
Information on the following items is included in the full Agenda Packet. 
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 (Location: Beaumont-Cherry Valley Recreation and Park District – Noble 
Creek Community Center, 390 W. Oak Valley Pkwy
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Item 2d 

STAFF REPORT 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-13 PAGE 1 OF 11 

President Covington began the meeting at 6:04 p.m. 

Director Hoffman led the pledge. 

Director Hoffman gave the invocation. 

President Covington moved item 7 to the beginning of the agenda. 

General Manager Jaggers also advised the Board that on the California Water 
Conditions report, the date indicated was February 7; this has been updated to 
today’s date with newly available information. 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-13 PAGE 2 OF 11 

6:07 p.m. - Director Williams arrived. 

Item a – December 2018 Budget Variance Report – was pulled for discussion. 

The following Consent Calendar items were approved with one motion: 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-13 PAGE 3 OF 11 

The following Consent Calendar item was approved by the following vote: 
a. December 2018 Budget Variance Report 

The Board approved the Sites Reservoir Project Participation in Phase 2 Reservoir 
Project Agreement between the San Gorgonio Pass Water Agency and the 
Beaumont-Cherry Valley Water District for the District’s 4,000 acre-feet share and 
participation in SGPWA’s 2019 Phase 2 Participation of the Sites Reservoir Project 
and authorized expenditures not-to-exceed $240,000 for the 2019 Phase 2 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-13 PAGE 4 OF 11 

Participation to fund the District’s Sites Reservoir Project share consisting of 4,000 
acre-feet of SGPWA’s 14,000 acre-feet and authorized expenditures not-to-
exceed $27,790.50 for the conversion of 1,146 acre-feet of Class 2 water to Class 
1 water and as stated in the attached January 11, 2019 letter from the San 
Gorgonio Pass Water Agency by the following vote: 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-13 PAGE 5 OF 11 

The Board approved payment of the San Gorgonio Pass Water Agency Invoice for 
the East Branch Extension Noble Turnout Upgrade and authorized expenditures 
not-to-exceed $60,000 for DWR Construction and Plan Check Deposit by the 
following vote: 

The Board adopted Resolution 2019-03 approving the Water Supply Assessment 
and Update to “Will Serve Letter” for Water Service for Hidden Canyon Industrial 
Park located south of State Highway 60 and west of Potrero Boulevard (Riverside 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-13 PAGE 6 OF 11 

County Assessor’s Parcel Nos. 421-020-001 and 421-020-006) located in the City 
of Beaumont by the following vote: 

6:48 p.m. – Director Hoffman recused himself from the discussion and vote and 
exited the Board Room. 

The Board approved the Request for “Will Serve Letter” for 9087 Avenida Miravilla 
(formerly known as Riverside County Assessor’s Parcel Nos. 401-190-033, 401-
190-034 and 401-190-035) located in the Community of Cherry Valley, with the 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-13 PAGE 7 OF 11 

caveat that the design of any blow off valve is located on the right-of-way by the 
following vote: 

Director Hoffman rejoined the meeting at 7:00 p.m. 

This item was addressed earlier in the meeting. 

7:10 p.m. – President Covington noted the exit of Director Ramirez. 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-13 PAGE 8 OF 11 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-13 PAGE 9 OF 11 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-13 PAGE 10 OF 11 

President Covington read the following announcements:  

   (Location: Beaumont-Cherry Valley Recreation and Park District – Noble Creek 
Community Center, 390 W. Oak Valley Pkwy

There was no reportable action taken. 

2019-03-13 - BCVWD Regular Board Meeting - Page 35 of 106



BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-13 PAGE 11 OF 11 

The Board voted to provide a 5 percent salary increase to the General 
Manager, effective January 1, 2019.

DRAFT UNTIL APPROVED   DRAFT UNTIL APPROVED 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-28 PAGE 1 OF 8 

President Covington began the meeting at 6:03 p.m. 

