imported water demands until CWF and Sites Reservoir are on
line.  This assumes that the region’s local water resource projects, including recycled
water, are implement by 2020.
Sites Reservoir design and construction may be best funded by debt service taxes or
connection fees rather than rates, although a combination of rates and connection fees
is also possible.
The analysis presented in this White Paper is subject to change depending on changes
in development growth, i.e, slowdowns in housing market, reductions in AV, etc.  These
changes could cause an increase in the water rates (fewer connections to spread cost
across).
The retailers and SGPWA need to refine their projections and evaluate the long term
needs for water supply with and without CWF and Sites Reservoir due to their current
uncertainty.
SGPWA should continue to look for lease/purchase of Table A, which can be funded
through debt service due to the uncertainty of CWF and Sites Reservoir.  This should
continue until CWF and/or Sites Reservoir is a certainty.  At that point the SGPWA along
with the regional water retailers should re-evaluate their position in Sites Reservoir,
considering long term water demand projections, imported water supplies, current
availability of short term deals, and possible use of water in storage to meet near term
water supply needs.
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Staff Recommendation
Direct staff as desired. 

Background 

In order to fulfill the District’s replenishment needs and have additional water supply for storage 
and drought-proofing, in September 2017 the Beaumont-Cherry Valley Water District ordered 
15,923 acre-feet of water from the San Gorgonio Pass Water Agency (state water contractor). 
This was intended to guarantee receipt of at least 9,800 AF of water, given the 62% reliability rate 
of the State Water Project.  

Summary 

Staff must submit the District’s imported water supply order to the San Gorgonio Pass Water 
Agency (SGPWA) by September 1, 2018 for 2019 water deliveries. At this time, staff must 
determine how much water to order for 2019. In addition, District staff must consider new 
challenges such as the potential for a rate increase from SGPWA as the 2019 water order is 
considered. 

BCVWD’s projected replenishment need for 2019 is approximately 9,000 AF of water with another 
1,000 AF for water banking for drought-proofing and anticipated new home construction. The 
District’s Urban Water Management Plan strategizes this water banking activity as currently being 
1,000 AF per year, however, because of the amount of water put into storage over the last few 
years the District is ahead of planned banking activities. Specifically, staff believes the district will 
have approximately 36,400 AF in its storage account by the end of 2018. This equates to about 
four years of water supply if no imported water is available. The District could choose to purchase 
water, or to not to purchase water, for SGPWA.

It is apparent that SGPWA plans to increase rates, which will in turn require BCVWD to increase 
rates. The Board should discuss the possibility of modifying BCVWD’s purchase schedule to allow 
for completion of a rate study to accommodate the pass-through component of SGPWA’s 
anticipated rate increase. 

Fiscal Impact 

To be determined. 

Report prepared by Erica Gonzales, Administrative Assistant 

STAFF REPORT 

TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: Consideration of BCVWD 2019 Water Order Quantity from the San Gorgonio 
Pass Water Agency
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September 5, 2017

Jeff Davis, General Manager
San Gorgonio Pass Water Agency
1210 Beaumont Avenue
Beaumont, CA 92223

Subject: SGPWA Supplemental Water Order
Beaumont-Cherry Valley Water Order for 2018

Dear Mr. Davis:

The Beaumont-Cherry Valley Water District (BCVWD) is interested in all 
available 2018 State Water Project (SWP) Table “A” supplies that may be 
available and has set forth our order to represent that interest.  Specifically, the
San Gorgonio Pass Water Agency (SGPWA) SWP 100% allocation is 17,300
acre-feet (AF), and it is imperative to obtain all of the supply available to the 
region and put said supply in storage in the 2018 calendar year.

In addition, BCVWD understands that the City of Banning and the Yucaipa Valley 
Water District (YVWD) have ordered 1,850 AF collectively (1,000 AF to Banning 
and 850 AF to YVWD) to supply their 2018 water demands.

The BCVWD has calculated that if 25.5 cfs can be delivered through the 
District’s Noble Creek Turnout, based on 11 months of operation, the total
amount of water that could be expected to be delivered is approximately 16,923
AF. The expected delivery volume when reduced by Banning’s 2018 
supplemental water order of 1,000 AF (which currently is delivered through the 
Noble Creek Turnout) is approximately 15,923 AF.

