BEAUMONT-CHERRY VALLEY WATER DISTRICT
REGULAR MEETING AGENDA
BOARD OF DIRECTORS ENGINEERING WORKSHOP
560 Magnolia Avenue, Beaumont, CA 92223
Thursday, August 23, 2018 - 6:00 p.m.

Call to Order, President Covington

Roll Call

Public Comment

PUBLIC COMMENT: At this time, any person may address the Board of Directors
on matters within its jurisdiction, which are not on the agenda. However, any non-
agenda matters that require action will be referred to Staff for a report and possible
action at a subsequent meeting. To provide comments on specific agenda items,
please complete a speaker’s request form and provide the completed form to the
Board Secretary prior to the Board meeting. Please limit your comments to three
minutes. Sharing or passing time to another speaker is not permitted.

ACTION ITEMS

1.

Consideration of Options for Filling the Division 2 Vacancy on the Board of
Directors per Government Code Section 1780 (tabled from August 08, 2018)
(pages 3 —6)

Consideration of Proposed Changes to the District’s Conflict of Interest
Code and Approval of Notice of Intent and 45-day Comment Period (pages 7
-11)

Consideration of Utilization of a Public Relations Consultant (page 12)

Update: Sites Reservoir Project (no staff report)

Presentation of Funding Strategies for New and Existing Regional Water
Supplies - White Paper No. 7 (pages 13 — 30)

Consideration of BCVWD 2019 Water Order Quantity from the San
Gorgonio Pass Water Agency (pages 31 - 35)

Discussion of Existing District Rate Study and Consideration of Future
Required Rate Study (no staff report)

Discussion of Facilities Fees Payment Schedule (page 36)
Discussion of Application for Water Service for Riverside County

Assessor’s Parcel Nos. 401-190-035, 401-190-034 and 401-190-033 located
on Nonie Court in the Community of Cherry Valley (pages 37 - 66)

10. Discussion of proposed Well Rehabilitation Projects — Wells 4A, 10, and 18

(pages 67 - 69)
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for

11. Update: Status of District Wells, Capital Improvements, and Engineering
Projects (pages 70 - 76)

12. Update: Legislative Action and Issues Affecting BCVWD (pages 77 - 79)
13. General Manager's Report
14. Topics for Future Meetings

15. Adjournment

AVAILABILITY OF AGENDA MATERIALS - Agenda exhibits and other writings that
are disclosable public records distributed to all or a majority of the members of the
Beaumont-Cherry Valley Water District Board of Directors in connection with a
matter subject to discussion or consideration at an open meeting of the Board of
Directors are available for public inspection in the District's office, at 560 Magnolia
Avenue, Beaumont, California ("District Office”). If such writings are distributed to
members of the Board less than 72 hours prior to the meeting, they will be available
from the District Office at the same time as they are distributed to Board Members,
except that if such writings are distributed one hour prior to, or during the meeting,
they can be made available from the District Office in the Board Room of the
District's Office.

REVISIONS TO THE AGENDA -In accordance with §54954.2(a) of the Government
Code (Brown Act), revisions to this Agenda may be made up to 72 hours before the
Board Meeting, if necessary, after mailings are completed. Interested persons
wishing to receive a copy of the set Agenda may pick one up at the District's Main
Office, located at 560 Magnolia Avenue, Beaumont, California, up to 72 hours prior
to the Board Meeting.

REQUIREMENTS RE: DISABLED ACCESS - In accordance with §54954.2(a),
requests for a disability related modification or accommodation, including auxiliary
aids or services, in order to attend or participate in a meeting, should be made to the
District Office, at least 48 hours in advance of the meeting to ensure availability of
the requested service or accommodation. The District Office may be contacted by
telephone at (951) 845-9581, email at info@bcvwd.arg or in writing at the Beaumont-
Cherry Valley Water District, 560 Magnolia Avenue, Beaumont, California 92223,

CERTIFICATION OF POSTING
REGULAR MEETING

| certify that on or before 5:59 p.m. Aug. 20, 2018, a copy of the foregoing notice was
posted near the regular meeting place of the Board of Directors of Beaumont-Cherry
Valley Water District and to its website at least 72 hours in advance of the meeting
{Government Code §54956(a)).

Wﬂ(‘ @VK Wiilam C. Clay‘fbn

Yolanda Rodriguez
Director of Finance and Admlnlstratlon
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Beaumont-Cherry Valley Water District
Regular Board Meeting Iltem 1
August 23, 2018

STAFF REPORT
TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: Consideration of Options for Filling the Division 2 Vacancy on the Board of
Directors per Government Code Section 1780 (tabled from August 08, 2018)

Staff Recommendation

Determine to fill the vacancy on the Board of Directors by appointment, authorize the General
Manager to notify the County Registrar of Voters of the determination, and direct staff to post
the Notice of Vacancy on or before August 28, 2018.

Background

At its regular meeting on August 8, 2018, the Board accepted the resignation of Division 2
Director Claudeen Diaz, effective August 9, 2018. At that meeting, the District's Legal Counsel
advised the Board to delay action until the nomination period for the November 6, 2018
election was closed.

The Division 2 seat, term ending December 5, 2020, is on the November 6 ballot as a short
term. As of the closure of the nomination period at 5 p.m. on August 15, 2018, only one
candidate qualified for the ballot for the Division 2 seat.

Summary

Staff has requested but had not yet received guidance from the Riverside County Registrar of
Voters due to the unique circumstances of the timing of the vacancy within 130 days of the
election, however, District’'s Legal Counsel has advised the following:

Government Code 1780 provides direction for the filling of vacancies. The Board has 60 days
from the effective date of the resignation (October 8) to make an appointment or to call a
special election. Since the Division 2 short term is already on the November 6 ballot, a special
election is moot because there is not sufficient time to organize a special election before the
term of the new Director would begin. Legal Counsel identifies that the more prudent option
would be that the Board make an appointment to fill the vacancy. The appointed member
would serve until the seat is filled by the elected member.

The candidate elected on November 6 would then take office effective at noon on Friday,
December 7, 2018.

Should the Board choose to fill the vacancy by appointment, a Notice of Vacancy would be
posted in three conspicuous places within the District and on the District’'s website on or before
Tuesday, August 28 and would be advertised in the Beaumont Record-Gazette. Interested
applicants would be directed to submit an application before September 6, in order for the
Board to consider the appointment at its regular meeting on September 12. The Board may
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choose to push this action to a future regular or special Board meeting as long as the
appointment is made by Monday, October 8.

The Board may also consider the alternative to the staff recommendation:

Alternative: Do nothing. If the Board fails to act to fill the vacancy by appointment or to
call a special election by October 8, 2018, the Riverside County Board of Supervisors
(BOS) may make an appointment, or call a special election. Given the timing of the
upcoming November 6 election, it is unlikely that the BOS would take such action.

However, staff identifies that the timely appointment of a new director may be the preferred
option. The Board will be facing some significant decisions in the Fall season, and a timely
appointment will assure all divisions are represented for the anticipated votes.

Fiscal Impact

Should the Board choose to fill the vacancy by appointment, staff estimates an advertising
cost of >$1,000 to publish the Notice of Vacancy.

Attachments
Notice of Vacancy
Division 2 map

Report prepared by Lynda Kerney, Administrative Assistant
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BEAUMONT-CHERRY VALLEY WATER DISTRICT

NOTICE OF VACANCY
BOARD OF DIRECTORS - DIVISION 2

NOTICE IS HEREBY GIVEN that there is a vacancy on the Board of Directors of the
Beaumont-Cherry Valley Water District due to the resignation of Claudeen Diaz.

The term of vacancy will expire on December 4, 2020. The appointed director would stand for
election to a regular term in the November, 2020 general election.

In accordance with the provisions of Government Code Section 1780, the Board may fill the
vacancy by appointment. The Board has requested that interested qualified residents of the
District submit a letter of interest and a statement of qualifications and other information which
will assist the Board in making its decision.

Letters and questions should be directed to Yolanda Rodriguez, Director of Finance and
Administrative Services, at the District office located at 560 Magnolia Avenue, Beaumont, CA
92223. All material must be received at the District office on or before Thursday, September 6,
2018 by 5:00 p.m.

Minimum qualifications for the service on the Board of Directors are set forth in California Water
Code Section 71250 — 71256.

NOTICE IS FURTHER GIVEN that a decision on appointment will be made as prescribed by
Government Code Section 1780 by the Board of Directors of said District at the Regular Board
Meeting on September 12, 2018 held at the District office located at 560 Magnolia Avenue,
Beaumont, CA 92223.

Dated: August 23, 2018

John Covington, President to the
Board of Directors of the
Beaumont-Cherry Valley Water District
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Beaumont-Cherry Valley Water District
Regular Board Meeting Iltem 2
August 23, 2018

STAFF REPORT
TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: Consideration of Proposed Changes to the District’s Conflict of Interest Code:
Approval of Notice of Intent and 45-day Comment Period

Staff Recommendation

Approve the Notice of Intent and conduct a 45-day comment period regarding the proposed
changes to the District’s Conflict of Interest Code.

Background

The Political Reform Act requires every multi-county agency to review its Conflict of Interest
Code biennially and notify the Fair Political Practices Commission whether the agency’s Code
needs to be amended. The District’s last Code was approved by adopting Resolution 2010-12
on October 13, 2010.

The District’'s Code now requires substantive amendments to reflect new positions that must be
designated. The Fair Political Practices Commission considers the additions or deletion of
positions to be a substantive change. The addition/deletion of positions are the only changes
made to the Code.

Positions deleted: Positions added:
None Senior Engineer
Assistant Director of Operations

Position title changed from: Position title changed to:
None None

Legal Counsel has reviewed the amendments and his input has been incorporated into the
draft.

Fiscal Impact
None.
Attachment(s)

Proposed Revision of the Beaumont-Cherry Valley Conflict of Interest Code (redline)
Notice of Intent to Adopt or Amend a Conflict Of Interest Code

Report prepared by Lynda Kerney, Administrative Assistant
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ARTHICLE13-BEAUMONT-CHERRY VALLEY WATER DISTRICT
CONFLICT OF INTEREST CODE

The Political Reform Act (Government Code Section 81000. et seq.) requires state and
local government agencies to adopt and promulgate conflict of interest codes. The Fair Political
Practices Commission has adopted a regulation (2 California Code of Regulations Section
18730) that contains the terms of a standard conflict of interest code, which can be incorporated
by reference in an agency's code. After public notice and hearing, the standard code may be
amended by the Fair Political Practices Commission to conform to amendments in the Political
Reform Act. Therefore, the terms of 2 California Code of Regulations Section 18730 and any
amendments to it duly adopted by the Fair Political Practices Commission are hereby
incorporated by reference. This regulation and the attached Appendices, designating positions
and establishing disclosure categories, shall constitute the conflict of interest code of the
Beaumont-Cherry Valley Water District (District).

Individuals holding designated positions shall file their statements of economic interests
with the District, which will make the statements available for public inspection and
reproduction. (Gov. Code Sec. 81008.) All statements will be retained by the District.

9/94508/2308/2018
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BEAUMONT-CHERRY VALLEY WATER DISTRICT

CONFLICT OF INTEREST CODE
APPENDIX A
DESIGNATED POSITIONS

Designated Position Assigned Disclosure Category
Board of Directors 1,2,4
General Manager 1,2, 4
Legal Counsel 2,4
Director of Operations 1,.2,4
Assistant Director of Operations 1,2, 4
Field Superintendent 3
Transmission & Distribution Supervisor 3
Production Supervisor 3
Recycled Water Supervisor 3
Director of Engineering 1,2
Senior Engineer 1,2
Director of Finance and Administrative Services/Treasurer 2

Senior Finance and Administrative Analyst 3
Information Systems Manager 3

Note: The Legal Counsel position is filled by an outside consultant who acts in a staff capacity.

Consultants/New Positions*

*Consultants/New Positions shall be included in the list of designated positions and shall
disclose pursuant to the broadest disclosure category in the code, subject to the following
limitation:

The General Manager may determine in writing that a particular consultant/new position,
although a "designated position," is hired to perform a range of duties that is limited in scope
and thus is not required to fully comply with the disclosure requirements in this section. Such
written determination shall include a description of the consultant/new position's duties and,
based upon that description, a statement of the extent of disclosure requirements. The General
Manager’s determination is a public record and shall be retained for public inspection in the
same manner and location as this conflict of interest code (Gov. Code Section 81008).

9/94508/2308/2018
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BEAUMONT-CHERRY VALLEY WATER DISTRICT

CONFLICT OF INTEREST CODE
APPENDIX B
DISCLOSURE CATEGORIES

Individuals holding designated positions must report financial interests in accordance with the
assigned disclosure categories.

Category 1: Interests in real property located within the jurisdiction or within two miles of the
boundaries of the jurisdiction or within two miles of any land owned or used by the District as
well as investments and business positions in business entities, and income, including receipt of
loans, gifts, and travel payments, from sources, that provide real estate services (e.g.
consulting, appraisal, development, construction) of the type used by the District.

Category 2: Investments and business positions in business entities, and income, including
receipt of loans, gifts, and travel payments, from sources, that provide services, supplies,
materials, machinery, or equipment of the type utilized or funded by the District.

Category 3: Investments and business positions in business entities, and income, including
receipt of loans, gifts, and travel payments, from sources, that provide services, supplies,
materials, machinery, or equipment of the type utilized or funded by the employee’s division or
department.

Category 4: Investments and business positions in business entities, and income, including
receipt of loans, gifts, and travel payments, from sources, that filed a claim, or have a claim
pending, against the District during the previous two years.

Sources of the type utilized or funded by the district include:
» Engineering and environmental consulting firms
» Transportation equipment and parts
* Water and soil testing products and services
« Services for energy pricing/demand, legal and labor relations
* Mapping and educational water services
(Non-inclusive list)

9/94508/2308/2018
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BEAUMONT-CHERRY VALLEY WATER DISTRICT

NOTICE OF INTENTION

TO AMEND THE CONFLICT OF INTEREST CODE OF THE
BEAUMONT-CHERRY VALLEY WATER DISTRICT

NOTICE IS HEREBY GIVEN that the Beaumont-Cherry Valley Water District pursuant to the authority
vested in it by section 87306 of the Government Code, proposes an amendment to its Conflict of
Interest Code. All inquiries should be directed to the contact listed below.

The Beaumont-Cherry Valley Water District proposes to amend its Conflict of Interest Code to include
employee positions that involve the making or participation in the making of decisions that may
foreseeably have a material effect on any financial interest, as set forth in subdivision (a) of section
87302 of the Government Code. The amendment carries out the purposes of the law and no other
alternative would do so and be less burdensome to affected persons.

Changes to the Conflict of Interest Code include addition of the following positions:

Assistant Director of Operations
Senior Engineer

The proposed amendment and explanation of the reasons is available on the District’'s website at
www.bcvwd.org or can be obtained from the agency’s contact.

Any interested person may submit written comments relating to the proposed amendment by submitting
them no later than October 08, 2018, or at the conclusion of the public hearing, if requested, whichever
comes later. At this time, no public hearing is scheduled. A person may request a hearing no later
than September 23, 2018.

The Beaumont-Cherry Valley Water District has determined that the proposed amendments:

1. Impose no mandate on local agencies or school districts.

2. Impose no costs or savings on any state agency.

3 Impose no costs on any local agency or school district that are required to be
reimbursed under Part 7 (commencing with Section 17500) of Division 4 of Title 2 of the
Government Code.

Will not result in any nondiscretionary costs or savings to local agencies.

Will not result in any costs or savings in federal funding to the state.