Director Ramirez led the Pledge of Allegiance 

Invocation was given by Director Williams 

President Covington advised the Board of an Emergency item which will be 
addressed later in the Agenda as item 9 and drew attention to the staff report 
handout.
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-28 PAGE 2 OF 8 

The Board the Award of Contract for Well No. 3 – Well and Well Pumping Unit 
Rehabilitation and Repair to Legend Pump and Well Service in the not-to-exceed 
amount of $113,240 by the following vote: 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-28 PAGE 3 OF 8 

The Board approved amended 2019 Salary Schedule to reflect General Manager 
Salary Increase by the following vote: 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-28 PAGE 4 OF 8 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-28 PAGE 5 OF 8 

The Board approved and declared the following surplus property: 

 and approved variance from District Policies and Procedures Part III, Section 18 
A ii – iv in authorizing staff to utilize a third party auction service to auction the 
above vehicles by the following vote: 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-28 PAGE 6 OF 8 

President Covington re-ordered the agenda to include the following Emergency item: 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-28 PAGE 7 OF 8 
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BCVWD BOARD OF DIRECTORS MINUTES – REGULAR MEETING 2019-02-28 PAGE 8 OF 8 

The Board ratified the declaration of emergency condition and approved Option 
1B: Replacement of the existing 21A Booster Pump Motor, and Option 2B: 
Replacement of the existing Well 21 Pump Motor by the following vote: 

President Covington read the following announcements: 

 (Location: Beaumont-Cherry Valley Recreation and Park District – Noble 
Creek Community Center, 390 W. Oak Valley Pkwy

President Covington adjourned the meeting at 7:53 p.m.

DRAFT UNTIL APPROVED   DRAFT UNTIL APPROVED 
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Beaumont-Cherry Valley Water District 
Regular Board Meeting 

March 13, 2019 
Item 2g 

 

Staff Recommendation 
Receive and file the letter from the District’s auditors. 
 
Background 
The American Institute of Certified Public Accountants (AICPA) issued SAS 114 to increase 
the effectiveness of two-way communication between independent auditors and their clients. 
SAS 114 provides a framework for the auditor’s communication with those charged with 
governance and identifies some specific matters to be communicated. In particular, the 
auditor must communicate matters related to the financial statement audit that are, in the 
auditor’s professional judgement, significant and relevant to the responsibilities of those 
charged with governance. 
The principle purposes of communication with those charged with governance are to: 

1. Communicate clearly the responsibilities of the auditor in relation to the financial 
statement audit and an overview of the scope and timing of the audit; 

2. Obtain information relevant to the audit; and 
3. Provide timely observations arising from the audit that are relevant to the 

responsibilities in overseeing the financial reporting process. 
The attached letter outlines the planned scope and timing of the audit, and satisfies the 
requirements set forth in SAS 114. 
Fiscal Impact 
None. 
Attachment(s) 
Letter dated January 29, 2019 from Rogers, Anderson, Malody & Scott, LLp 
 
 
Staff Report prepared by Erica Gonzales, Administrative Assistant 

STAFF REPORT 
 
TO:  Board of Directors 

FROM:  Dan Jaggers, General Manager    

SUBJECT: Letter outlining the Planned Scope and timing of the Audit for Fiscal Year 
Ended December 31, 2018, pursuant to Statements on Auditing Standards No. 
114 (SAS 114) 

2019-03-13 - BCVWD Regular Board Meeting - Page 45 of 106



2019-03-13 - BCVWD Regular Board Meeting - Page 46 of 106



2019-03-13 - BCVWD Regular Board Meeting - Page 47 of 106



 

Beaumont-Cherry Valley Water District 
Regular Board Meeting 

March 13, 2019 
Item 3 

 

Staff Recommendation 

Rescind Resolution 2018-12 and adopt Resolution 2019-___: Authorizing Submission of an 
Application Requesting Live Scan Services; Consideration of Appointment of the Director of 
Finance and Administrative Services to the Role of Custodian of Records and Appointment of the 
General Manager as Alternate, and Rescinding Resolution 2018-12. 

Background 

Beaumont-Cherry Valley Water District (BCVWD) staff interacts with customers, ratepayers and 
members of the public at the office counter and at their homes, in addition to having access to the 
drinking water supply. In an effort to enhance security, staff recommended that BCVWD move 
forward to obtain State and Federal criminal history directly from the California Department of 
Justice (DOJ) and Federal Bureau of Investigation (FBI) on all prospective hires. 
 