The BCVWD has a current projected replenishment need for 2018 of 
approximately 9,800 AF which includes additions to storage for drought proofing 
for new construction activities.

BCVWD understands that the average year delivery in the State Water Project is 
about 62% at this time.  Based upon our turnout’s ability to deliver 15,923 AF, an 
order of that amount over the average delivery reliability of 62%, provides a 
supply of 9,872 AF.  This amount is approximately equal to our current 
replenishment requirement.

Our order is set forth on the attached “Supplemental Water Order Form” and 
generally as follows:
SWP/Supplemental Water Order (based on projected demands) 9,800 AF
Additional Water Requested (if available) 6,123 AF

Total 15,923 AF
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This order ensures the BCVWD is capturing over time the average water supply 
requirement of our customers in the average year supply available from the State 
Water Project (i.e. 62% supply average).

Please note that BCVWD is concerned about the possibility of the current
wholesale water rate of $317 per acre-foot being increased in the near future 
(2018) due to recent actions by the SGPWA to acquire supplemental water to 
meet the region’s needs. The BCVWD is also concerned that a potential rate 
adjustment may adversely affect BCVWD’s 2018 budget projections for water 
purchases.

Based upon these concerns, BCVWD reserves the right to modify the total water 
order amount in the event the SGPWA raises the wholesale water rate in 2018
from the current $317.00 per AF cost.

Please call at (951) 845-9581, extension 217 if you have any questions or email 
me at dan.jaggers@bcvwd.org.

Sincerely,

Daniel K. Jaggers PE
Beaumont-Cherry Valley Water District
Interim General Manager

DKJ/dkj/kej

SGPWA_Water_Rates_Letter_Rough_20170905.docx
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Beaumont-Cherry Valley Water District
Regular Board Meeting

August 23, 2018
Item 8 

Staff Recommendation 
No recommendation. 

Background
It is the District’s current practice to collect facilities fees for all planned Dwelling Units (DUs) of a 
residential development at the beginning of any particular development (tract). As development 
projects can be built out over the course of three to five years, or longer as in the case of a 
recession, any increase in facilities fees charged by the District over the period of delay is lost on 
those projects.  

District staff has looked into other options for the timing of the collection of facilities fees and 
suggests that the Board discuss this issue and provide possible guidance to District staff as to 
future policy regarding this matter.  

Set forth below are several strategies employed by other local governmental entities. While not 
exhaustive, these are strategies which could be employed by the District for the collection of 
facilities fees on future development projects:  

1. Facilities fees could be collected (current practice) at the time when the water main
extension agreement is executed (e.g. commencement of construction of the water
facilities improvements).

2. Facilities fees could be charged on a pro rata basis for each DU as it is completed, such
as when the water meter for that particular DU is requested by the developer and installed
by the District.

3. Facilities fees could be charged on a pro rata basis when a certain percentage of DUs are
completed.

4. Continue with the current practice of collecting facilities fees at the commencement of
construction and add a timing component to apply an annual inflationary or facilities fees
update adjustment to each development’s uncompleted DUs.

Report prepared by Bill Clayton, Senior Finance and Administrative Analyst 

STAFF REPORT 

TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: Discussion of Facilities Fees Payment Schedule
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Item 09 

Staff Recommendation 
No recommendation. 

Background 
The District has been requested to provide service to three land parcels which are proposed to 
be merged into one parcel. Said parcels were originally created by Parcel Map No. 18494 which 
was recorded in 1983. Parcel Map 18494 created a total of four land parcels and Nonie Court. 
Parcel No. 1 of Parcel Map 18494 currently receives service though an existing pressure reducing 
station known to the District as the Fisher Regulator.  Parcel Map No. 18494 Parcel Nos. 2 (APN 
401-190-033), 3 (APN 401-190-034), and 4 (APN 401-190-035) do not currently receive water 
service from the District.   

The Fisher Regulator establishes a small sub-pressure zone (3394 Pressure Zone) from the 
District’s 3620 Pressure Zone.  The Fisher Regulator Pressure Zone currently provides water 
service to a total of six existing residences in the vicinity of the request for service. Three of the 
existing residences are located north of Parcels 2, 3, and 4 the other three are located south of 
said parcels. 