Will not have any potential cost impact on private persons, businesses or small
businesses.

o0k

All inquiries concerning this proposed amendment and any communication required by this notice should
be directed to:

Yolanda Rodriguez, Director of Finance and Administration

Beaumont-Cherry Valley Water District

560 Magnolia Ave, Beaumont, CA 92223

(951) 845-9581 ext 224 or yolanda.rodriguez@bcvwd.org.

POSTED 08/23/2018
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Beaumont-Cherry Valley Water District
Regular Board Meeting Iltem 3
August 23, 2018

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager

SUBJECT: Consideration of Utilization of a Public Relations Consultant

Staff Recommendation

Direct staff as desired.

Backqground

Beaumont-Cherry Valley Water District is participating in a variety of high-impact projects in which
decisions will be made that will affect the community in the near and far future, such as the
Recycled Water Supply Project in conjunction with the City of Beaumont; Sites Reservoir Water
Supply Project in conjunction with San Gorgonio Pass Water Agency (SGPWA) and BCVWD
centennial anniversary (2019). Members of the Board have indicated a desire to assure that the
public is aware of the activities that are taking place at the District.

Summary

In an effort to maintain transparency and to fully educate the Board of Directors and the public,
staff has provided, in the past months, a substantial amount of information regarding some of the
ongoing projects in which the District is currently involved. Due to the serious nature of these
projects and the impact they will have on the future of the District, its ratepayers, and the
surrounding communities, members of the Board have suggested it may be beneficial to the
District and to the public to engage a public relations consultant to assist in disseminating
information to the public.

In addition, 2019 is the Centennial anniversary of the District and a public relations consultant
could assist District staff in positive outreach for this anniversary event.

Fiscal Impact

To be determined.

Report prepared by Erica Gonzales, Administrative Assistant

2018-08-23 Board of Directors Engineering Workshop - Page 12 of 79



Beaumont-Cherry Valley Water District
Regular Board Meeting Iltem 5
August 23, 2018

STAFF REPORT
TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: Presentation of Funding Strategies for New and Existing Regional Water
Supplies — White Paper No. 7

Staff Recommendation

No recommendation.

Background

This Staff Report serves as a summary of the presentation that will be given at the August 23,
2018 Engineering Workshop relating to the funding strategies for new and existing regional water
supplies as referenced in White Paper No. 7 created by District Staff to further explore planning
activities related to water needs, costs, and funding strategies, in the San Gorgonio Pass region.

Since the development of the series of White Papers (1 through 6) by BCVWD discussing
imported water supply needs and projections in the San Gorgonio Pass Area in late 2017 and
early 2018, the San Gorgonio Pass Water Agency (SGPWA) has initiated a water rate study to
identify a potential rate structure to secure imported water supply for the entire Pass Area.

The previous White Papers provided the SGPWA and other interested parties in the Pass Area
with a preliminary overview of imported water supply needs and what the projected needs are.
These White Papers were based on BCVWD’s planning efforts’ and SGPWA'’s 2015 Urban Water
Management Plan (UWMP), and recently completed Water supply Assessment and the San
Gorgonio Integrated Regional Water Management Plan.

BCVWD has developed a table as part of White Paper No. 7 that reviews possible funding
strategies for projects such as the California Water Fix and the Sites Reservoir Project. This table
sets forth anticipated costs for water for SGPWA area.

Attachments

1. Funding Strategies for New and Existing Regional Water Supplies — White Paper No. 7
2. Table 1 — SGPWA Funding Requirements for Administration Operations and Water

Supply

Prepared by Dan Jaggers, General Manager

"BCVWD’s 2013 Potable Water Master Plan, 2015 Urban Water Management Plan, and others
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Beaumont Cherry Valley Water District
560 Magnolia Avenue
Beaumont, CA 92223

951-845-9581 www.bcvwd.org
DRAFT
DATE: August 15, 2018
TO: Board of Directors
FROM: Dan Jaggers, General Manager

SUBJECT: Funding Strategies for New and Existing Regional Water Supplies, Sites
Reservoir and Other Sources — White Paper No. 7

This white paper is the seventh of a series of White Papers discussing San Gorgonio Pass
Water Agency (SGPWA) and Beaumont Cherry Valley Water District's (BCVWD’s) imported
water needs to near build-out. This white paper focusses on SGPWA's funding requirements
for additional imported water supplies listed in Table 1 on the following page. Table 1 shows
that the current and projected imported water available to SGPWA range from 24,900 AFY to
almost 35,880 AFY depending on the actual yield.

Previous white papers have discussed funding and financing options for these sources. Yuba
Accord, SBVMWD Water, and AVEK-Nickel Water were assumed to be funded from SGPWA'’s
existing rate structure and were not included in any previous funding analyses. However, this
option is still being evaluated by the SGPWA.

The existing SWP Table A Transportation and Delta Water Charges, totaling about $24 million
per year, will continue to be funded through property taxes and rates. This payment will continue
to year 2035 at which time the existing contracts expire.

The CWF funding for Phases 1 and 2, (“two tunnels”) has been committed and both tunnels are
proposed to be constructed initially, pending environmental permits. The CWF is anticipated to
be funded by revenue bonds issued by the State or a Joint Powers Financing Agency with
payment by State Water Contractors south of the Delta through their existing contracts with the
DWR — extended as needed into the future. In addition to other federal, State, and local permits,
CWEF requires changes to the water rights permits for the SWP and Federal Central Valley Project
to authorize the proposed new points of diversion and recombination. The hearings on the
“change petition” are underway. The CWF would be funded by SGPWA through their State Water
Project (SWP) Debt Service taxes. There are some Operation, Maintenance, Power, and
Replacement (OMP&R) costs for the CWF that would be paid on an annual basis plus the variable
OMP&R costs associated with transporting the water from the Delta to Cherry Valley. The
OMP&R costs are anticipated to be funded from water rates charged by SGPWA to the water
retailers purchasing imported water. Although the CWF will not be operational until about 2032,
there will be costs for design and permitting that will have to be paid, beginning before 2018.

Beaumont Cherry Valley Water District White Paper No. 7
DRAFT 1 August 15, 2018
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Funding Strategies for Regional Water Supplies

Table 1
SGPWA Current and Projected Available Long Term Imported Water Supply
Source Low Yield High Yield Comment
Case, Annual Case, Annual
Amount, AFY Amount, AFY

Existing Table A 8,300 10,380 17,300 AFY but only 60% reliable
(10,380 0 AFY) per Bulletin 132; to
degrade to approximately 48% (8,300
AFY) without California Water Fix
(CWF)

Yuba Accord 300 300 When available

San Bernardino Valley MWD 2,000 2,000 Up to 5,000 AFY available estimated 2

Surplus Table A Water (SBVYMWD out of every 5 years (40%) of time =

Water) 2,000 AFY; agreement terminates in
2032

Antelope Valley East Kern Water 1,700 1,700 20 year agreement with option for 20

Agency (AVEK) Nickel Water, year extension

(AVEK Nickel Water)

California Water Fix (CWF) 2,478 3,119 Expected to increase reliability of State
Water Project (SWP) by 14% (2,478
AFY) to 17.62% (3,119 AFY) from
48%

CWFSide Deal 3,500 7,500 Purchase (Transfer) of Additional
Table A CWF increased yield to
SGPWA from other SWP Contractors

Sites Reservoir 9,100 14,000 Assumes all Class 2 will convert to
Class 1 Water (14,000 AFY); worst
case with 65% assumed reliability.
(BCVWD has committed to 4,000 AFY
of the 14,000 AFY)

Total Imported Water Potentially 24,900 35,880

Available

Although all of the “South of the Delta” SWP Contractors will be paying their proportionate share
of the CWF, for various reasons, a few SWP Contractors do not need the benefits of the increased
yield and are interested in transferring (selling) their incremental yield to other interested SWP
Contractors, such as SGPWA. The buyer (in this case SGPWA, for example) would receive the
seller's CWA Table A Reliability Increase which depends on the particular DWR Allocation for the
year. These “side deals” work as follows. The seller pays all SWP costs including the CWF cost
to DWR, but receives 85% reimbursement from the buyer. The seller retains the right to purchase
Article 21 water and retains conveyance capacity for non-SPW. The buyer pays 85% of the sellers
CWEF cost and obtains the reliability benefit which is based on the DWR allocation for that year
for the amount of Table A transferred. The amount of SPW which could be obtained in this type
of “side deal” could vary from about 3,500 AF to 7,500 AF assuming a 50,000 AF Table A transfer

Beaumont Cherry Valley Water District
DRAFT 2

White Paper No. 7
August 15, 2018
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Funding Strategies for Regional Water Supplies

based on information published by the SGPWA. The cost for this transfer would be funded from
debt service taxes, which is an advantage.

Sites Reservoir was approved for $816 million of Proposition 1 funding on July 24, 2018; the
California Water Commission also agreed to provide $40.8 million in early funding to assist in
completing the needed environmental analyses and to obtain permits. It is believed that the
project participants will receive the combined total of their Phase | Class 1 and Class 2 water
amounts, which for the SGPWA is 14,000 AFY, of which, 4,000 AFY is BCVWD’s committed
participation.

Sites Reservoir will not produce water until about 2030 or so; however, there will be costs incurred
by SGPWA to fund design, environmental studies, permitting, etc. until the Sites Project Authority
(Sites Authority), the managing agency, can secure long-term funding. SGPWA and other project
participants have paid for Phase 1, which is now almost complete. The Sites Reservoir Project
Authority (Authority) will finance all Phase 2 costs. The Authority’s current plan is a $350 million
revolving line of credit with a bank with the funds available in early 2019. The intent is an “interest
only” payment through the end of Phase 2, after which, the line of credit will be refinanced with
long-term bonds beginning in Phase 3. The first payment on the line of credit is due in January
2020. The preliminary terms on the Line of Credit are 3% interest on the amount borrowed with
a 0.75% fee on the undrawn balance.

Table 2 shows the estimated costs that will be incurred by SGPWA and BCVWD for participation
in Sites Reservoir Phase 2. The initial payment is due in November 2019. In addition, in FY 2019
(ending 30 September 2019), a payment is due to convert Class 2 Water to Class 1 Water. This
is shown in Table 3.

Table 2
Sites Reservoir Phase 2 Project Costs
Calendar Year Cost per AF based on SGPWA Cost BCVWD Share
Sites Reservoir Yield of (14,000 AF) (4,000 AF)
335,000 AF
2019 $9.89 $138,460 $39,560
2020 $15.32 $214,480 $61,280
Due November $25.20 $352,940 $100,840
2019
2021 $20.88 $292,320 $83,520
2022 $11.11 $155,540 $44,440
Total $57.19 $800,660 $228,760
Beaumont Cherry Valley Water District White Paper No. 7
DRAFT 3 August 15, 2018
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Table 3
Sites Reservoir Cost to Convert Class 2 Water to Class 1 Water
Year Due Cost per AF to Convert SGPWA Cost BCVWD Share
Class 2 to Class 1 (5,201 AF) (1,486 AF)
2019 $24.25 $126,125 $36,035

If the Sites Reservoir Project does not proceed to Phase 3 and all of the $350 million has been
“drawn,” there would be a debt obligation of $1,045/AF. For the SGPWA this would amount to

$14.63 million for the 14,000 AF commitment.

(Note that BCVWD, at the present time, has

committed to 4,000 AF of the 14,000 AF SGPWA commitment.) Assuming the $350 million debt
is financed over 30 years, the annual payment would be $67.60/AF/year, or $946,000/year.
(BCVWD'’s share would be $270,400.)

Phase 3 annual debt service costs would begin in 2022 or 2023 gradually ramping up to the
maximum in year 2030 or so as shown in Table 4. The values in Table 4 are based on an
estimated $564/AF/year as the annual debt service for the project." A simple “S” curve was
developed from experience. The debt service cost includes the repayment of the Phase 2 Line

of Credit.
Table 4
Sites Reservoir Estimated Debt Service Cost for Phases 3 and 4 and Beyond
Year Due Cost/AF/year (Estimated SGPWA Cost BCVWD Share
as “S” Curve) (14,000 AF) (4,000 AF)
2023 $135 $1,890,000 $540,000
2024 $165 $2,310,000 $660,000
2025 $220 $3,080,000 $880,000
2026 $380 $5,320,000 $1,520,000
2027 $490 $6,860,000 $1,960,000
2028 $510 $7,140,000 $2,040,000
2029 $535 $7,490,000 $2,140,000
2030 and $546 $7,644,000 $2,184,000
beyond

The cost for OMP&R cost for Sites Reservoir was estimated to be $98/AF/year.?2 The annual
costs for SGPWA and BCVWD are shown in Table 5.

" From SGPWA Presentation Aug. 13, 2018, “Sites Reservoir Project Status Report” by J. Davis

2 Ibid.
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Table 5
Sites Reservoir Estimated Annual
Operation, Maintenance, Power, and Replacement and Monitoring Costs

Year Start Cost/AF/year SGPWA Cost BCVWD Share
(14,000 AF) (4,000 AF)
2030 $98 $1,372,000 $392,000

The Sites Authority will be working closely with the federal Bureau of Reclamation to secure
Bureau participation and funding which will reduce the cost to the current participants. Previous
White Papers have assumed the Sites Project Authority would be responsible for 60% of the
project cost with the rest from the State and federal agencies. This may change since the Sites
Authority anticipated slightly more Proposition 1 funding than the $816 million.

In summary both the CWF and Sites Reservoir are moving forward but there is always some risk
that one or both may not be completed and operational. Also, some participants in Sites Reservoir
have indicated they will not continue participation in Sites Reservoir if the CWF does not proceed.
It is important that SGPWA continue to review and potentially secure low cost short and longer
term water purchases/leases throughout the next 5 to 10 years until there is some degree of
certainty with either the CWF or Sites Reservoir, or both.

Once there is certainty, SGPWA and the retail agencies can work to refine imported water needs
for the long term and develop a long-range, regional imported water supply plan considering
conservation, more efficient landscaping, increased use of recycled water, and reduced indoor
water use.

Purpose of this White Paper
The purpose of this White Paper is to provide:

e A preliminary evaluation of the impacts of new short term, leased water sources, such
as AVEK-Nickel Water in combination with Yuba Accord and SBVMWD Surplus Water
on SGPWA water rates

e Assessment of the impact of construction and operation and maintenance of the
SGPWA Fiesta Recharge Facility, currently funded from the General Fund, will have on
the Agency’s water rates

e Financial impacts of reduced demands by SGPWA retailers due to local water
resources development, storm water capture, and recycled water use

e Financial impacts of downturns in housing construction affecting the Agency’s share of
Riverside County’s 1% property tax, potential new connection revenue, and assessed
valuation

e Assess the impact of the OMP&R costs for the CWF and Sites Reservoir on SGPWA
water rates

e Options for funding Sites Reservoir, if debt service taxes cannot be used as a funding
source

Spreadsheet models will be developed to address these issues.
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Supply Demand Model Refinement

The spreadsheet supply-demand model developed for White Paper No. 6 was refined to include:

The impacts of recycled water, storm water capture, captured groundwater, and other local
water sources on the need for imported water

Adjustment factors to account for reduction in the irrigation of street median turf and the
potential conversions of street medians and other common area to more drought-tolerant
landscaping

Ability to adjust the amount of imported water purchased by a retailer to either bank water
or withdraw water from their groundwater storage account

Reduced recycled water availability considering the recent restrictions on residential
indoor water use to 50 gal/capita/day (gpcd) by 2030. It is assumed the Commercial,
Industrial and Institutional (Cll) component of the wastewater will add to the indoor
residential wastewater and would remain about the same as it currently is, i.e., about 15
gpcd. This is based on BCVWD’s annual water demand reporting to the Division of
Drinking Water.