At the September 12, 2018 meeting, the Board of Directors adopted Resolution 2018-12, directing 
staff to submit a live scan application package to the DOJ. The DOJ has returned Resolution 
2018-12 to the District for clarification of licensing and certification purposes. Since the District is 
not a licensing or certification entity, this section of the Resolution has been amended to exclude 
that reference, which had been inadvertently included in Resolution 2018-12.  

Summary 

Resolution 2019-__ makes the clarification as requested by the Department of Justice. Staff 
recommends adoption of the new resolution and the rescission of Resolution 2018-12. 

Fiscal Impact 

None. 

Attachments 

Resolution 2019-__  
Resolution 2018-12 to be rescinded 
September 12, 2018 Staff Report 
 
Report prepared by Lynda Kerney, Administrative Assistant 

STAFF REPORT 
 
TO:  Board of Directors 

FROM:  Dan Jaggers, General Manager    

SUBJECT: Resolution 2019-__: Authorizing Submission of an Application Requesting Live 
Scan Services; Consideration of Appointment of the Director of Finance and 
Administrative Services to the Role of Custodian of Records and Appointment 
of the General Manager as Alternate, and Rescinding Resolution 2018-12 
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RESOLUTION 2019-__ 

A RESOLUTION OF THE BOARD OF DIRECTORS  
OF THE BEAUMONT-CHERRY VALLEY WATER DISTRICT 

 TO SUBMIT AN APPLICATION REQUESTING LIVE SCAN SERVICES 
 

WHEREAS, Penal Code Sections 11105(b)(11) and 13300(b)(11) authorize cities, counties, 
districts and joint powers authorities to access state and local summary criminal history 
information for employment, licensing or certification purposes; and 

WHEREAS, Penal Code Section 11105(b)(11) authorizes cities, counties, districts and joint 
powers authorities to access federal level criminal history information by transmitting fingerprint 
images and related information to the Department of Justice to be transmitted to the Federal 
Bureau of Investigation; and 

WHEREAS, Penal Code Sections 11105(b)(11) and 13300(b)(11) require that there be a 
requirement or exclusion from employment, licensing, or certification based on specific criminal 
conduct on the part of the subject of the record; and 

WHEREAS, Penal Code Sections 11105(b)(11) and 13300(b)(11() require the city council, board 
of supervisors, governing body of a city, county or district or joint powers authority to specifically 
authorize access to summary criminal history information for employment purposes. 

NOW THEREFORE, BE IT RESOLVED, that the Board of Directors of the Beaumont-Cherry 
Valley Water District: 

a. Is hereby authorized to access state and federal level summary criminal history 
information for employment (including volunteers and contract employees) purposes and 
may not disseminate the information to a private entity, and 

b. Rescinds Resolution 2018-12 in its entirety. 
 

ADOPTED this ________ day of _______________________________. 

  
AYES:  
NOES:  
ABSTAIN:  
ABSENT:  

 
      ATTEST:  
 
 
_____________________________  _________________________________ 
 
Director John Covington, President   Director Andy Ramirez, Secretary to the 
of the Board of Directors of the  Board of Directors of the 
Beaumont-Cherry Valley Water District Beaumont-Cherry Valley Water District 
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Item 3 

STAFF REPORT 
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Beaumont-Cherry Valley Water District 
Regular Board Meeting 

March 13, 2019 
Item 4 

 

Staff Recommendation 

Approve Resolution 2019-___: Authorizing the General Manager to Submit an Application to the 
Bureau of Reclamation for a WaterSMART: Water and Energy Efficiency Grant. 

Background 

The U.S Department of the Interior’s WaterSMART (Sustain and Manage America’s Resources 
for Tomorrow) Program provides a framework for federal leadership and assistance to stretch and 
secure water supplies for future generations in support of the Department’s priorities. Through 
WaterSMART, the Bureau of Reclamation (BOR) leverages federal and non-federal funding to 
support stakeholder efforts to stretch scarce water supplies and avoid conflicts over water.  
Through these grants, the BOR provides assistance to water districts (and others) to undertake 
projects that result in quantifiable and sustained water savings and support broader water 
reliability benefits.  