A new request for service has been received from the current landowner and Applicant, Tim 
Daniels, who plans to merge the three parcels into one parcel and build one residence.  A copy 
of the Applicant’s water service request letter is attached as Exhibit A. Development of these 
parcels (2, 3 and 4) have presented ongoing challenges for water service from the District due to 
the location in relation to existing water service lines and the cost of the required water line 
extension.  

The District originally appears to have offered service to the three parcels in 2005, and has been 
approached by various owner over the years with requests for service. Although, Staff has not 
been able to locate the original project “Will Serve Letter”, it is apparent through review of District 
files that in 2005, District Staff began working with the original developer, Kenneth Mathews to 
establish requirements for a water main extension necessary to provide water service to Nonie 
Court from Lilac Lane to supply service to this location.  The District also prepared a “Preliminary 
Report of Water Supply and Fire Flow Analysis” in April 2006, and subsequently review plans 
related to the water main extension in 2007.  Exhibit B, attached, includes figures and descriptions 
showing the original proposed water main extension alignment as well as copies of 
correspondence from the original Applicant, water line alignment easement, and preliminary 
report of water supply and fire flow analysis. 

STAFF REPORT 

TO: Board of Directors

FROM: Daniel Jaggers, General Manager

SUBJECT: Discussion of Application for Water Service for Riverside County Assessor’s 
Parcel Nos. 401-190-035, 401-190-034 and 401-190-033 located on Nonie Court in 
the Community of Cherry Valley
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Beaumont-Cherry Valley Water District
Regular Board Meeting

August 23, 2018
Item 09 

The original developer began grading the property in or around 2007 and subsequently stopped 
work. Development of the property was never completed and the water main extension was never 
started. 

Over the years District staff has consistently identified to all inquiries related to the three parcels 
that a water main extension would be required prior to water service being provided to Nonie 
Court. The original water main extension proposed by the developer (Figure 1) included a water 
main extension down Lilac Lane and up a private easement that was to be provided by another 
land owner. The length of that water main extension was approx. 1,400 ft. and as stated 
previously, this work was never completed. 

District staff has reviewed the existing and proposed water facilities requirements in the vicinity of 
this area as part of the 2015 Water System Master Plan Update and more recently has also 
reviewed possible alternative options for service requirements related to this particular set of 
parcels.  District Staff prepared a letter dated February 14, 2018 based upon the findings which 
set forth two options for water service to these properties that included the original proposed water 
main extension as well as a second water main extension alignment that could provide service to 
the properties. 

The second alignment alternative could be provided by connecting to an existing 6” water main 
located north of the property and extending said main southerly in Avenida Miravilla to Nonie 
Court. However, the second alignment alternative may not provide more than 500 gpm for fire 
flow. The alternate water main extension (Figure 2) would include an extension down Avenida 
Miravilla from an existing water main located east of Avenida Miravilla on private property and 
continue down to Nonie Court.

The Applicant has requested District Staff to consider if a third alternative service would be 
considered by the District consisting of one new service being added to the existing Fisher 
Regulator system in lieu of the original required mainline extension since the three parcels are 
now proposed to be merged and only one residence constructed. The applicant was provided 
with a copy of the letter prepared by the District in February 14, 2018 which identifies the original 
agreed upon water main extension as well as the alternative water main extension.  

The Applicant has been informed of the District’s requirements for providing water service to this 
property. Discussion of alternatives for service have continued between the District and the 
Applicant throughout the last several months. The water service request letter received by the
District from the Applicant is presented as Exhibit A. Said letter identifies the intentions to merge 
the three (3) parcels identified above into a 4.15 acre parcel and construct a single family dwelling 
unit. 

Contrary to the applicant’s understanding set forth in Exhibit A, the District does not feel confident 
that the existing 4 inch steel line crossing the property is currently serviceable or capable of 
providing service to a near property in its current condition and said pipeline configuration if 
utilized would require remediation. 