Forbearance water resulting from serving potable and non-potable water to overlying
parties as stated in the Beaumont Basin Adjudication

Funding Model Refinement

White Papers No. 3 provided unit costs, ($/AF), for various sources of water; White Paper No. 4
summarized the total funding requirements for the SGPWA including the current SWP and
EBXI/EBXII plus CWF and Sites Reservoir. White Paper No. 5 provided revenue forecasts for
assessed valuation and potential property tax revenue to fund the CWF and Sites Reservoir
(possibly). White Paper No. 6 refined future demand projections within the SGPWA service area
and looked at meeting demands until CWF and Sites Reservoir Projects were operational — about
2030 or so.

This White Paper No. 7 builds on the data from the previous white papers and refines the funding
sources and requirements:

SGPWA General Fund
0 General Operation and Administration
0 Local capital projects, including the SGPWA Fiesta Recharge Facility and other
Agency capital asset purchases
o DWR Variable OMP&R charges on the SWP and other water including Yuba
Accord, SBVMWD Surplus, and AVEK-Nickel Water
o0 SBVMWD annual SWP operational and administrative charges performed on
behalf of the SGPWA in the delivery of SPW
0 Purchase of Yuba Accord, SBVMWD Surplus, and AVEK-Nickel Water (possibly)
SGPWA Fiesta Recharge Facility operation and maintenance
0 OMP&R of the CWF and Sites Reservoir Project which are assumed to be funded
from the General Fund (possibly)

@]
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e Debt Service taxes
o SWP, EBXI/EBXII, except for DWR Variable OMP&R
0 CWEF except for DWR Variable OMP&R

e Connection Fees (potential)
o0 Sites Reservoir planning, design, and construction

The SGPWA General Fund revenue sources include: SGPWA's share of the 1% Riverside County
Property Tax, revenue from water sales, interest earned on investments, and other sources.

In the analysis in this White Paper, a conservative approach was taken; it was assumed that Yuba
Accord, SBVMWD Surplus and AVEK-Nickel Water would not be funded from either debt service
taxes or connection fees. It was also assumed that the CWF would be funded from debt service
taxes, but Sites Reservoir would not. Again, this is believed to be a conservative approach which
needs to be verified with SGPWA'’s legal counsel. The purpose was to “bracket’ the potential
future costs.

Spreadsheet Funding Model Revenue and Expenditures

The following paragraphs describe some of the principal assumptions in developing the
spreadsheet model that supports this White Paper. The assumptions can easily be changed to
test/verify other conditions.

SGPWA Administration and Operation Costs

SGPWA annual administration and operating costs were extracted from the Agency’s most
recent audit®, and presented in Table 6 on the following page.

Amortization costs, although presented in the audit, were not included. In the analysis it was
estimated that SGPWA would always have about $37,000 of annual capital asset purchases for
miscellaneous items such as computers, vehicles, furniture, etc. The SGPWA'’s Fiesta
Recharge Facility project estimate was listed as $8 million by the Agency and would continue
through construction from 2017 through 2019 at $2.5 to $3 million per year. The Noble Creek
Turnout Expansion is listed as a capital project by the Agency funded from the General Fund in
the 2017-18 budget, but this cost is to be reimbursed by BCVWD and was not included in the
capital project expenditures in the spreadsheet model. The Fiesta Recharge facility operation
would begin in 2020 at an estimated rate of $120,000 per year based on BCVWD’s experience
with their, much larger, facility.

SGPWA pays a pass through charge to SBVMWD for SBVMWD’s operation of the SWP
facilities for SGPWA. This cost was extracted from a 2009 Rate Study* conducted by the
Agency, and escalated 13% based on the Consumer Price Index (CPI) to $112,000 per year.

3 SGPWA Audit (2017). San Gorgonio Pass Water Agency Financial Statements and Supplementary
Information with Independent Auditor’'s Report for years ended June 30, 2017 and 2016, prepared by
Eadie & Payne, LLP, October 12.

4 SGPWA (2009). Water Rate Study for the San Gorgonio Pass Water Agency, Draft, prepared by David
Taussig Associates, Inc., February 2.
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Table 6
2017-18 FY SGPWA General Fund Budget
General and Administrative
Salaries and Benefits $ 725,900
Admin and Professional $ 496,650
General Engineering $ 302,000
Legal $ 200,000
Conservation and Education $ 54,000
Subtotal $ 1,778,550
Capital Projects
Building/furniture/vehicles $37,000
Recharge Facility $2,500,000

DWR’s Variable OMP&R Charges

DWR’s Variable OMP&R Charges (DWR Variable Charges) amount to $260/AF. This was
determined in White Paper No. 3, Table 1. This is the cost of delivering the SPW to the
SGPWA and is currently included in the water rate paid to SGPWA by the retailers purchasing
imported water. For this analysis this is assumed to be the cost SGPWA would pay to DWR for
conveying Yuba Accord, SBVMWD Surplus, AVEK-Nickel Water, and other water in the SWP
system from the Delta to Cherry Valley.

SWP, EBXI, and EBX Il Costs

The debt service, Fixed OMP&R costs and other costs for the SWP, EBXI and EBX Il are paid
for from debt service taxes based on DWR Bulletin 132 and were included in the previous white
papers. These charges will continue to about 2035 or so.

Costs for Other Imported Water

The Agency has agreements with DWR for Yuba Accord Water, SBVMWD for surplus water,
and Antelope Valley-East Kern Water Agency (AVEK) for Nickel Water. These are described in
detail in White Papers No.1 and 3. In the spreadsheet model it is assumed that the full quantity
of these sources is delivered every year; it is further assumed that the agreements will be
extended beyond current termination date.

Yuba Accord Water

The Yuba Dry Year Transfer Program, the official name for Yuba Accord Water, allows the
SGPWA to purchase water from Yuba County Water Agency. There are four components to the
pricing, varying from $25/AF to $125/AF depending on the hydrologic condition (See White
Paper No. 3). A conservative estimate of $125/AF has been assumed in the funding analysis.
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DWR’s variable charge of $260/AF applies to this water also; so the total cost of the water
would be $385/AF. SGPWA estimates that 300 AFY are available on the average so the
average annual cost for this water is $115,500. This has been rounded to $120,000 per year.

SBVMWD Surplus Water

The agreement to purchase surplus water from SBMVWD terminates in 2032; however, it is
likely, with the agreement of both parties, it would be extended. SBVMWD has a set rate, $100
to $400/AF, for the purchase of the surplus water depending on the SWP allocation percentage
for the particular year. The lower cost would occur in years with high allocation percentages.
BCVWD staff did an analysis, taking into account historical allocation percentages, and
developed an average cost of $240/AF for the surplus water. In addition to this cost, the
SGPWA would pay DWR’s variable cost to convey the water to the Agency. This is estimated
to be $260/AF. The total cost for this surplus water is $500/AF or about $1,000,000/year for the
2,000 AFY, on the average. This will vary from year to year depending on the allocation, DWR’s
variable charge, and the amount of water the Agency will purchase.

AVEK-Nickel Water

The SGPWA entered into a 20-year purchase agreement with AVEK in 2017 to buy 1,700 AFY
of water from Nickel Farms. This AVEK-Nickel Water is not subject to the reliability variations of
the SWP. The purchase agreement is “take or pay” and there is an option to extend it for
another 20 years. The water is available at the Tupman Turnout, west of Bakersfield, at a
current price of $1,021.29. In addition SGPWA will need to pay the pumping costs from the
Turnout to Cherry Valley, estimated to be about $247/AF; total cost is then $1,268.29/AF. This
is rounded to $1,270/AF. The AVEK-Nickel Water has cost escalation costs in the Agreement,
3% per year or the increase in the CPI for Los Angeles, Orange, and Riverside Counties,
whichever is greater. Based on the Bureau of Labor Statistics for Los Angeles, Long Beach and
Anaheim, the CPI increased about 2.5% per year for the last 18 years,so the 3% escalation in
the agreement will be used in this White Paper. The current annual cost for the 1,700 AF is
$2,160,000.

Summary of Other Water Costs

Table 7 presents a summary of the “per acre-ft” and annual costs for other water which is
projected to be purchased by SGPWA.

Table 7
Summary Cost for Other Water Purchased by SGPWA
(including DWR Variable Charges)

Annual Amount Annual Cost,
Water Source Purchased. AF Cost/AF ($000s) Comment
Yuba Accord 300 $385 $120
SBVMWD 2,000 $500 $1,000
AVEK-Nickel 1,700 $1.270 $2.160 Subject to annual escalation of
3% or more
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City of Ventura/Casitas MWD One-year Exchange

In 2018 the SGPWA, the City of San Buenaventura (Ventura) and Casitas Municipal Water
District entered into a one-year exchange agreement wherein SGPWA would receive all of
Ventura’'s and Casitas’ SWP allocation for 2018 or 5,250 AF based on DWR’s 35% SWP
allocation. Forty percent of the water delivered (2,100 AF) will need to be returned to the
agencies within a 10-year period as determined by the agencies and agreed to by SGPWA.
SGPWA agreed to pay Ventura and Casitas for the Transportation Capital, Transportation
Minimum, Conservation Capital, and Conservation Minimum charges imposed by DWR, totaling
$2,230,000 for the water. SGPWA will also pay the variable DWR Pass-through cost, estimated
to be $260/AF or $1.365 million. SGPWA indicated the $2.23 million would be paid from debt
service taxes.

CWF and Sites Reservoir Water Costs

It is assumed the CWF capital cost and other fixed costs will be paid for through debt service
taxes similar to the SWP, EBXI and EBXIl. The DWR Variable OMP&R costs to convey the
water through the SWP would be paid for through the water rate as is currently done. There are
some additional operating costs associated with the CWF, and it is assumed that SGPWA'’s
share of the annual operating cost, $150,000, will be paid for through the water rates beginning
in 2032.

For this White Paper, Sites Reservoir capital and fixed costs will be paid for by some other
funding source other than debt service taxes, a conservative approach. (If it can be funded
through debt service taxes, this will ease the funding burden and open up other options. This
will need to be confirmed by the Department of Water Resources as well as the SGPWA'’s legal
counsel.) The SGPWA'’s share of the annual operating costs of $1.372 million for Sites
Reservoir project, (refer to Table 5 presented previously), will be paid for through water rates
beginning in 2030. (BCVWND'’s share of the $1.372 million is $0.392 million.)

These costs are added to the General and Administration costs and the DWR Variable Costs to
deliver the existing Table A water to Cherry Valley. The baseline spreadsheet identifies these
costs on an annual basis

General Fund Revenues

The General Fund revenue is from three primary sources:

e SGPWA'’s share of Riverside County’s 1% property tax
o Water sales to the retail agencies
e Interest on investments

SGPWA's Share of Riverside County’s 1% Property Tax

The annual amount the Agency receives is a portion of the 1% property tax collected by
Riverside County through an apportionment process which is complex. The complexities are
brought about by the numerous and varied procedures and formulas used, and how each of
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these interrelate and affect the final apportionment. Figure 1 shows the historical assessed
valuation (AV) within the SGPWA and BCVWD since 2002 when the “development push”
began. As can be seen, there was a rapid rise in AV from 2002 to 2008. It then leveled off, in
fact dropped slightly from 2010 to 2011. It began to rise again after 2013, but at a much more
gradual rate, (2.5% per year). Note that BCVWD’s AV accounts for about 50% of SGPWA'’s AV
at the present time.

Figure 1
Historical Assessed Valuation in SGPWA and BCVWD
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Figure 2 shows SGPWA's historical share of Riverside County’s 1% property tax through the
apportionment process extracted from the SGPWA annual audits. The share tends to mirror the
AV shown in Figure 1; however, it showed a significant decline from 2008 to 2011 and did not
begin to pick up again until 2015. This drop adversely affects SGPWA'’s unrestricted operating
revenue. The AV has gradually increased from 2015 to 2017 at about 9% per year. The model
allows for adjustment of this annual increase. A 5% annual increase has been initially set to be
conservative.

Figure 2
Historical SGPWA Share of 1% Riverside County Property Tax
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It is important to point out that the revenue is subject to fluctuation with the housing market and
some decreases should be expected to occur over the next 20 years or so; this should be
factored into the revenue stream.

Interest on Investments

SGPWA earns interest on their investments in the Local Agency Investment Fund (LAIF) and
other instruments permitted by the Agency’s investment policy. The amount of interest income
in 2017, per the audit, was $480,000. This amount could increase or decrease depending on
the market conditions and the amount of money collected by the Agency and invested. For
purposes of this model it is assumed this investment income will gradually decrease over time,
(by $20,000 per year), as reserves are used for capital projects, supplement shortfalls in
revenue, and other Agency needs.

Water Rates

The current water rate is $317/AF which generated about $4.752 million in FY 2017. The
amount of revenue from water sales depends on the amount of water available and sold. The
model allows for the calculation of a “revenue neutral” SGPWA water rate under several
assumptions:

e CWF design, construction, and operation paid for through financing with the financing
costs paid through a new connection charge

e CWEF design, construction, and operation paid for through financing with the financing
costs paid through the water rate

Other assumptions of costs included in the water rates are described above and include the
costs for Yuba Accord, SBVMWD Surplus, and AVEK-Nickel water. It is assumed these costs
are paid out of the General Fund, although, it is possible that Yuba Accord, SBVMWD Surplus,
and other Table A water acquisitions, i.e., Ventura/Casitas, could be paid out of debt service
taxes. This should be confirmed by the SGPWA Legal Counsel. If these lease/purchase costs
could be paid from debt service taxes, the water rate could be reduced.

Imported Water Available

The reliability of the SWP is projected to decrease from about 60% current reliability (10,380
AFY per DWR Bulletin 132) to 48% by 2035 (8,300 AFY) as discussed in White Paper No. 6.
This will affect the total delivery of Table A water. This has been included in the model.
Depending on hydrologic conditions, the SGPWA may be able to deliver more than these Table
A amounts; but to be conservative, the appropriate reliability factors were included in the model.

SBVMWD Surplus, Yuba Accord, and AVEK-Nickel Water are included in the model as
available water supply in addition to the Table A water. This adds another 4,000 AFY to the
available water supply bringing the total to 14,380 AFY currently declining to 11,300 AFY by
2035. The one-year Ventura-Casitas Transfer was shown from 2018.
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In the model, in terms of purchase priority, it is assumed that SGPWA will purchase all of the
Table A water available, adjusted for reliability plus all AVEK-Nickel Water, since they are
obligated to purchase it. If necessary, this will be supplemented by Yuba Accord and SBVMWD
Surplus Water in that order, i.e. starting with the least costly water.