In January 2019, the BOR released a funding opportunity announcement of $34 million in 
appropriations for funding WaterSMART grants. Water districts are eligible to apply for funding 
for projects that seek to conserve and use water more efficiently and accomplish other benefits 
that contribute to water supply reliability in the western U.S. Municipal metering programs are 
eligible projects. 

A 50 percent or more cost share is required.  

As a part of the 2018-2023 Five-Year Capital Improvement Budget, the Board approved 
expenditure of $4,044,735 for the District’s Automatic Meter Read (AMR / AMI) Deployment 
Project.  This ongoing effort would replace all of the District’s 18,000+ water meters with current 
automatic read technology, saving staff time, reducing errors and eliminating wear and tear on 
District vehicles, while offering a new and informational data set for detecting leaks within the 
transmission and distribution system. 

At the September 12, 2018 Board meeting, General Manager Jaggers reported that the District’s 
Automatic Meter Read (AMR / AMI) Program was meeting its goal to replace 200 meters per 
month. The Board expressed continued support for the project.  

Summary 

District staff has identified an opportunity to apply for federal grant funding as described above 
for the AMR / AMI Deployment Project. As part of the application, the Board must formally signal 

STAFF REPORT 
 
TO:  Board of Directors 

FROM:  Dan Jaggers, General Manager    

SUBJECT: Consideration of Resolution 2019-___: Authorizing the General Manager to 
Submit an Application to the Bureau of Reclamation for a WaterSMART: Water 
and Energy Efficiency Grant  

2019-03-13 - BCVWD Regular Board Meeting - Page 53 of 106



  

its support and authorization through a Resolution to be submitted with the application. The 
application deadline is March 19, 2019.  

To date District staff estimates CIP Project expenditures of $315,000 with approximately 
$3,729,700 left to take place, therefore District staff identifies that funding of up to $1.5 million is 
available with 50 percent matching funds from the District ($3.0 million total). 

The BOR grant specifies an expedited timeline of three years for project completion. Staff believes 
this would be possible if grant funds are made available. Included in the budget (and covered by 
the grant) would be temporary field assistance for installation of meters, and temporary office 
assistance to enter meters and set up the system.  

Staff requests the Board’s approval of the Resolution authorizing the General Manager to submit 
an application to the Bureau of Reclamation for a WaterSMART: Water and Energy Efficiency 
Grant.  

Fiscal Impact 

A 50 percent cost share is required. BCVWD has funds available in the approved 2018-2023 
Capital Improvement budget (IT-SCAD-0004) in anticipation of furthering the AMR / AMI project 
in 2019. The District’s projected estimated remaining costs of approximately $3.73 million are 
above the total available matching funding of $1.5 million grant monies ($3.0 million total with 
matching District funds).  

Attachments 

Resolution 2019-___  
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RESOLUTION 2019-____ 
 

A RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE BEAUMONT-CHERRY VALLEY WATER DISTRICT 
AUTHORIZING THE GENERAL MANAGER TO SUBMIT AN 

APPLICATION TO THE BUREAU OF RECLAMATION FOR A 
WATERSMART: WATER AND ENERGY EFFICIENCY GRANT 

 
WHEREAS, the U.S. Department of the Interior has made funding available through the 
WaterSMART: Water and Energy Efficiency Grants for Fiscal Year 2019 to support stakeholder 
efforts to stretch scarce water supplies and avoid conflicts over water; and 
 
WHEREAS, through these grants, the Bureau of Reclamation provides assistance to water 
districts to undertake projects that result in quantifiable and sustained water savings and support 
broader water reliability benefits; and 
 
WHEREAS, the BCVWD’s Automatic Meter Read (AMR / AMI) Deployment Project is eligible for 
funding at a 50 percent cost sharing program up to $1.5 million grant funds ($3.0 million total 
project cost); and 
 
WHEREAS, approval of the grant application is required from the governing body of the District; 
and  
 
WHEREAS, the BCVWD Board of Directors has applied for and agreed to participate in the 
WaterSMART program and enter into an agreement with the Bureau of Reclamation if approved, 
for the Automatic Meter Read (AMR / AMI) Deployment Project,  
 
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Beaumont-Cherry Valley 
Water District:   

1. The Board of Directors authorizes the General Manager or his designee to submit an 
application to the Bureau of Reclamation for the WaterSMART: Water and Energy 
Efficiency Grant Program funding opportunity. 