The District has prepared two more main extension options, which are shown in Figures 3 and 4 
attached for discussion. These options present alternatives the District may be willing to consider 
while providing remediation for the existing line at the same time providing water service (and 
possibly some level of fire protection) to the subject property. 
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At this point, the next step will be for the Board to consider the three parcel merger and associated 
one new “Will Serve Letter” request for the merged parcels at an upcoming Board Meeting. If 
approved, District Staff will work with the Applicant to set forth final project requirements which 
may include water service provided by one of the two original alignment options Figures, 1 and 2, 
or alternatively a solution similar to that identified on Figure 3 and 4. Regardless, moving forward, 
it will be the Applicant’s responsibility to hire a District approved Engineer and pipeline contractor 
to perform the work including, but not limited to preparation of any required easements, as well 
as providing for the extension of the main. The applicant will be required to prepare and submit 
plans for the final main extension alignment for review and approval by District Staff. 

Fiscal Impact:  
None. All fees and deposits will be paid by the Applicant prior to providing service.

Attachments 
Parcel Map 18494 
Figure 1 – Site Detail (Previously Approved Alignment) 
Figure 2 – Site Detail (New Proposed Alignment, February) 
Figure 3 – Site Detail (Current Proposed Extension Option 1) 
Figure 4 – Site Detail (Current Proposed Extension Option 2) 
Exhibit A – Water Service “Will Serve Letter” Request from current land owner (Applicant)  
Exhibit B – Original Water Service correspondence and preliminary plan of service and fire flow 
report. 

Report prepared by Kaden E. Johnsen 

2018-08-23 Board of Directors Engineering Workshop - Page 39 of 79



2018-08-23 Board of Directors Engineering Workshop - Page 40 of 79



2018-08-23 Board of Directors Engineering Workshop - Page 41 of 79



FIGURE 1
SITE DETAIL (PREVIOUSLY APPROVED ALIGNMENT)

BCVWD – FEBRUARY 14, 2018 
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FIGURE 2
SITE DETAIL (NEW PROPOSED ALIGNMENT)

BCVWD – FEBRUARY 14, 2018
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FIGURE 3
SITE DETAIL (CURRENT PROPOSED EXTENSION OPTION 1)

BCVWD – AUGUST 14, 2018

Option 1: Extend existing 6” Pipeline 
in Avenida Miravilla to to Property 
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FIGURE 4
SITE DETAIL (CURRENT PROPOSED EXTENSION OPTION 2)

BCVWD – AUGUST 14, 2018

Option 2B: Abandon large leaky portion of 
existing 4” Pipeline crossing the Property 

Option 2C: Connect remaining section 
with services of 4”pipeline to existing 4” 
pipeline across Avenida Miravilla

Option 2A: Replace and extend existing 
4” Pipeline to reach the Property 
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Exhibit A 

Letter from Current Owner
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Exhibit B 

 

Water Service Correspondence and 
Preliminary Plan of Service and Fire Flow 

Report 
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Item 10 

STAFF REPORT 
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Staff Recommendation 
No recommendation. 

Background
Beginning in late 2017, the Board approved a number of Capital Improvement, Engineering and 
Well repair and rehabilitation projects, either as part of the annual program to ensure quality of 
supply and serviceable equipment, or out of necessity due to equipment failure. The purpose of 
this staff report is to update the Board on all major Capital Improvement, Engineering and Well 
repair and rehabilitation projects that have been undertaken in 2017/2018 or are upcoming in the 
near future. 

Summary 
The attached tables set forth the current status of said on-going projects. 

Attachments 

Table 1 – 2018 Board Approved Facility Replacement and Well Site Repair and Replacement 

Table 2 – On-going Capital Improvement Projects 

Table 3 – Upcoming Capital Improvement Progress 

Prepared by Erica Gonzales, Administrative Assistant 

STAFF REPORT 

TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: Update on the Status of District Wells, Capital Improvements, and Engineering 
Projects
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Item 12 

Federal
Issue Status Description New or Change in Status 

(New/Y/N) 
H.R. 8 – Water 
Resources and 
Development Act 
(WRDA) of 2018 

Approved by House 
on 6/6/18. On 
6/26/18, Bill was 
placed on Senate 
Legislative Calendar  

This bill will authorize various US Army Corps of Engineers projects under previous reform efforts 
to be improved. Eliminates barriers to project delays and improves oversight and transparency. 
Reauthorizes the Levee Safety Initiative and National Dam Safety Program through 2023. 
Authorizes modifications to on-going projects – including Yuba River Basin. WRDA would be 
considered by Congress every 2 years. 