Imported Water Demand
The water demand model developed in previous White Papers was refined to include:

e Future use of City of Beaumont recycled water in BCVWD’s non-potable water system
beginning in 2020. Because it may not be possible to use all of the recycled water
available from the City due to low winter time water use and the reject water in the
membrane treatment system, a factor is included in the model which can be adjusted.
An initial value of 75% was used. Wastewater generation in the City is estimated to be
0.25 AFY/EDU.

e The water demand for BCVWD was 0.546 AFY/EDU for new construction; 0.62
AFY/EDU for existing EDUs constructed before 2017. Ongoing studies underway by
BCVWD staff indicated that the new housing units appear to be using less water than
the older units possibly due to compliance with new landscape ordinances and the use
of more water-efficient appliances such as dishwashers, clothes washers, toilets, and
other plumbing fixtures. BCVWD staff has observed annual water use as low as 0.50
AFY/EDU. The 0.546 AFY/EDU includes the impact of commercial, industrial, and
institutional (Cll) water demands associated with and supporting the new EDUs. This
includes the non-potable demands associated with landscape irrigation of common
areas, schools, etc. It should be pointed out that the water demands for BCVWD have
been significantly reduced from the demands in BCVWD’s 2015 Urban Water
Management Plan (UWMP). The water demands from the other retailers
(YVWD/Calimesa and City of Banning) were verified by the two retailers as part of the
work on previous White Papers.

e The growth in demand, i.e. EDU growth, was based on data presented in previous
White Papers, which was reviewed by BCVWD, YVWD, and the City of Banning. The
growth in EDUs is believed to be realistic, based on projections made by the retail
agencies and may differ from projections in the retailers’ respective UWMPs. Average
growth rate in terms of EDUs/yr in BCVWD, City of Banning, and YVWD/Calimesa
service areas within SGPWA boundaries over the period 2018 through 2035 are: 431,
356, 392 respectively. Total average projected EDUs within SGPWA service area from
these three retailers is 1,229 EDUs/yr. It should be noted that this is greater than the
historical average for these areas.

Some Model Results

Water Supply

Figure 3 shows the total amount of water available versus the actual demand within the SGPWA
based on the growth assumptions stated above. Figure 3 includes the impacts of declining
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reliability in the SWP Table A. The plot does not include the additional water supply from future
single year or multiyear deals (Ventura and Casitas MWD) and the CWF, Sites Reservoir, or
any of the CWF “side deals” described above.

Figure 3
SGPWA Imported Water Supply vs Actual Projected Demand
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Figure 3 shows there appears to be adequate water supply available to accommodate the
projected growth, averaging 1,229 EDUs/year until about 2030, at which time retail agencies
can use “banked” water to meet their needs until CWF and Sites Reservoir become operational.
It is anticipated that this would occur before 2035. Figure 3 shows there is water available
between now and 2028 or so which could be purchased and banked either by the retailers or
the SGPWA. In the development of Figure 3, it was assumed that BCVWD would only
purchase 1,000 AFY for drought proofing until 2020 when recycled water would be available
from the City of Beaumont. This is a slight departure from BCVWD’s 2015 UWMP. However,
depending the on SGPWA'’s water rate, BCVWD may purchase additional water for “banking”
since there is more than enough available.

Once CWF and Sites Reservoir are operational the amount of imported water available will be
somewhere between 24,900 AFY and 35,880 AFY as shown in Table 1. This is more than
SGPWA will need for a long time.

Water Rates

Figure 4 shows the SGPWA water rate needed to maintain a “revenue neutral” position under
two conditions:
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e Sites Reservoir design and construction paid for with either debt service taxes or through
connection charges; variable operating costs would be paid from water rates
e Sites Reservoir design, construction and operation paid for through the water rates

In the analysis for Figure 4, it is assumed that all of the Agency’s operation, purchase of Yuba
Accord, SBVMWD Surplus, AVEK-Nickel Water and other water would be paid from the
Agency’s General Fund. It also assumes a 5% annual increase in the Agency’s share of the 1%
Riverside County property tax. It also assumes that water purchases are as anticipated in
Figure 3.

Figure 4
SGPWA Imported Water Rate for Revenue Neutral Position
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It appears a water rate in the $375 to $400/AF range would be adequate for the near term and
future if Sites Reservoir design and construction is financed and paid through connection
charges or debt service taxes. If Sites Reservoir is paid for through the water rates, a rate
between $800 to $1,000/AF would be needed.

Figure 3 assumes that SGPWA will continue to participate in Sites Reservoir to the current
amount (14,000 AF with 4,000 AF of that funded by BCVWD). If this changes, the rates would
change correspondingly. It should be pointed out that Figure 3 does not include the impact of
reimbursement for 4,000 AF participation by BCVWD.

Connection Charges for Sites Reservoir

An alternative to increasing the water rate is to pay for Sites Reservoir design and construction
through connect charges for new EDUs. The analysis in the model shows that a connection fee
of about $3,720/EDU would accumulate enough money to fund the financing until about 2030 or
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Funding Strategies for Regional Water Supplies

so, at which time the connection fee should be re-evaluated based on projected growth. This
should only be considered a rough estimate. A much more detailed assessment needs to be
made if this is the method of financing Sites Reservoir.

As discussed above, the estimated connection fee assumes that SGPWA will continue to
participate in Sites Reservoir to the current amount (14,000 AF with 4,000 AF of that funded by
BCVWD). If this changes, the rates would change correspondingly. It should be pointed out
that Figure 3 does not include the impact of reimbursement for 4,000 AF participation by
BCVWD.

Conclusions

There appears to be enough water available from SGPWA and what is currently in
banked storage to meet imported water demands until CWF and Sites Reservoir are on
line. This assumes that the region’s local water resource projects, including recycled
water, are implement by 2020.

Sites Reservoir design and construction may be best funded by debt service taxes or
connection fees rather than rates, although a combination of rates and connection fees
is also possible.

The analysis presented in this White Paper is subject to change depending on changes
in development growth, i.e, slowdowns in housing market, reductions in AV, etc. These
changes could cause an increase in the water rates (fewer connections to spread cost
across).

The retailers and SGPWA need to refine their projections and evaluate the long term
needs for water supply with and without CWF and Sites Reservoir due to their current
uncertainty.

SGPWA should continue to look for lease/purchase of Table A, which can be funded
through debt service due to the uncertainty of CWF and Sites Reservoir. This should
continue until CWF and/or Sites Reservoir is a certainty. At that point the SGPWA along
with the regional water retailers should re-evaluate their position in Sites Reservoir,
considering long term water demand projections, imported water supplies, current
availability of short term deals, and possible use of water in storage to meet near term
water supply needs.

Beaumont Cherry Valley Water District White Paper No. 7
DRAFT 16 August 15, 2018

2018-08-23 Board of Directors Engineering Workshop - Page 29 of 79



Cost scalation o
‘Annualincrease n County 1% Tax Revenue 5%
EXPENDITURES

2017

Current Administration and Operation Costs
Salares and Benefts

and professions!
Genera Enineenng

725900

Legal 200000
Consenvation and Education 54,000
Subtotal $ 1778550

‘SBUMWD Pass Through from 2009 Rate Study
Escalted 13% using CPI s 12000
Recharge Faciity Operation

Subtotal $ 1890550

SGPWA Captial Projects

Bulding/furniture/vehicles: s 37000
Recharge Faciity $ 2500000

Subtotal Capital Projects s 2537.000
DWR Variable OMPRR Cost/AF B 20

SGPWA Imported Water Demand

BCVWD for Replenishment AFY 135%
BCVD Drought Procfing, AFY

Cityof Banring, 1350
alimesa/ VWD, AFY

Subtotal, AFY 1490
Imported Water Available

Table A with Reduced Reliabiity untl CWF, AFY 14940

AVEK Nickel Water, AFY

Subtotal SGPWA Must Purchase, AFY 1490
Supply Surplus to Storage, Defict from Storage,

ey o

Vb Accord Water Available, AFY

Vulba Accord Water Purchased, AFY

SBUMWD Surplus, AFY

SBVMWD Surplus Water Purchased, AFY

‘One Year Water Susply Deals

Total Imported Water Available, not considering

W o ites Reservoir, AFY 14540

Total Imported Water Purchase Projected, AFY 14940

DWR OMP&R Varialle Cost For Table AWater  $ 3,884,400

UnitCosts for Other Than Table A, Incl. OWR

Hivear escalation s 1m0

Other Than Table A Cost

Sites OMP&R not mduﬂmz ouR vt
(from White Paper 3, Tt

o oave, o i o v
Cost(from White Paper 3]

Subtotal

Tota Estimated Expenditure Funded From General
Fund $ 8311950

REVENUES
Water Rate, S/AF 17
Water Sales 54,735,980

SGPWA Share of 1% Riverside County Property Tax  $2.267,676
$480,0

Subtotal Unrestricted Income $7.4836
Surpus (Shorfall) (5828,29)
Water Rate for Revenue Neutral Posion /A7 §

ADDING SITES RESERVOIR (OPTION 1 Pay from Water Rates)

Al Cot, assuming .56 ne of rdt on
Phase 2 Costof $350 millon, SGPWA share 0,039
a3 a4 Fmanuﬂ, White Paper 3, Table &

Annual Pay
Total Esuma«edﬁwmmmwmhch s 8311950
Water Rate for Rovenue Neutral Position, S/AF  $ 37244

2018

$ 1778550
s 112000
$ 1890550
s 3000
$ 3000000
s 3037000
B 260

8723
1,000

10272

1218
1700
12918

2602

20450
10272

s 280610

s 1308

5 115500
1,000,000
$ 2223770

$ 3339270

$ 12,547,460

17
$3,256250

52,381,060
$460,000
56,097,300
156,450,151)
s sy

$ 12,547,460
s omass

Class Two Conversion Cost

sl Cost, assuming 5.5% lne o credit on
Phase 2 Costof $350 millon, SGPWA share 0.039
Phase 3 and 4 Financed, White Paper 3, Table 4
Cummulative Amount Paid

‘SGPWA Number o New Connections per year
Cummulative New Connections.

[ ——
s ammcion v

Commotiecomecion v

S orrartn

$1.353,00297
1,353,003
51,353,003

oo Copof SWP B Dot CHleation .G T0180835

Prepare By: ICR a

2019
$ 1778550
s 12000
$ 1890550
s 3000
$ 2500000
s 2537000
B 250
9366

1,000

&

10970
10380
1700
12080
1110

300

3

2,000
o
14380
10970

s 2698800
s 385
B 500
s 1w
s

M .
$ 2290483
$ 2290483
$ 9416833
17
3477352
$2.500,113
$440,000
36,417,465

152,999,368)
s ss0as

s 916833
s seoas
s 16125

126,125

76
1080

2513612
53,866,615
53,740,830

B
s
s

B

B

B

B

B

B

s

B

s

2020

1778550
112000
120000

2010550

37,000

37,000

1038680

10380
12080

1220

200
o

14380
10860

2698800

2359198

2359198

7,105,548

1
$3,242,706
2625118

$420,000

36,487,820
(s617,723)

352940

$352,900
7,458,188
40638

352,940
$179,065

844

1885

53,135,004
57,005,619
$6,526,55¢

s

B

s

s

s

B

B

201

1778550
12000
120000

2010550

37,000

37,000

7817
o

o
1500
9716

10380

14380
9716

2698800

2420970

2029970

7476324

$317
$3,080087

2756374
400,000
56,236,472
(s939852)
a7

292320

$292,320

aa381

292320
771,385

o7
259

$3,620249
510,625,868
59854483

s

H

s

s

s

s

s

s

s

s

s

2022

1778550
12,000
120000

2010550

37,000

37,000

8123
o

0
2202
10365

2,000
o

14380
10365

2698800

2502873

2502873

7209223

17
$3,085759

2,894,103

155,50

5155500
s 7.400763
s 3o

s

155,540
5926925
105
3880

53,810,041

514,435,910
$13,508,985

2023
5 1778550
s 12000
s 10000
5 2010550
s w00
s 300
s 260
8398

o

o

258
10982
10379

1700
12079
1096

300

o

200

o

14379
10982

s 2608067
s 385
B 500
s s
s .
s .
5 257,959
s 257959
s 733976
3
381400
53,038,903
5360000
36,880,347
(s443629)
35739
51,890,000
51,890,000

s 8213976
5 s

51,890,000
2816925

910
a3

53,492,866
$17,928,776
$15,111,851

2020

$ 1778550

s 1200

s 1000

$ 2010550

s w00

s w00

s 260

8639

o

o

2027

11566

10350

1700

12,050

as

300

o

2000

o

14350

11,566

s 2600875

s 385

s 00

s e
s
s

$ 2655298

$ 2655208

$ 7393723

317
3,666,424

$3,100,848

$340,000

7,197,072

I5196,452)
9

52,310,000
52,310,000
s 9703723
s s

52,310,000
5126925

o8
se12

3,673,552
21,602,328
$16475,403

s

s

s

s

s

205

1778550
112000
120000
2010550

37,000

37,000

8652
]

o
362
227

14302
1227

2678521

1609

104,730

2738957

2839686

7,565,757

s17
53,890,867

53,350,390

53,080,000
53,080,000

s 10605757
s sesa

53,080,000
$8,206925

1280
7001

54,756,103
526,358,431

518,151,506

2026

s 1778550
s 12000
s 120000
s 2010550

s 37000

s 3000

8826
o

o
396
12,789

1023
12789

s 260789

s 1w

5 115500
277,745
s 2817005

s 3210250

$ 7918589

54,054,206

$3517910

$5,320,000

55,320,000
$13,526.925

1348
sas0

$5,012207
531370638
517,803,713

2027

s 1778550

s 12000
s 10000

s 2010850
s 300

s 3000

9,005
[

o
305
1331

10143

1,700
1803
(168

300
300

2000

168
14103
Ban

s 2637068

s a0

115,500
584219
2901515

s e0123

s 8285853

s317
54,219,590

53,693,805

56,860,000
56,860,

s 15145853

s 3

56,860,000
520386925

1408
9848

55,235,308
536,605,941
$16219,016

Table 1 - SGPWA Funding

208

s 1778550
s 12000
s 120000
s 2010550

s 37000

s 3000

9173
o

o
a3a
1517

14026
1357

s 260673

HEd

oy

s aserss

$ 8504051

317
4,284,993
$3.878.436
260,000
$8.423489
(580.562)

3229

$7,140,000
57,140,000
$ 15614051
5w

57,140,000
527,526,925

1749
11597

56,499,305
543,105,336
s15578,811

s

s

s

s

s

s

s

s

s

s

s
B

36,465,
549,571,278

2029

1778550
112,000
120000

2010550

37,000

37,000

9337
[}

o
1383
13720

9882

1,700
1582
(2139

300
300

200

1839
13882
13720

2589201

1811

115,500
919347
3078218

4113064

8729815

17
$4309310

54,072,420

490,
16219815
6787

57,490,000
535016925

1740
13336

942

516,554,353

s 1778550
s 12000
s 120000
s 2010550

s 37000

s 3000

9492
o

o
aaz
1394

13,707
13,914

s 2528

5 115500
1,000,000
3170564

645,000

5 asmoes

s 9505402

4,410,701

$4.276001

$7,604,000

57,648,000
42,660,925

173
15110

$6.591,541
556,162,819
$13,501,894

BCVWD

ql for ini ion O and Water Supply
2031 2032 203 203 2035
Ve TableARSY
o om0
s oo
T
15 8300
S OATBS0 S LTSS S ATBS0 S L7BS0 S 1778550 SGPWA Imported Water Availability vs. Demand
25,000
5 1m0 $ 12000 5 12000 5 112000 5 12000
S ;000 S 12000 5 10000 S 120000 § 120000
S 2000550 5 2010550 § 2010550 5 2010550 § 2010550 20,000
>
S W00 s MO0 s W0 s ¥00 5 300 Z
§ 15,000
s wow s oo s oo s oo 5 37000 g
3
s 50 s %0 s 50 s %0 s 260 3
£ 10,000
g
9506 0718 9525 9920 10006 £
o o o o o
o o o o o 5,000
aaes asia as60 a ass1
16078 1022 10385 10526 10657
o
50 ass e s 00 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035
1:;$ 1;;‘5’2 1;;33 1;;2‘: 1; ;x W= BCVWD Replenishment = BCVWD Drought Proofing, AFY
mmm City of Banning, AFY = Calimesa/YVWD, AFY
s a3 (706) (165) =)
—Total Available = = Total Imported Water Purchase Projected, AFY
300 300 300 300 300
300 300 300 300 300
SGPWA Water Rate
2000 2000 2000 2000 2000
2,000 2,000 2,000 2,000 2,000 $1,000
$900
$800
13500 13258 1279 12661 12300
$700
1807 18232 18385 19526 18657 w
& $600
g
S 2401 § 240713 5 233589 § 225078 § 2158028 )
& $500
)
& $400
=
s s s w5 s s s w5 s 585
$ 500 $ 500§ 500 $ 500§ 500 $300
s 192§ 197§ 208 $ 200§ 216 $200
$100
S LSS0 5 1SS0 S LSS0 S 15500 § 115500
S 1000000 5 1000000 § 1000000 § 1000000 § 1000000 .
S 325681 5 336652 § eaSel § 358498 § 3675553
2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035
s 648,000 648,000 § 648,000 § 648,000 § 648,000
——Water Rate w/o Financing Sites Reservoir  —e~Water Rate w/ Sites Reservoir Financed
S 150000 § 150000 § 150000 § 150000
S 5029081 § 5127052 § 5228061 § 533199 § 5439053 General Fund Expenditure w/ and w/o CWF
$20,000,000
S 9546742 5 OSELEY § 9610200 § 963306 § 9644631 £15,000,000
$16,000,000
sa17 Y 317
$4,461,541 $4,511,434 $4,560,073 54,604,731 54,646,244 $14,000,000
SOABEN 4TI  SASS00S  $9197555  $5.457.433 P
S00000  $180000  $160000 5140000 $120000 g $12,000,000
9151385 $9405770 96015 $992286  $10223677
15395357)  (5176,067) $59,925 $310981 579,046 £ $10,000,000
o 303 e s 25 S 2
& $8,000,000
$6,000,000
$4,000,000
600 600 600 76400 7604000
SO0 S7644000 764000  $7,604000 $2,000,000