2. The Board of Directors certifies that the BCVWD has the capability to provide the amount 
of funding and/or in-kind contributions as specified in the funding plan. 

3. The Board of Directors will work with the Bureau of Reclamation to meet established 
deadlines for entering into a grant or cooperative agreement. 

4. The Board of Directors support the DISTRICT’s Advance Metering Infrastructure Project. 
 
ADOPTED this this ______ day _______________________, by the following vote: 
        

AYES:  
NOES:  
ABSTAIN:  
ABSENT:  
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ATTEST:  

 
_____________________________  _________________________________ 
 
Director John Covington, President of the  Director Andy Ramirez, Secretary to the 
Board of Directors of the   Board of Directors of the 
Beaumont-Cherry Valley Water District Beaumont-Cherry Valley Water District 

2019-03-13 - BCVWD Regular Board Meeting - Page 56 of 106



 

Beaumont-Cherry Valley Water District 
Regular Board Meeting 

March 13, 2019 
Item 5 

 

Staff Recommendation 
Adopt one, both, or none of the below Resolutions: 
 

a. Adopt Resolution 2019- ____, Concurring in the Nomination of Brent Hastey to the 
Association of California Water Agencies / Joint Powers Insurance Authority (ACWA / 
JPIA) Executive Committee. 

 
b. Adopt Resolution 2019- ____, Concurring in the Nomination of Al Lopez to the 

Association of California Water Agencies / Joint Powers Insurance Authority (ACWA / 
JPIA) Executive Committee. 
 

Background 

The Beaumont-Cherry Valley Water District is a member of the ACWA / JPIA, a joint powers 
authority of water agencies dedicated to consistently and cost effectively providing the broadest 
possible affordable insurance coverage and related services to its member agencies.   
 
The ACWA / JPIA will hold an election for members of its Executive Committee on May 6, 2019. 
There are four seats for election; two are currently vacant. Yuba County Water Agency nominee 
Brent Hastey is seeking one of the vacant seats. Western Municipal Water District nominee Al 
Lopez is also seeking one of the vacant seats. The terms are four years.  
 
Candidates must receive “Concurring in Nomination” Resolutions from three other JPIA members. 
JPIA members may concur in the nominations of as many candidates as they wish. The Yuba 
County Water Agency has requested that the BCVWD provide a Concurring Resolution for Mr. 
Hastey, and the same has been requested from WMWD for Mr. Lopez. Said resolutions must 
reach the JPIA by March 22, 2019. 
 
Fiscal Impact:  None. 
Attachment(s) 

 Resolution 2019-___: Concurring in the Nomination of Brent Hastey to the ACWA / JPIA 
Executive Committee 

 Resolution 2019-___: Concurring in the Nomination of Al Lopez to the ACWA / JPIA 
 Brent Hastey Bio 
 Al Lopez Bio 
 ACWA / JPIA 2019 Executive Committee Election Notice 

 
Report prepared by Lynda Kerney, Administrative Assistant 

STAFF REPORT 
 
TO:  Board of Directors 

FROM:  Dan Jaggers, General Manager    

SUBJECT: Resolution(s) 2019-___: Concurring in Nomination(s) to the Executive 
Committee of the Association of California Water Agencies Joint Powers 
Insurance Authority (ACWA / JPIA) 
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Brent Hastey was elected to a two-year term as president of the 
Association of California Water Agencies on Nov. 29, 2017. 

He is a member and chairperson of the Yuba Water Agency Board of 
Directors and a former member of the Yuba County Board of 
Supervisors. He also has served on the boards of Reclamation District 
784, Yuba County LAFCO, Regional Council of Rural Counties and 
the Sacramento Area Council of Governments. 