Y

H.R. 434 – New 
WATER Act 

Introduced 02/07/17 
– Referred to House
Subcommittee on 
Water, Power, and 
Oceans 

This bill would authorize the Dept. of Interior, for 15 years after the bill’s enactment, to provide 
financial assistance, such as secured loans or loan guarantees, to entities that contract under 
federal reclamation law to carry out water projects within the 17 western states served by the 
Bureau of Reclamation, other states where Bureau is authorized to provide project assistance, 
Alaska,and Hawaii.  

N

H.R. 1269 – 
Sacramento 
Valley Water 
Storage and 
Restoration Act 

Introduced 3/10/17 – 
Referred to House 
Subcommittee on 
Water, Power, and 
Oceans 

This bill would direct the Secretary of the Interior to take actions to support the non-Federal 
investments in water infrastructure improvements in the Sacramento Valley. The legislation 
declares that it is in the interest of the Federal Government to work with the Sites Reservoir 
Project Authority to study, promote, develop, design, finance, acquire, construct, manage, and 
operate Sites Reservoir and related facilities in order to advance the Sites Project in the most 
expeditious and cost-effective manner possible. 

N

Energy and Water 
Appropriations 
Bill
For FY 2019 

Passed by the 
Senate 6/24/18 

Overall, the bill totals $44.7B. Includes $1.56B in funds for the Bureau of Reclamation, including 
$134M for water storage projects authorized in the Water Infrastructure Improvements for the 
Nation (WIIN) Act. Y

BCVWD LEGISLATIVE UPDATE 
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California
Issue Status Description New or Change in Status 

(New/Y/N)
AB 869: 
Sustainable Water 
use and demand 
reduction:
recycled water 

8/24/17 – Referred to 
Senate Natural 
Resources and 
Water Committee 

This bill would require long-term standards for urban water conservation and include a credit for 
recycled water. Urban water suppliers would receive a credit for the volume of its potable water 
reuse, on an acre-foot basis, to meet its water use target. Encourages continued investment in water 
reuse throughout the state to be better prepared for periods of drought. 

N

AB 1668 - Water 
Management 
Planning

5/31/18 – Approved 
by Governor 

Approved bill which establishes an “urban water use objective” representing the total amount of 
efficiently used water by water suppliers. Five major components: 1) Total Indoor Residential 
Use; 2) Total Outdoor Water Use and CII Use; 3) Water Loss from Leaks; 4) Approved 
Variances; 5) Credits for Qualifying Potable Reuse.  

N

AB 3206: Water 
conservation: 
water meters: 
accuracy and 
performance 
standards 

6/27/18 – Passed as 
Amended by Senate 
Natural Resources 
and Water 
Committee. Re-
Referred to 
Committee on 
Appropriations 

Proposed bill would require the State Energy Resources Conservation and Development 
Commission, on or before January 1, 2022 to adopt regulations setting standards for the accuracy of 
water meters.  

Y

SB 606: Water 
Management 
Planning

5/31/18 – Approved 
by Governor 

The bill would require an urban retail water supplier to calculate an urban water use objective no 
later than November 1, 2023, and by November 1 every year thereafter, and its actual urban 
water use by those same dates. N

SB 952: Water 
Conservation:
Local Water 
Supplies

2/8/18 – Referred to 
Senate Committee 
on Rules. 

This Bill would provide a statement of intent of the Legislature to enact legislation that would 
require the State Water Resources Control Board to recognize local water agency investment in 
water supply and will ensure that local agencies receive sufficient credit for these investments in 
meeting any water conservation or efficiency mandates 

Y
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Item 12 

SB 998: 
Discontinuation of 
residential water 
service: urban and 
community water 
systems 

6/27/18 – Re-
referred to 
Committee on 
Appropriations 

This Bill would prohibit residential service from being discontinues under specified circumstances 
(i.e. inability to pay). The proposed bill sets forth a shut-off process creates a statewide program 
which would prevent discontinuation of service for at least 60 days for delinquent customers, cap 
reconnection fees that may or may not cover the actual cost of reconnections. Y

SB 1422: California 
Safe Drinking 
Water Act: 
Microplastics 

6/27/18 – Re-
referred to 
Committee on 
Appropriations 

Would require the State Water Resources Control Board to adopt requirements for the testing and 
reporting of the amount of microplastics in drinking water, including public disclosure of those results. Y
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