7,600,
s 17190782
s s

57,604,000
550,304,925

1526
16635

35671907
$61,834,726

511,529,801

s 17225837
s seeas

517250200
s san

$7644000  $7,604,000
ss7ommes 865592925
1522 1506
18157 19663
5,657,009 $5,59,786
67431765 $73,088,551
5950280  $7.4956%
Page 1

s 17,275,208
s aim

57,648,000
73236925

1201
20904
s4613,480

577,702,091
54,465,106

s 17288531
s om0

57,604,000
580,880,925

1211
2115

54,501,969
$82,204,000
81,323,075

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

—=~Total Estimated Expenditure Funded From General Fund ~=~Total Estimated Expenditure With CWF

2018-08-23 Board of Directors Engineering Workshop - Page 30 of 79

a290m



Beaumont-Cherry Valley Water District
Regular Board Meeting Iltem 6
August 23, 2018

STAFF REPORT
TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: Consideration of BCVWD 2019 Water Order Quantity from the San Gorgonio
Pass Water Agency

Staff Recommendation

Direct staff as desired.

Background

In order to fulfill the District’s replenishment needs and have additional water supply for storage
and drought-proofing, in September 2017 the Beaumont-Cherry Valley Water District ordered
15,923 acre-feet of water from the San Gorgonio Pass Water Agency (state water contractor).
This was intended to guarantee receipt of at least 9,800 AF of water, given the 62% reliability rate
of the State Water Project.

Summary

Staff must submit the District’'s imported water supply order to the San Gorgonio Pass Water
Agency (SGPWA) by September 1, 2018 for 2019 water deliveries. At this time, staff must
determine how much water to order for 2019. In addition, District staff must consider new
challenges such as the potential for a rate increase from SGPWA as the 2019 water order is
considered.

BCVWD'’s projected replenishment need for 2019 is approximately 9,000 AF of water with another
1,000 AF for water banking for drought-proofing and anticipated new home construction. The
District’s Urban Water Management Plan strategizes this water banking activity as currently being
1,000 AF per year, however, because of the amount of water put into storage over the last few
years the District is ahead of planned banking activities. Specifically, staff believes the district will
have approximately 36,400 AF in its storage account by the end of 2018. This equates to about
four years of water supply if no imported water is available. The District could choose to purchase
water, or to not to purchase water, for SGPWA.

It is apparent that SGPWA plans to increase rates, which will in turn require BCVWD to increase
rates. The Board should discuss the possibility of modifying BCVWD’s purchase schedule to allow

for completion of a rate study to accommodate the pass-through component of SGPWA'’s
anticipated rate increase.

Fiscal Impact

To be determined.

Report prepared by Erica Gonzales, Administrative Assistant
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Beaumont-Cherry Valley Water District

Board of Directors

David Hoffman
Division 5

John Covington
Division 4
Daniel Slawson
Division 3
Claudeen Diaz

Division 2

Andy Ramirez
Division 1

Phone: (909) 845-9581 Fax: (951) 845-0159
Email: info@bcvwd.org

September 5, 2017

Jeff Davis, General Manager

San Gorgonio Pass Water Agency
1210 Beaumont Avenue
Beaumont, CA 92223

Subject: SGPWA Supplemental Water Order
Beaumont-Cherry Valley Water Order for 2018

Dear Mr. Davis:

The Beaumont-Cherry Valley Water District (BCVWD) is interested in all
available 2018 State Water Project (SWP) Table “A” supplies that may be
available and has set forth our order to represent that interest. Specifically, the
San Gorgonio Pass Water Agency (SGPWA) SWP 100% allocation is 17,300
acre-feet (AF), and it is imperative to obtain all of the supply available to the
region and put said supply in storage in the 2018 calendar year.

In addition, BCVWD understands that the City of Banning and the Yucaipa Valley
Water District (YVWD) have ordered 1,850 AF collectively (1,000 AF to Banning
and 850 AF to YVWD) to supply their 2018 water demands.

The BCVWD has calculated that if 25.5 cfs can be delivered through the
District’'s Noble Creek Turnout, based on 11 months of operation, the total
amount of water that could be expected to be delivered is approximately 16,923
AF. The expected delivery volume when reduced by Banning’s 2018
supplemental water order of 1,000 AF (which currently is delivered through the
Noble Creek Turnout) is approximately 15,923 AF.

The BCVWD has a current projected replenishment need for 2018 of
approximately 9,800 AF which includes additions to storage for drought proofing
for new construction activities.

BCVWD understands that the average year delivery in the State Water Project is
about 62% at this time. Based upon our turnout’s ability to deliver 15,923 AF, an
order of that amount over the average delivery reliability of 62%, provides a
supply of 9,872 AF. This amount is approximately equal to our current
replenishment requirement.

Our order is set forth on the attached “Supplemental Water Order Form” and
generally as follows:

SWP/Supplemental Water Order (based on projected demands) 9,800 AF
Additional Water Requested (if available) 6,123 AF

Total 15,923 AF

560 Magnolia Avenue Beaumont CA 92223
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Beaumont-Cherry Valley Water District

Board of Directors

David Hoffman
Division 5

John Covington
Division 4
Daniel Slawson
Division 3
Claudeen Diaz

Division 2

Andy Ramirez
Division 1

Phone: (909) 845-9581 Fax: (951) 845-0159
Email: info@bcvwd.org

This order ensures the BCVWD is capturing over time the average water supply
requirement of our customers in the average year supply available from the State
Water Project (i.e. 62% supply average).

Please note that BCVWD is concerned about the possibility of the current
wholesale water rate of $317 per acre-foot being increased in the near future
(2018) due to recent actions by the SGPWA to acquire supplemental water to
meet the region’s needs. The BCVWD is also concerned that a potential rate
adjustment may adversely affect BCVWD’s 2018 budget projections for water
purchases.

Based upon these concerns, BCVWD reserves the right to modify the total water
order amount in the event the SGPWA raises the wholesale water rate in 2018
from the current $317.00 per AF cost.

Please call at (951) 845-9581, extension 217 if you have any questions or email
me at dan.jaggers@bcvwd.org.

Sincerely,

L —

Daniel K. Jaggers PE
Beaumont-Cherry Valley Water District
Interim General Manager

DKJ/dkj/kej

SGPWA_Water_Rates_Letter Rough_20170905.docx

560 Magnolia Avenue Beaumont CA 92223
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San Gorgonio Pass Water Agency

Supplemental Water Order Form

Name of Retail Water Agency: Beaumont-Cherry Valley Water District
Calendar Year: 2018

SWP/Supplemental Water Order (based on projected demands)

Treated Direct Deliveries AF

Replenishment Deliveries 9.800 AF
Additional Water Requested (if available)

Direct Deliveries AF

Replenishment Deliveries 6,123 AF

If a dry year yield program is undertaken and additional water supplies would be available at an
additional cost, would you be interested in participating in such a program?

Yes, however, BCVWD’s participation would be subject to understanding the additional
cost per acre foot to participate in such a program prior to making a final decision.

Date:_ﬁ_[__gj 20) :P;_ =

Titte: Tferinn G erd Mg —

AGENCY USE ONLY

Reviewed:

Met with Retail Manager:

Recommended Order:

Approved:

Date:

2018-08-23 Board of Directors Engineering Workshop - Page 34 of 79



BEAUMONT-CHERRY VALLEY WATER DISTRICT

SGPWA 2018 Anticipate Water Supply

% of Water
Description of Long Term Water Supply Table "A" 2018 Returned per Amount of Water
Source (Table A or Lease) Quantity allocation 2018 Supply Agreement Returned (AF)  Long Term Supply
SGPWA Table "A" 17,300.0 35% 6,055.0 6,055.0
SGPWA Table "A" 2017 Carryover Water (1) 5,159.0 5,159.0
Yuba Water Exchange 200.0 200.0
AVEK (Nickel Water) 1,700.0 1,700.0
SBVMWD - -
(1) SGPWA confirmed carryover Sub Total: 13,114.0 13,114.0
% of Water
Description of Short Term Water Supply  Table "A" 2018 Returned per Amount of Water
Source (One Year Deal) Quantity allocation 2018 Supply Agreement Returned (AF)  Long Term Supply
City of Ventura Water Deal 10,000.0 35% 3,500.0 40% 1,400.0 2,100.0
Casitas MWD Water Deal 5,000.0 35% 1,750.0 40% 700.0 1,050.0
Sub Total: 5,250.0 3,150.0
Total: 18,364.0 Total: 16,264.0
2019 Carry Over Water 900.0

Anticipated Water Available for Purchase

17,464.0 |Acre Feet

DKJ
5/9/2018
2018 Water Supply

l1of1l
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 8
August 23, 2018

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager

SUBJECT: Discussion of Facilities Fees Payment Schedule

Staff Recommendation

No recommendation.

Background

It is the District’s current practice to collect facilities fees for all planned Dwelling Units (DUs) of a
residential development at the beginning of any particular development (tract). As development
projects can be built out over the course of three to five years, or longer as in the case of a
recession, any increase in facilities fees charged by the District over the period of delay is lost on
those projects.

District staff has looked into other options for the timing of the collection of facilities fees and
suggests that the Board discuss this issue and provide possible guidance to District staff as to
future policy regarding this matter.

Set forth below are several strategies employed by other local governmental entities. While not
exhaustive, these are strategies which could be employed by the District for the collection of
facilities fees on future development projects:

1. Facilities fees could be collected (current practice) at the time when the water main
extension agreement is executed (e.g. commencement of construction of the water
facilities improvements).

2. Facilities fees could be charged on a pro rata basis for each DU as it is completed, such
as when the water meter for that particular DU is requested by the developer and installed
by the District.

3. Facilities fees could be charged on a pro rata basis when a certain percentage of DUs are
completed.

4. Continue with the current practice of collecting facilities fees at the commencement of
construction and add a timing component to apply an annual inflationary or facilities fees
update adjustment to each development’s uncompleted DUs.

Report prepared by Bill Clayton, Senior Finance and Administrative Analyst
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 09
August 23, 2018

STAFF REPORT

TO: Board of Directors
FROM: Daniel Jaggers, General Manager
SUBJECT: Discussion of Application for Water Service for Riverside County Assessor’s

Parcel Nos. 401-190-035, 401-190-034 and 401-190-033 located on Nonie Court in
the Community of Cherry Valley

Staff Recommendation

No recommendation.

Background

The District has been requested to provide service to three land parcels which are proposed to
be merged into one parcel. Said parcels were originally created by Parcel Map No. 18494 which
was recorded in 1983. Parcel Map 18494 created a total of four land parcels and Nonie Court.
Parcel No. 1 of Parcel Map 18494 currently receives service though an existing pressure reducing
station known to the District as the Fisher Regulator. Parcel Map No. 18494 Parcel Nos. 2 (APN
401-190-033), 3 (APN 401-190-034), and 4 (APN 401-190-035) do not currently receive water
service from the District.

The Fisher Regulator establishes a small sub-pressure zone (3394 Pressure Zone) from the
District's 3620 Pressure Zone. The Fisher Regulator Pressure Zone currently provides water
service to a total of six existing residences in the vicinity of the request for service. Three of the
existing residences are located north of Parcels 2, 3, and 4 the other three are located south of
said parcels.

A new request for service has been received from the current landowner and Applicant, Tim
Daniels, who plans to merge the three parcels into one parcel and build one residence. A copy
of the Applicant’s water service request letter is attached as Exhibit A. Development of these
parcels (2, 3 and 4) have presented ongoing challenges for water service from the District due to
the location in relation to existing water service lines and the cost of the required water line
extension.

The District originally appears to have offered service to the three parcels in 2005, and has been
approached by various owner over the years with requests for service. Although, Staff has not
been able to locate the original project “Will Serve Letter”, it is apparent through review of District
files that in 2005, District Staff began working with the original developer, Kenneth Mathews to
establish requirements for a water main extension necessary to provide water service to Nonie
Court from Lilac Lane to supply service to this location. The District also prepared a “Preliminary
Report of Water Supply and Fire Flow Analysis” in April 2006, and subsequently review plans
related to the water main extension in 2007. Exhibit B, attached, includes figures and descriptions
showing the original proposed water main extension alignment as well as copies of
correspondence from the original Applicant, water line alignment easement, and preliminary
report of water supply and fire flow analysis.
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 09
August 23, 2018

The original developer began grading the property in or around 2007 and subsequently stopped
work. Development of the property was never completed and the water main extension was never
started.

Over the years District staff has consistently identified to all inquiries related to the three parcels
that a water main extension would be required prior to water service being provided to Nonie
Court. The original water main extension proposed by the developer (Figure 1) included a water
main extension down Lilac Lane and up a private easement that was to be provided by another
land owner. The length of that water main extension was approx. 1,400 ft. and as stated
previously, this work was never completed.

District staff has reviewed the existing and proposed water facilities requirements in the vicinity of
this area as part of the 2015 Water System Master Plan Update and more recently has also
reviewed possible alternative options for service requirements related to this particular set of
parcels. District Staff prepared a letter dated February 14, 2018 based upon the findings which
set forth two options for water service to these properties that included the original proposed water
main extension as well as a second water main extension alignment that could provide service to
the properties.

The second alignment alternative could be provided by connecting to an existing 6” water main
located north of the property and extending said main southerly in Avenida Miravilla to Nonie
Court. However, the second alignment alternative may not provide more than 500 gpm for fire
flow. The alternate water main extension (Figure 2) would include an extension down Avenida
Miravilla from an existing water main located east of Avenida Miravilla on private property and
continue down to Nonie Court.

The Applicant has requested District Staff to consider if a third alternative service would be
considered by the District consisting of one new service being added to the existing Fisher
Regulator system in lieu of the original required mainline extension since the three parcels are
now proposed to be merged and only one residence constructed. The applicant was provided
with a copy of the letter prepared by the District in February 14, 2018 which identifies the original
agreed upon water main extension as well as the alternative water main extension.