In addition to his service in the water management arena, Hastey has 
worked in higher education both locally and on a statewide level. In 
2010, he was elected to the Yuba Community College District, which 
serves eight counties and spans nearly 4,200 square miles of rural 
Northern California. He is a member of the California Community 
College Trustee Board, which represents the state’s 72 community 
college districts. Hastey also serves as a Director of Bank of Feather 
River, a community bank in Yuba City, CA. 

Hastey previously served as vice president of the ACWA for the 2016-
’17 term and on the ACWA JPIA executive committee 2016-2017. 
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S.R. “Al” Lopez 
Division 5  

 
A pillar in the water quality community and in Riverside County, S.R. “Al” Lopez joined 
Western’s board in January 2001. He represents Division 5, which includes the City of 
Corona, Home Gardens, El Cerrito and a portion of Temescal Canyon.  
 
Mr. Lopez has been an active community partner throughout his service on the 
board. He represents Western on committees for several agencies, including the 
Western Riverside County Regional Wastewater Authority; the Temescal Valley 
Municipal Advisory Council; and the Association of California Water Agencies Joint 
Powers Insurance Authority Liability Committee. 
 
In addition, Director Lopez serves as Western’s alternate representative for the Santa 
Rosa Regional Resources Authority Committee and the Joint Inland-Orange County 
Caucuses. Director Lopez’s leadership in the region includes his membership on 

Western’s Finance Committee and his roles on the joint committees of Western and Elsinore Valley Municipal 
Water Districts. 
 
Director Lopez was honored in February 2005 by Congressman Ken Calvert with a Congressional Record Tribute for 
25 years of Community Service.  
 
Mr. Lopez earned an Associate of Arts degree from Riverside Community College and received “The Watershed 
Certificate” award from Chapman University in Orange, California. Lopez is the owner of SR Consulting specializing 
in business, governmental relations and real estate. In addition to his unwavering commitment to community 
service, Director Lopez enjoys riding his motorcycle.  
 
Director Lopez is a veteran of the United States Marine Corp, serving from 1958 - 1962.  
 
Director Lopez’s current term on the Western Municipal Water District Board expires Dec. 2020. 
 
 
 
 

14205 Meridian Parkway, California 92518 - Main No.: 951.571.7100 
wmwd.com 
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ACWA JPIA | P.O. Box 619082, Roseville, CA 95661 | 800.231.5742 | www.acwajpia.com 

To: JPIA Members 

From: Sylvia Robinson, Publications & Web Editor 

Date: January 8, 2019 

Subject: 2019 JPIA Executive Committee Election Notice 

There will be an Executive Committee election during the JPIA’s Board of Directors’ 
meeting to be held on May 6, 2019, at the spring conference in Monterey. 

This election will fill four Executive Committee member positions, each for a four-year 
term each. The incumbents are E.G. “Jerry” Gladbach, Santa Clarita Valley WA; and 
Bruce Rupp, Humboldt Bay MWD. There are two vacant positions. 

JPIA Directors who are interested in being candidates for the election must represent a 
District that participates in all four of the JPIA’s Programs: Liability, Property, Workers’ 
Compensation, and Employee Benefits.

The candidates’ district must submit a nominating resolution and the candidates must 
also each receive concurring in nomination resolutions from three other JPIA members. 
However, JPIA members may concur in the nomination of as many candidates as they 
wish.

These nominations must reach the JPIA by the close of business (4:30 pm) on
Friday, March 22, 2019. Nominations may be mailed to the attention of Sylvia 
Robinson at the JPIA: P. O. Box 619082, Roseville, CA 95661-9082 or emailed to 
srobinson@acwajpia.com.

The nominating procedures and copies of the nominating and concurring in nomination 
resolutions can be found on the JPIA’s website. 
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Beaumont-Cherry Valley Water District 
Regular Board Meeting 

March 13, 2019 
Item 6 

Staff Recommendation
Consider assignment of two members of the Board of Directors and / or Staff to represent BCVWD 
at the Santa Ana River Watershed Conference, to be held March 29, 2019 at the Titan Student 
Union at Cal State Fullerton. 