The Applicant has been informed of the District’s requirements for providing water service to this
property. Discussion of alternatives for service have continued between the District and the
Applicant throughout the last several months. The water service request letter received by the
District from the Applicant is presented as Exhibit A. Said letter identifies the intentions to merge
the three (3) parcels identified above into a 4.15 acre parcel and construct a single family dwelling
unit.

Contrary to the applicant’s understanding set forth in Exhibit A, the District does not feel confident
that the existing 4 inch steel line crossing the property is currently serviceable or capable of
providing service to a near property in its current condition and said pipeline configuration if
utilized would require remediation.

The District has prepared two more main extension options, which are shown in Figures 3 and 4
attached for discussion. These options present alternatives the District may be willing to consider
while providing remediation for the existing line at the same time providing water service (and
possibly some level of fire protection) to the subject property.
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 09
August 23, 2018

At this point, the next step will be for the Board to consider the three parcel merger and associated
one new “Will Serve Letter” request for the merged parcels at an upcoming Board Meeting. If
approved, District Staff will work with the Applicant to set forth final project requirements which
may include water service provided by one of the two original alignment options Figures, 1 and 2,
or alternatively a solution similar to that identified on Figure 3 and 4. Regardless, moving forward,
it will be the Applicant’s responsibility to hire a District approved Engineer and pipeline contractor
to perform the work including, but not limited to preparation of any required easements, as well
as providing for the extension of the main. The applicant will be required to prepare and submit
plans for the final main extension alignment for review and approval by District Staff.

Fiscal Impact:
None. All fees and deposits will be paid by the Applicant prior to providing service.

Attachments

Parcel Map 18494

Figure 1 — Site Detail (Previously Approved Alignment)

Figure 2 — Site Detail (New Proposed Alignment, February)

Figure 3 — Site Detail (Current Proposed Extension Option 1)

Figure 4 — Site Detail (Current Proposed Extension Option 2)

Exhibit A — Water Service “Will Serve Letter” Request from current land owner (Applicant)
Exhibit B — Original Water Service correspondence and preliminary plan of service and fire flow
report.

Report prepared by Kaden E. Johnsen
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FIGURE 1
SITE DETAIL (PREVIOUSLY APPROVED ALIGNMENT)
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FIGURE 2

SITE DETAIL (NEW PROPOSED ALIGNMENT)
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FIGURE 3

SITE DETAIL (CURRENT PROPOSED EXTENSION OPTION 1)
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FIGURE 4
SITE DETAIL (CURRENT PROPOSED EXTENSION OPTION 2)
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4” Pipeline to reach the Property

Option 2B: Abandon large leaky portion of
\\ existing 4” Pipeline crossing the Property
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pipeline across Avenida Miravilla
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Exhibit A

Letter from Current Owner
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Dear Dan,

I would like to thank you for taking the time to assist us in researching and obtaining information
about the Nonie Court properties. The information you have provided has been very helpful in
our successful negotiations to secure the purchase of all three Nonie Ct lots with the sellers of
these properties. (9119, 9125 & 9133 Nonie Ct).

My wife and I have been very excited to begin the process of merging these lots and building our
retirement home here but we have unfortunately come across a huge obstacle in trying to get
started in the development of our home. This unfortunate obstacle is the very high cost of
construction needed to bring the main water line all the way up the road and into our Nonie Ct
property. Considering this is our first time building from the ground up we were unaware that our
lenders for our construction loans would not allow for any portion of the loan to go toward any
city improvements such as this. Now aware of this matter, our retirement home plans are at a halt
since we do not have the funds needed to pay for this costly process of bringing that water line to

the property.

Although very disappointed with this unforeseen obstacle we are very optimistic and believe
there to be an alternative option and are hoping the Beaumont/Cherry Valley Water District
would be willing to work with us to execute this alternate option. From previous research and
investigations of these properties we see that there is a much closer water line currently in place
that actually runs through the middle of all three of the Nonie Ct lots and we would like to
request The Beaumont/Cherry Valley water district to allow us authorization and access to use
this water line which is already running through our properties. Our previous discussions and
research with you and the water district has left us with the understanding that this line running
through our properties is sufficient to service one home but is too small and or does not have
enough pressure to service three separate lots/homes. We completely understand that this
waterline cannot service three homes, which is why we would like to make it clear that we are
not a developer and we will not be developing all three lots each with a separate home. In fact,
we will be merging all three lots into one lot of approximately 4.15 acres and would be building
only one single family residence of approximately 2800-3000 sq. ft. for our retirement home as
previously mentioned. Therefore the water line that is currently in place would be servicing only
one single family residence, which we have understood to be sufficient for that line to service.

So with all that said we would like to ask that you please make a special acceptation and consider
our request to use the existing water line that already runs through our Nonie Ct properties. We
would be truly grateful if you could please make this special acceptation which would in turn
allow for us to begin the construction of our dream retirement home.

Thank you in advance for your time and consideration of this matter it truly means a lot to us.

Sincerely,

/_\

%M o
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Exhibit B

Water Service Correspondence and
Preliminary Plan of Service and Fire Flow
Report
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Chuck Butcher, Managing Director
Beaumont/Cherry Valley Water District

Dear Mr. Butcher;

You may remember that Mr. David Hoffinan and I came to see you a month or so ago
regarding the proposal to install a water line across the Hoffman’s property on Avenida
Miravilla to supply water to our properties on Nonie Court. Also, you may remember
that my wife and I had earlier proposed this to the BCVWD at the end of January, and
that tentative approval had been given to our proposal, subject to an agreement between
ourselves and the Hoffmans regarding the granting of an easement to the BCVWD.

We have reached a formal agreement with the Hoffmans regarding this matter. A copy of
our agreement, as well as our original proposal to the BCVWD is attached hereto.

We wish to proceed as quickly as possible with obtaining formal approval from the
BCVWD regarding this matter.

Also, you had indicated during our conversation that we could request the Board of
Directors to extend the period of time during which frontage fees on this new water line
could be collected, from 10 years, to (as I recall) 20 years. If my recollection as to the
number of years is incorrect, we would like to request this period be extended to the
maximum that the Board will permit. I understand of course that such an extension is not
automatically granted, but is subject to the discretion of the Directors.

Thank you for your consideration. I am in contact with an engineer regarding the
installation of the water line; and upon obtaining formal Board approval of the easement
proposal, I will be in contact with you regarding the next steps to be taken toward
submitting a plan and proposal for the installation.

I have greatly appreciated your assistance throughout my involvement with this matter.

Sincerely

W%ﬁ“&
Kehneth Matthews

1550 Kelly St '
Redlands, CA 92374
909-792-1422 (h) 909-645-3762 (c)
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Board of Directors
Beaumont/Cherry Valley Water District

Proposal for water service connection
16 January 2005

Kenneth Matthews and Carmen Wisdom
1550 Kelly St

Redlands, CA 92374

(909) 792-1422

We submit the following proposal for your consideration. All references are to locations
approximately as marked on attached map: Map Bk 401, pg 19, of Riverside Co, parcel
map 15960. (Por NW %4 Sec 23, T.25, R.1W)

Connect a new 6” water line (8 if required by code) to the existing 8” main at the
approximate point marked “X” on the attached map. Connection location is approximate
on the map, in or beside Lilac Lane, approximately 100’ north of the intersection of Lilac
Lane and Avenida Miravilla, Cherry Valley. Line has been recently located and marked
at this approximate location by water district personnel.

Install this new water line to run roughly northeast, adjacent to the property line between
parcels APN 401190012 (Hoffman, 9233 Avenida Miravilla, Lot 12) and APN
401190003 (Higbee, 9228 Lilac Lane, Lot 3} as marked on the attached map. Length of
line approximately 600 lineal feet, not including a run from western end of Nonie Ct to
the intersection of Nonie Ct and Avenida Miravilla, should Riverside County require
placement of fire hydrant at that location. If required, that additional run would be
approximately 200 lineal feet.

New water line to terminate at the western end of Nonie Ct, subject to approval by
Riverside County. At the terminus, a blow-off will be provided by installation of a 6™
fire hydrant, as required by Riverside County . (It is possible that Riverside County will
require the fire hydrant to be placed aV/near the intersection of Nonie Ct and Avenida
Miravilla. In either case, the fire hydrant will provide the blow-off for the new main.)

At the western end of Nonie Ct, 3 @1” connections will be provided to supply 3 single-
family residences, one each on lots 33, 34, and 33, as indicated on the attached map.
Subject to approval of this proposal, lot 34 is going to be developed by us for our
personal residence.

Approximately at the point marked “Y” on the map, a new connection will be provided
for the existing 2” line, that supplies water to the existing residence on parcel 13. The
upper portion of that existing 2" water line which currently supplies the Meier residence
on parcel 32 will then be terminated at approximately the point marked “Z* on the map,
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and the section of this 2” water line between point “Y” and point “Z” which currently
crosses our property approximately as shown, will be abandoned.

The property owners (Hoffman) of parcel 12 have indicated that they wish in the future to
build a residence on that parcel, and the new water main will be more than adequate to
supply any such future residential need.

Engineering Plan and Proposal for this installation will be prepared and submitted subject
to Water District requirements,
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AGREEMENT TO GRANT EASEMENT

THIS AGREEMENT is entered into on March ﬂ, 2005, by and between
DAVID AND REBECCA HOFFMAN (hereinafter referred to as “Grantor”) and
KENNETH MATTHEWS AND CARMEN WISDOM (hereinafter referred to as
“Beneficiary”).

A. Grantor is the owner of certain real property situated in the unincorporated
area of Riverside County, California, known as Cherry Valley, and commonly described
as 9233 Avenida Miravilla, Beaumont, California 92223, and more specifically described
as Map Bk 401, pg 19 of Riverside Co, parcel map 15960 (Por NW 1/4 Sec 23, T. 2§, R.
1W) Lot 12, APN 401190012, which by said reference is fully incorporated herein (the
“Servient Tenement), and is hereinafter referred to as “Lot 12,” as provided on the map

attached hereto labeled “Exhibit A,” and hereinafter referred to as “Exhibit A.”

B. Beneficiary is in the process of purchasing certain real property situated in
the unincorporated area of Riverside County, California, known as Cherry Valley, and
commonly described as 9119 Nonie Court, 9125 Nonie Court, and 9131 Nonie Court,
Beaumont, California 92223 and more specifically described as Map Bk 401, pg 19 of
Riverside Co, parcel map 15960 (Por NW 1/4 Sec 23, T. 25, R. 1W) Lot 33, APN
401190033; Lot 34, APN 401190034; and Lot 35, APN 401190035, as provided in
Exhibit “A” and is hereinafier referred to as “Lot 33,” “Lot 34,” and “Lot 35.”
Beneficiary desires to provide water to Lot 33, Lot34 and Lot 35, and to develop Lot 34
by way of constructing a single family residence on the same. Beneficiary has been
advised by the County of Riverside that he must be assured that he has an adequate
supply of water prior to development. A supply of water is available from the
Beaumont/Cherry Valley Water District hereinafter referred as “Grantee,” but it is
necessary for Grantor to grant an easement across Lot 12 as indicated in Exhibit “A” to
Grantee for the purposes of installing a water line and also to allow future access as

needed for maintenance and repair of the new water line. Beneficiary has formally
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proposed this installation to the Board of Director of the Beaumont/Cherry Valley Water
District, who on 22 January 2005, have approved the proposal, subject to a final Grant of
Easement as described herein. A copy of the approved proposal is attached hereto
labeled as “Exhibit B,” and hereinafter referred to as “Exhibit B.”

IT IS THEREFORE AGREED:

1. Easement Grant. In consideration of the sum of One Dollar ($1.00) which

Grantor hereby acknowledges receipt of, Grantor agrees to grant for the benefit of
Beneficiary an easement to Grantee subject to the terms and conditions of this agreement
as are hereinafter provided.

(a) In addition to the sum described above, Beneficiary agrees to pay one
half of the cost of installation of the following three items on Lot 12 for the benefit of
Grantor: (i) one residential water meter; (ii) one agricultural water meter; and (iii) one
fire hydrant.

(b) Beneficiary further agrees that, should Grantor decide to develop Lot
12 as a single family residence for Grantor, no frontage charge will be assessed to
Grantor in respect of the new water line herein referred to. Beneficiary and Grantor
agree, however, that, should Grantor subdivide Lot 12, frontage charges will be assessed
against any third parties who may purchase any of the subsequent lots arising from such
subdivision, and further that Beneficiary and Grantor will equally divide the proceeds
from such frontage charges paid by future third party purchasers of those subdivided lots.
However, the obligation of Grantor to assess frontage charges to future third party
purchasers and to divide any such proceeds with Beneficiary shall be null and void if at
the time of such assessment the Beneficiary is no longer an owner of Lots 33, 34 or 35, or
any of thern.

{(c) Beneficiary further agrees, in the event Grantor does subdivide Lot 12,
should the northemmost of the subsequent lots from such a subdivision not have direct
access to the street, Beneficiary will and hereby does grant to Grantor an access

easement, for the purpose of constructing a private driveway across Lot 35. This private
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access easement shall conform to code requirements that are in effect at the time of
construction of the driveway. The easement will start from the northernmost point of Lot
12, running approximately north-north-eastward to a point where it can connect to Nonie
Court and thus provide access to the street. This line approximately parallels the tree line
on the east side of Avenida Miravilla. It is the spirit and intent of this agreement that
such easement and the driveway that might arise from it will be as unobtrusive as
possibte to the future owners of Lot 35, and that construction of the driveway will do as
little damage as possible to the cak trees on the east side of Avenida Miravilla.
Preservation of the trees is agreed to be more important than the exact location of the
easement with respect to the northernmost corner of Lot 12. Given that Grantor’s
intentions regarding subdivision of Lot 12 are not certain, Beneficiary agrees that the
agreement to grant this easement will be attached as a condition of the sale of Lot 35,
legally binding any future owner of Lot 35 to this agreement. It is further agreed that the
cost of surveying the easement, as well as any legal costs involved in the granting or
recording of the easement and costs on installation of any future driveway will be the sole
responsibility of Grantor (Hoffman).

2. Easement Location. The easement granted to Grantee will give Grantee a right
to construct a water line across Lot 12, to a point where it connects to an cxisting water
main on Lilac Lane, approximately as provided in Exhibit “A,” and as proposed in
Exhibit “B.” Grantee shall further have the right to future access as is needed for
maintenance and/or repair of the water line,

3. Conditions and Limitations. The location, construction, and maintenance of

the water line and the easement itself will be subject to the following limitations:

(a) The easement shall not exceed twenty (20) feet in width and will
extend from the Beneficiary’s property line of Lot 35 generally southwest, parallel to the
exisling property line between Lot 3 and Lot 12 to a point where it can connect to the
existing water main on Lilac Lane, as determined and approved by Grantee.

(b) Grantor agrees that the exact placement of the easement will be

determined by survey at a later date, but will generally parallel the westward property
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line of Grantor’s property, Lot 12, as described herein. The easement will be placed so
that it does not interfere with any existing structures on Grantor’s property.

(c) It is acknowledged that Grantor shall not have any right to construct
any permanent structures on the easement.

(d) Beneficiary will pay for the cost of any damage done to Grantor’s
property during installation of the water line.

4. Grantor’s Costs. Grantor shall not bear any costs for the construction and

maintenance of the water line, nor for any of the costs associated with the survey or
preparation and recording of the Grant of Easement.

5. Term. This agreement shall remain binding for a period of twenty-four (24)
months from the date it is executed by both parties hereto. In the event Beneficiary or
Grantee does not submit a final Grant of Easement to Grantor within said time period for
Grantor’s signature, this agreement shall become null and void and of no further effect.
This agreement may also become null and void in the event Beneficiary communicates in
writing to Grantor that it no longer desires the easement agreed to be conveyed herein.

6. Beneficiary’s Reliance. It is understood that Beneficiary will be relying on

Grantor’s commitment to convey the easement and that in the event that Grantor refuses
to convey the easement as provided herein that Beneficiary will suffer substantial
damages.

7. Term of Easement. The cascment to be granted to Grantee shall be in
perpetuity until and unless it is abandoned under the laws of this State as now exist or as
may be amended hereinafter.

8. Retention of Rights. The Grantor retains the right to make any use of the
Servient Tenement, including the right to grant concurrent easements in the Servient
Tenement to third parties, which does not interfere unreasonably with Grantee’s free use
and enjoyment of the easement,

9. Attorney Fees. If legal action or proceeding arising out of or relating to this
agreement is brought by either party to this agreement, the prevailing party shall be
entitled to receive from the other party, in addition to any other relief that may be

granted, the reasonable atfomey’s fees, costs, expenses incurred in the action or
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proceedings by the prevailing party. Grantor acknowledges that either Grantee or
Beneficiary shall have a right to bring an action to either specifically enforce the terms of
this agreement and/or to seek damages thereunder.

10. Entire Agreement. This agreement constitutes the entire agreement between

the parties relating to the easement described herein. Any prior agreementis, promises,
negotiations, or representations not expressly set forth in this agreement are of no force
and effect. Any amendment to this agreement shall be of no force or effect unless it is in
writing and signed by the parties.

11. Binding Effect. This agreement shall be binding on and shall inure to the
benefit of the heirs, executors, administrators, successors and assigns of the parties

hereto.

IN WITNESS WHEREQF, the parties have executed this agreement as of the date

first referenced above.

GRANTOR:
1
DAVID HOFFMAN
%gﬁ@ &u&.
REBECCA HOFFWIAN
BENEFICIARY:
S
TH MA WS

CARMEN OM
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STATE OF CALIFORNIA
COUNTY OF RIVERSIDE

55.

On 3 / 29 / 05 , before me, Teresa Autumn Young, a Notary Public for the State of
California, personally appeared

Dazid HoPeman , Rebeata HoCBuvigs . Lenpetts Matthew s
ond  Carmen Wi sd g

Personally known to me (or proved to me on the basis of satisfactory evidence) to be the
person (s) whose name(s) is/are subscribed to the within instrument and acknowledged to me
the he/she/they executed the same in his/her/their authorized capacity (ies), and that by
his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which
the person(s) acted, executed the instrument.

P N S

WITNESS my hand and official seal, g5 NOTABY PUBLIC- CALIFORNIA

\aaf ] RveRsIDE COUNTY
. W W TS MY COMM. EXPIRES MAY 13, 2007
Signature AMUNALAA. BUAUIRS. AU LA .. oo b
) 7 1®,

|
COMM. #1417576 (_'J|
0
-4
i

DESCRIPTION OF ATTACHED
DOCUMENT __ ads4s Aon 2o.mesn L=

NUMBER OF PAGES &

DATE OF DOCUMENT __ 3/29 /pe&

SIGNER(S} OTHER THAN NAMED
ABOVE
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Fo:  909.335.4374 Pages: 5 (including cover)
Phone: 909.792.1422 Date: 4/46/2006
Re: Nonie Court cc:
] urgent [ For Review [ Please Reply [] Please Recycle
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PRELIMINARY REPORT OF WATER SUPPLY
AND FIRE FLOW ANALYSIS

LILAC LANE and NONIE COURT

BEAUMONT CHERRY VALLEY WATER DISTRICT

PARSONS FILE NUMBER 723185.01000

APRIL 2006

J. C. REICHENBERGER
DISTRICT ENGINEER
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INTRODUCTION

A residential development consisting of 4 lots (Project) is proposed in Nonie Court in the
community of Cherry Valley. Water service to the development is proposed to come from an
existing water line in Lilac Lane and Avenida Miraville, which is approximately 1,100 feet from
Nonie Court across steep terrain. The estimated fire flow, as determined by the Riverside County
Fire Department, is 500 gpm with a minimum residual pressure of 20 psi at the project site.

EXISTING FACILITIES

The Beaumont Cherry Valley Water District (District) has existing facilities in the
vicinity of the project. The District currently has an existing 8-inch water main at the
intersection of Lilac Lane and Avenida Miraville, which is in the 3330 (Mesa) Pressure Zone.
The District also has an existing 8-inch water main crossing the cul-the-sac of Lilac Lane, which
is in the 3620 (Upper Mesa) Pressure Zone. A new 8-inch water line is proposed to be installed
between Lilaic Lane and Nonie Court to serve the Project.

EXPECTED PRESSURES

The general site elevation of the development is 3240. Based on this elevation, the
estimated static line pressure, if the development were being served off the 3330 (Mesa) Pressure
Zone, would be about 37 psi. If the development were served off the 3620 (Upper Mesa)
Pressure Zone, the estimated pressure at the site would be about 157 psi. Final estimated
pressures would be based on final grading of the lots. The District's Water Master would
recommend the 3620 (Upper Mesa) Pressure Zone ultimately serve the Project. The District’s
hydraulic model was used to predict system pressures within the 3620 Pressure Zone for the
Project under various scenarios with the above backbone 8-inch in place. As indicated above the
District’s hydraulic model results indicate that during an average day the predicted static line
pressure at the Project site is 157 psi. During maximum day the predicted static pressure at the
site is 156 psi. During peak hour the estimated pressure at the site of 154 psi. During maximum
day plus a fire flow of 500 gpm at the Project site, the predicted pressure at the site is estimated
to be 137 psi. The velocity in the 8-inch is approximately 3 ft/sec under this scenario.

REQUIRED FACILITIES

The Applicant shall install an 8-inch water line from Lilac Lane to the Project site at
Nonie Court. A connection shall be made to the existing 8-inch 3620 (Upper Mesa) Pressure
Zone system. The 8-inch water line in Nonie Court shall be extended to the intersection of Nonie
Court and Avenida Miraville,
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All pipe shall be ductile iron pipe with push-on joints. The minimum pressure class of
the pipe shall be Class 200. In addition, the applicant shall install fire hydrants or 4-inch blow-
offs at the end of all lines in cul-de-sacs for line flushing.

REQUIRED ENGINEERING

The Applicant shall perform all necessary calculations, and prepare construction drawings
fully describing the work required.

The construction drawings, calculations, and other work, shall be prepared by, or under
the direct supervision of, a Civil Engineer registered in the State of California.

All design work shall conform to District's standards and be subject to the approval of the
District and the Riverside County Fire Department.

REQUIRED DOMESTIC WATER SERVICES

The Applicant shall provide minimum 1" copper services for domestic services from the
water main to and including angle meter stop and coupling fitting in accordance with District's
standard drawings and specifications. All water service laterals shall be located horizontally a
minimum of 5 feet off property lines and minimum 10 feet clear of any sewer laterals. Due to the
high line pressures, it is recommended that pressure reducing valves be installed for each lot.

REQUIRED FIRE HYDRANTS

Fire hydrants shail be dry-barrel and of the commercial type, 6"x4"x22”x2'4”, (super-
head) in accordance with District standards. The Riverside County Fire Department shall
approve all fire hydrant locations.

All fire hydrant and service laterals to the meter shall be ductile iron pipe, minimum
pressure class 200.

MAINLINE EXTENSION AGREEMENT

The Applicant shall execute a mainline extension agreement with the District. All
applicable reimbursements shall be in accordance with the District's adopted policies and
procedures,
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REQUIRED FEES

The Applicant shall pay all deposits, District charges, and facility fees prior to
construction of any off-site and on-site water system improvements.
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Board of Directors

David Hoffman
Division 5

John Covington
Dwvision 4

Daniel Stawson
Division 3

Claudeen Diaz
Division 2

Andy Ramirez

Division 1

Beaumont-Cherry Valley Water District

Phone: (951) B45-8581 Fax: {951) 845-0159
Emazil. infobcvwd org

February 14, 2018

Subject: Conditional Service
To whom it may concern:

Water service 1o Nonie Court was originally approved by the District with the condition
that a water main extension be provided by the developer. That developer began grading
and subdividing the property, however the water main exlension was not completed.
Thal water main exiension is required at this time prior to service being provided to
Nonie Court by Beaumont-Cherry Valley Water District.

The original water main extension proposed by the developer and approved by the
District included a water main exlension down Lilac Lane and up a private easement
that was to be provided by another land owner. The length of that water main extension
was approx. 1,400 ft. This work and associaled easement was never completed.

As part of a review for request for service for the subject property(s) the District has
reviewed existing waler facililies and has determined that an alternale waler main
exlension could be provided by the developer(s) of Nonie Court in lieu of the original
alignment proposed water main extension shown on Figure 1. The alternate water main
exlension is represented on figure 2 and would include an extension down Avenida
Miravilla from an existing water main located east of Avenida Miravilla on private
property and continue down to Nonie court as shown on Figure 2,

The approximate length of the alternate alignment is 560 fi. An casement will be
required from the property owner at APN 401-190-011 at a later date.

It should also be noted that Riverside County fire flow requirements will need to be
provided by the Developer to ensure the proposed alignment and sizing can meet the
fire flow requirements set forth by the Fire Department.

Please call at (951) 845-9581, extension 217 if you have any questions or email me at

dan.jaggers @bcvwd.org.

Sincerely,

Daniel K. Jaggers, PE
Beaumont-Cherry Valley Walter District
General Manager

Anachment: Figure | - Sk [Detsil (Previously spproved alignment)
Figure 2 = New Algnment
DKJfnew

560 Magnolia Avenue Beaumont CA 92223
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FIGURE 1
SITE DETAIL (PREVIOUSLY APPROVED ALIGNMENT)

BCVWD - FEBRUARY 14, 2018
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Beaumont-Cherry Valley Water District
Regular Board Meeting Iltem 10
August 23, 2018

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager

SUBJECT: Discussion of Proposed Well Rehabilitation Projects — Wells 4A, 10 and 18

Staff Recommendation

No recommended action. Information only.

Background

BCVWD holds water rights to Edgar Canyon which is located along Oak Glen Road north of the
Riverside County line. This area is not subject to the Beaumont Basin Adjudication, therefore any
water pumped from the wells in this Canyon does not need to be replenished, and thereby
decreases the District’s reliance, and need for, imported water.

In 2016, District Staff identified that many of the existing Edgar Canyon wells had not been
serviced in the last 10-18 years. Over the past two years, staff has worked aggressively to
rehabilitate nine (9) of the Edgar Canyon wells in order to increase efficiency and production. Staff
has identified three (3) additional wells that need to be rehabilitated in order to complete capacity
restoration: Well Nos. 4A, 10 and 18. The status of these wells is reflected in Table 1 below.

Table 1 — Well Maintenance Status

Well No. Capacity, gpm Year Const Total Depth, ft | Maintenance Status

4A 300 1949 459 Proposed Work

5 160 1929 308 Rehabilitated in 2016

6 250 1929 270 Rehabilitated in 2014, 2017
9A 75 2006 113 To be Rehabilitated

10 50 1935 152 Proposed Work

11 100 1927 170 Rehabilitated in 2018

12 130 1942 253 Rehabilitated in 2018

13 60 1927 88 Rehabilitated in 2016

14 200 1955 711 Rehabilitated in 2014

18 50 1967 168 Proposed Work (Rehab 2016)
19 220 1967 200 Rehabilitated in 2018

20 50 1969 165 Rehabilitated in 2018

RR-1 250 1993 425 Rehabilitated in 2016
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The rehabilitation and repair work of these wells is necessary to recover and maintain maximum
production capacity and efficiency in Edgar Canyon. This work has the possibility to recover up
to 450 AF of production capacity as set forth on Table 2 below.

The proposed well rehabilitation projects provide for operational maintenance, maximize well field
redundancy, increase fire protection capacity, and provide an opportunity for the District to restore
pumping capacity without need of replenishment. In comparison, the District’'s wells located in the
adjudicated Beaumont Basin, must be replenished with costly imported water. Maximizing the
capacity of the Edgar Canyon wells helps to reduce the District’s need for imported water supplies.

Well Nos. 10 and 18 are located in the Upper Edgar Canyon Well Field and deliver water to the
Upper Edgar Reservoir which supplies the 3620 (upper Mesa) pressure zone and the 3340 (lower
Mesa) pressure zone through various pipelines. Both wells are currently out of service and
contributing no water. Well 10 has progressively lost production over time and was shut off due
to the total production capacity being reduced to 10-20 gallons per minute (gpm). Well 18
experienced an electrical failure and upon further investigation was found to have a direct short-
circuit which indicates a motor lead or submersible electrical motor issue down hole.

Well No. 4A is located in Lower Edgar Canyon and delivers water to the Noble Reservoir which
supplies the 3040 pressure zone under normal operation. This well is unique because it is
equipped with an emergency onsite booster station which allows for both Well Nos. 4A and 5 to
be boosted up Edgar Canyon to the Upper Edgar Reservoir when needed. This provides
redundancy and additional fire protection capacity in both the 3620 and 3340 pressure zones.

As previously stated, rehabilitation efforts in Edgar Canyon to maximize capacity reduces the
District’s need for imported water and lowers the overall cost of water to the District’s ratepayers.
The replenishment savings for imported water is significant and the upcoming anticipated SGPWA
rate increase has accelerated the need to restore pumping capacity in Edgar Canyon. Table 2
shows current production in Edgar Canyon and an analysis of potential imported water savings in
Acre Feet per Year at various imported water rates if the repair and rehabilitation of wells Nos.
4A, 10, and 18 are completed. In addition, Table 2 indicates Edgar Canyon well field production
could be increased up to approximately 450 AFY.
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Table 2 — Analysis of Recent, Current and Future Edgar Canyon Well Field Production

Current Possible Diff (Current -
Well Production (AFY) Production (AFY) Possible) (AFY)
11 120 193.57
12 200 322.62
19 180 290.36
20 100 161.31
18 0 - 80 129.05 -80 (129.05)
14 100 161.31
6 140 225.84
5 120 193.57
4a 150 241.97 300 483.94 -150 (241.97)
10 0 - 50 80.66 -50 (80.66)
Total Production (AFY) 1,790.56 Possible Increased Production: (451.67)

Cost per AF Total Savings
$ 317 $ (143,180)
$ 500 $ (225,836)
$ 600 $ (271,004)

Note: Operational conditions dictate that Well 12 runs as the primary source with Well 13 only
running in lieu of Well 12. For the purpose of Table 2 production calculations Well 13 was
excluded. Well 13 has recently contributed 100 gpm or 161.31 AFY.

Fiscal Impact
Fiscal impact to be determined based on projects as directed by the Board.

Prepared by James Bean, Assistant Director of Operations
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Beaumont-Cherry Valley Water District
Regular Board Meeting Item 11
August 23, 2018

STAFF REPORT

TO: Board of Directors
FROM: Dan Jaggers, General Manager

SUBJECT: Update on the Status of District Wells, Capital Improvements, and Engineering
Projects

Staff Recommendation

No recommendation.

Background

Beginning in late 2017, the Board approved a number of Capital Improvement, Engineering and
Well repair and rehabilitation projects, either as part of the annual program to ensure quality of
supply and serviceable equipment, or out of necessity due to equipment failure. The purpose of
this staff report is to update the Board on all major Capital Improvement, Engineering and Well
repair and rehabilitation projects that have been undertaken in 2017/2018 or are upcoming in the
near future.

Summary
The attached tables set forth the current status of said on-going projects.

Attachments
Table 1 — 2018 Board Approved Facility Replacement and Well Site Repair and Replacement
Table 2 — On-going Capital Improvement Projects

Table 3 — Upcoming Capital Improvement Progress

Prepared by Erica Gonzales, Administrative Assistant
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2018 Board Approved Facility Replacement and Well Site Repair and Rehabiliation

Table 1

Total
Anticipated
Potable Infrastructure Project Total Project | Y-T-D Actuals
Project Description Amount Expenses 2018 Funding Source Current Status Project Notes

Capital )

Well 11 Repair and Replacement

Rehabilitation S 87,621 | S 13,979 | S 13,979 [Reserve Completed
Capital

Well 20 Repair and Replacement

Rehabilitation SeeWell11 | S 16,919 | S 16,919 [Reserve Completed
Capital

Well 12 Repair and Replacement

Rehabilitation SeeWell11 | S 31,009 | $ 31,009 |Reserve Completed
Capital

Well 19 Repair and Replacement

Rehabilitation SeeWell11 | S 33,782 | $ 33,782 |Reserve Completed
Capital

Well 26 Repair and Replacement

Rehabilitation S 142,900 | $ 92,933 | $ 92,933 |Reserve Completed
Capital

Well 29 Emergency Replacement

Repair S 119,637 | $ 132,863 | S 132,863 |Reserve Completed
Capital

Well 22 Repair and Replacement

Rebilitation S 121,200 | $ - S - Reserve Offline Motor pulled on Tuesday, August 14
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Beaumont-Cherry Valley Water District

Table 2
Ongoing Capital Improvement Plan (CIP) Projects
Total Project Costs Y-T-D Costs (July
Project No. Project Description Approved CIP Cost| (July 31, 2018) % Expended Budget 2018 31, 2018) Funding Source Project Status
Investment in Sites
WR-SITES-Reser. Reservoir Project S 4,000,000 | $ 166,200 4% 73,800 | S - Facilities Fees Ongoing
Recycled Water
WR-REWTR-Plan Masterplan Update 2016 | $ 25,000 | S 84,004 336% 25,000 | S 5,360 |Facilities Fees Ongoing
Pass Agency Imported Capital Replacement Ongoing, White
WR-IMWTR-Plan Water Strategy S 7,000 | $ 52,834 755% 7,000 | $ 27,118 [Reserve Papers 1-6
City of Beaumont Recycled
WR-COBRW-Plan Water Project S 15,000 | $ 8,228 55% 15,000 | $ 1,849 |Facilities Fees Ongoing
Noble Booster Pump and
Motor(Spare Pump & Capital Replacement Specs. 80%
M-3040-0002 Motor) S 26,188 | S 2,978 11% 26,188 | S 1,655 [Reserve Complete
Capital Replacement Specs. 80%
M-0000-0001 800hp Spare Motor S 131,948 | $ 2,433 2% 131,948 | $ 1,410 |Reserve Complete
2850/2750 Pressure
Reducing Station & Piping
(Cherry Capital Replacement
M-2750-0001 Reservoir) S 52,767 | $ 869 2% 52,767 | $ - Reserve Not started
Chlorination Retrofit At Capital Replacement |3 year project, 2 of 2
M-0000-0002 Misc. Wells (6 Well Sites) | $ 100,677 | $ 31,615 31% 31,713 | S 31,526 [Reserve delivered for 2018
Capital Replacement
W-2750-0001 Replacement for Well 2 S 5,389,609 | S 29,007 1% 2,191,452 | S 24,984 [Reserve Ongoing
2750 Zone Well in Noble
W-2750-0002 Creek Regional Park S 5,995,649 | $ 16,732 0% 3,208,817 | $§ 10,965 |Facilities Fees Ongoing
W-2750-0005 Replace 2750 Zone Well1 | $ 4,161,200 | S 30,164 1% 2,750,969 | § 24,997 |Facilities Fees Ongoing
Well 25 East Block Wall Specs. 80%
M-2850-0001 and Entrance Gate S 56,660 | S 3,705 7% 56,660 | S 723 |Facilities Fees Complete
Ongoing Capital Improvement Plan Projects (CIP)
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Beaumont-Cherry Valley Water District

Table 2
Ongoing Capital Improvement Plan (CIP) Projects
Total Project Costs Y-T-D Costs (July
Project No. Project Description Approved CIP Cost| (July 31, 2018) % Expended Budget 2018 31, 2018) Funding Source Project Status
New Beaumont Basin Well
W-2850-0001 on Pardee Sundance Site | $§ 5,860,743 | $§ 16,004 0% S 2,303,894 | § 10,965 |Facilities Fees Ongoing
T-3040-0001 2 MG 3040 Zone Tank S 3,769,181 | S 71,280 2% S 239,743 | S 60,129 |Facilities Fees Ongoing
T-3040-0001 Pressure Zone Pipeline S 1,250,369 | $ 9,794 1% S 65,312 | $ 4,595 [Facilities Fees Ongoing
WR Grand Avenue Storm Drain| $ 2,160,327 | $§ 38,058 2% S 327,261 | $ 748 |Facilities Fees Ongoing
Raw Water Filter System
NPT-2800-001 at 2800 PZ Tank S 263,543 | $ 2,235 1% S - Facilities Fees Not started
Egan Ave-California Ave. Capital Replacement
P-2750-0069 Alley, 5th to 7th S 221,920 | S 16,406 7% S 221,920 | S 13,337 |Reserve Ongoing
Appletree Ln, B line to Oak Capital Replacement
P-3620-0015 Glen Rd S 696,143 | $ 14,734 2% S 696,143 | $ 11,674 |Reserve Ongoing
Ave Altejo Bella, Ave
Miravilla to end of cul-de- Capital Replacement
P-3620-0012 sac S 295,648 | $ 15,451 5% S 100,000 | S 12,173 |Reserve Ongoing
Workstation Replacement
project (50 units @ $1,000 Capital Replacement 70% Complete for
IT-NETW-0006 per unit - 33% per year) S 225,096 | $ 4,016 2% S 20,101 | S 4,016 |Reserve 2018
Ongoing Capital Improvement Plan Projects (CIP)
wcc
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Beaumont-Cherry Valley Water District

Table 3

Upcoming Capital Improvement Plan (CIP) Projects

Project No.

Project Description

Approved CIP Cost

Funding Source

Priority (1 -5)

Highland Springs Reservoir

TM-3040-0001 Recoat & Retrofit 375,200 [Capital Replacement Reserve 2
Lower Edgar Reservoir Recoat
TM-3330-0001 & Retrofit 375,200 [Capital Replacement Reserve 2
2850 Zone to 3040 Zone
BP-2850-0001 Booster Pump Station 3,921,014 (Facilities Fees 2-3
New Beaumont Basin Well
W-2850-0003 Noble Creek Meadows 6,688,706 |Facilities Fees 5
3330 to 3150 Lower Mesa,
PR-3330-0001 Noble Regulator 37,286 |Capital Replacement Reserve 4
3620 to 3330 Fisher Pressure
PR-3620-0001 Regulator 37,286 |Capital Replacement Reserve 3
2520 to 2370 Non-potable
NPR-2520-0001 Water Pressure Regulator 134,041 |Facilities Fees 1-2
2600 to 2520 Non-potable
NPR-2600-0001 Water Pressure Regulator 134,041 |Facilities Fees 1-2
2600 Zone Non-potable
Regulation and Metering
NPR-2600-0001 Station 362,474 |(Facilities Fees 3-4
2800 to 2600 Non-potable
NPR-2800-0001 Water Pressure Regulator 211,431 (Facilities Fees 3-4
2MG Non-potable 2800 Zone
NT-2800-0001 Tank 4,267,870 |Facilities Fees 5
San Timoteo Creek Non-
NWR-2600-0002 potable Extraction Wells 8,793,300 [Facilities Fees 2-3
Cherry Valley Blvd., End Ex.
P-2520-0003 24-in to Suncal PA 17 181,764 |Facilities Fees 3
Ave. Miravilla,End of 12-in to
P-3620-0009 Whispering Pines 339,092 (Capital Replacement Reserve 1
EIm Ave.-Wellwood Ave.
P-2750-0067 Alley, 7th St. to 5th St. 152,976 |Capital Replacement Reserve 1
Upcoming Capital Improvement Plan Projects
wce
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Beaumont-Cherry Valley Water District

Table 3
Upcoming Capital Improvement Plan (CIP) Projects
Project No. Project Description Approved CIP Cost Funding Source Priority (1 -5)
IT-NETW-0002 Redundant SAN Project 27,950 [Capital Replacement Reserve 3
Endpoint Protection /
LanGuard Security Software
IT-NETW-0003 Project 11,010 |Capital Replacement Reserve 1
Email Spam Protection /
IT-NETW-0004 Archive Solution 7,839 |Capital Replacement Reserve 1
IT-NETW-0005 IP Surveillance Project 27,950 [Capital Replacement Reserve 1
Shoretel Phone System
IT-NETW-0008 Redundancy Equipment 13,769 |Capital Replacement Reserve 4
Engr. Blueprint/ Plans
IT-NETW-0009 Printer/Scanner 8,414 |Capital Replacement Reserve 2
IT-NETW-0010 Truck Radios (7) 21,655 [Capital Replacement Reserve 3
Wonderware SCADA Phase 2
IT-SCAD-0002 Project 391,596 |Capital Replacement Reserve 2
Wonderware SCADA Phase 3
IT-SCAD-0003 Project 224,686 [Capital Replacement Reserve 3-4
AMR / AMI Deployment
IT-SCAD-0004 Project 4,198,595 |Capital Replacement Reserve 2
Laser-Fishe Digitized
IT-ADMN-0001 Fileroom Project 100,833 |Capital Replacement Reserve 2
Replace Desk 14 Desk Chairs
@ 590 ea-old high backs
IT-ADMN-0003 worn out 1,260 [Capital Replacement Reserve 2-3
Replace 18 Guest Chairs @
$135 ea - broken and
IT-ADMN-0004 dangerous 2,430 |Capital Replacement Reserve 2-3
Two (2) End Tables for Lobby
IT-ADMN-0005 @ $85 ea 170 |Capital Replacement Reserve 2-3
Upcoming Capital Improvement Plan Projects
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Table 3

Upcoming Capital Improvement Plan (CIP) Projects

Project No. Project Description Approved CIP Cost Funding Source Priority (1 -5)

Three (3) Customer
Svc.Stools @$140 ea - old

IT-ADMN-0006 ones worn out 420 |Capital Replacement Reserve 2-3
F150 (Replacing the 2005 4X4

VE-TRUK-0003 Ranger) (Dec, 2004) 27,485 |Capital Replacement Reserve Ordered
F150 (Replacing the 2005 4X4

VE-TRUK-0006 Ranger) (Dec, 2004) 27,485 |Capital Replacement Reserve Ordered
F150 (Replacing the 2006 4X4

VE-TRUK-0007 Ranger)(Dec, 2004) 27,485 |Capital Replacement Reserve Ordered
2004 Dodge 1500 (Mar,

VE-TRUK-0010 2004) 36,084 |Capital Replacement Reserve 2-3

Upcoming Capital Improvement Plan Projects
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Item 12

BCVWD LEGISLATIVE UPDATE

Resources and

on 6/6/18. On

to be improved. Eliminates barriers to project delays and improves oversight and transparency.

Federal

Issue Status Description New or Change in Status
(New/Y/N)

H.R. 8 — Water Approved by House | This bill will authorize various US Army Corps of Engineers projects under previous reform efforts

Development Act | 6/26/18, Bill was Reauthorizes the Levee Safety Initiative and National Dam Safety Program through 2023. Y
(WRDA) of 2018 placed on Senate Authorizes modifications to on-going projects — including Yuba River Basin. WRDA would be
Legislative Calendar | considered by Congress every 2 years.
H.R. 434 — New Introduced 02/07/17 | This bill would authorize the Dept. of Interior, for 15 years after the bill's enactment, to provide
WATER Act - Referred to House | financial assistance, such as secured loans or loan guarantees, to entities that contract under
Subcommittee on federal reclamation law to carry out water projects within the 17 western states served by the N
Water, Power, and Bureau of Reclamation, other states where Bureau is authorized to provide project assistance,
Oceans Alaska,and Hawaii.
H.R. 1269 - Introduced 3/10/17 — | This bill would direct the Secretary of the Interior to take actions to support the non-Federal
Sacramento Referred to House investments in water infrastructure improvements in the Sacramento Valley. The legislation
Valley Water Subcommittee on declares that it is in the interest of the Federal Government to work with the Sites Reservoir N
Storage and Water, Power, and Project Authority to study, promote, develop, design, finance, acquire, construct, manage, and
Restoration Act Oceans operate Sites Reservoir and related facilities in order to advance the Sites Project in the most
expeditious and cost-effective manner possible.
Energy and Water | Passed by the Overall, the bill totals $44.7B. Includes $1.56B in funds for the Bureau of Reclamation, including
Appropriations Senate 6/24/18 $134M for water storage projects authorized in the Water Infrastructure Improvements for the Y
Bill Nation (WIIN) Act.
For FY 2019
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California

Issue

Status

Description

New or Change in Status
(New/YIN)

AB 869:
Sustainable Water

8/24/17 — Referred to
Senate Natural

This bill would require long-term standards for urban water conservation and include a credit for
recycled water. Urban water suppliers would receive a credit for the volume of its potable water

use and demand Resources and reuse, on an acre-foot basis, to meet its water use target. Encourages continued investment in water N
reduction: Water Committee reuse throughout the state to be better prepared for periods of drought.
recycled water
AB 1668 - Water 5/31/18 — Approved | Approved bill which establishes an “urban water use objective” representing the total amount of
Management by Governor efficiently used water by water suppliers. Five major components: 1) Total Indoor Residential
Planning Use; 2) Total Outdoor Water Use and ClI Use; 3) Water Loss from Leaks; 4) Approved N
Variances; 5) Credits for Qualifying Potable Reuse.

AB 3206: Water 6/27/18 — Passed as | Proposed hill would require the State Energy Resources Conservation and Development
conservation: Amended by Senate | Commission, on or before January 1, 2022 to adopt regulations setting standards for the accuracy of
water meters: Natural Resources water meters.
accuracy and and Water

) Y
performance Committee. Re-
standards Referred to

Committee on
Appropriations

SB 606: Water 5/31/18 — Approved | The bill would require an urban retail water supplier to calculate an urban water use objective no
Management by Governor later than November 1, 2023, and by November 1 every year thereafter, and its actual urban N
Planning water use by those same dates.
SB 952: Water 2/8/18 — Referred to | This Bill would provide a statement of intent of the Legislature to enact legislation that would
Conservation: Senate Committee require the State Water Resources Control Board to recognize local water agency investment in v
Local Water on Rules. water supply and will ensure that local agencies receive sufficient credit for these investments in
Supplies meeting any water conservation or efficiency mandates
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SB 998: 6/27/18 — Re- This Bill would prohibit residential service from being discontinues under specified circumstances

Discontinuation of | referred to (i.e. inability to pay). The proposed bill sets forth a shut-off process creates a statewide program

residential water Committee on which would prevent discontinuation of service for at least 60 days for delinquent customers, cap y
service: urban and | Appropriations reconnection fees that may or may not cover the actual cost of reconnections.

community water

systems

SB 1422: California | 6/27/18 — Re- Would require the State Water Resources Control Board to adopt requirements for the testing and

Safe Drinking referred to reporting of the amount of microplastics in drinking water, including public disclosure of those results. Y
Water Act: Committee on

Microplastics Appropriations
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