Background 
The BCVWD Policies and Procedures Manual Part II, Section 12 A states: 

Members of the Board of Directors are encouraged to attend educational 
conferences and professional meetings when the purposes of such activities are to 
improve District operation. Hence, there is no limit as to the number of Directors 
attending a particular conference or seminar when it is apparent that their 
attendance is beneficial to the District. 

Attendance at the Santa Ana River Watershed conference can be beneficial to the District at this 
time. The conference provides a forum to learn about the One Water One Watershed (OWOW) 
Plan Update 2018, for which the District recently submitted a grant application, and to make 
strategic contacts.  In addition, the California Water Plan Update 2018, the region’s integrated 
projects, conservation, and conjunctive use programs will be discussed at the event and it would 
serve BCVWD to be well informed.  

The location in Fullerton provides a convenient driving opportunity to attend without significant 
travel.  

Fiscal Impact 

Estimated cost per conference attendee: 
Conference registration including lunch $150.00 
Meals and incidentals (1 Dinner) $33.00 
Transportation (driving personal vehicle 63 miles RT @ 54.5 cents/mile)** $34.34 
Director per diem (1 day @ $200 per day) $200.00 

Estimated cost per conference attendee $417.34 
*U.S. General Services Administration per diem rates for Orange County = $28 dinner, $5 Incidental

Attachments 
BCVWD Policies and Procedures Manual Part II, Section 12 A 
Conference Flyer 

Report prepared by Erica Gonzales, Administrative Assistant   

STAFF REPORT 

TO: Board of Directors 

FROM:  Dan Jaggers, General Manager 

SUBJECT:      Consideration of Attendance at the Santa Ana River Watershed Conference – 
Water Education Foundation at Cal State Fullerton on March 29, 2019 
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iii. Amend these rules in whole or in part; or, 
 

iii. Both. 
 

 
12. TRAINING, EDUCATION AND CONFERENCES 

 
A. Policy. Members of the Board of Directors are encouraged to attend educational 

conferences and professional meetings when the purposes of such activities are to 
improve District operation. Hence, there is no limit as to the number of Directors 
attending a particular conference or seminar when it is apparent that their attendance is 
beneficial to the District. 

 
i. "Junkets" (a tour or journey for pleasure at public expense), however, will not 

be permitted. 
 

B. Expenses. It is the policy of the District to encourage Board development and excellence 
of performance by reimbursing actual expenses incurred for tuition, travel, lodging and 
meals as a result of training, educational courses, participation with professional 
organizations, and attendance at local, state and national conferences associated with 
the interests of the District. Cash advances or use by Directors of District credit cards for 
these purposes is not permitted unless approved by Article 14E. 

 
i. Staff as assigned by the General Manager is responsible for making 

arrangements for Directors for conference and registration expenses, and may 
help as requested for per diem. Per diem, when appropriate, shall include 
reimbursement of expenses for meals, lodging, and travel. All expenses for 
which reimbursement is requested by Directors, or which are billed to the 
District by Directors, shall be submitted to the assigned staff member, together 
with validated receipts in accordance with State law. 

 
ii. Attendance by Directors of seminars, workshops, courses, professional 

organization meetings, and conferences shall be approved by the Board of 
Directors prior to incurring any reimbursable costs. 

 
iii. Expenses to the District for Board of Directors' training, education and 

conferences should be kept to a minimum by utilizing recommendations for 
transportation and housing accommodations put forth, if any, by the event 
sponsor and by: 

 
a. Utilizing hotel(s) recommended by the event sponsor in order to obtain 

discounted rates or using other less expensive nearby lodging. 
 

b. Directors traveling together whenever feasible and economically 
beneficial. 
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Beaumont-Cherry Valley Water District 
Regular Board Meeting 

March 13, 2019 
Item 7 

 

Staff Recommendation 

Consider the letter of support and direct staff: 

a. To execute the letter and forward to the Association of California Water Agencies and 
designated elected officials 

b. To not execute or forward the letter 

Background 

In January 2019, Gov. Gavin Newsom proposed a statewide water tax in order to provide funding 
to help disadvantaged communities obtain safe and affordable drinking water. Resulting from 
opposition to that water tax, Senator Anna M. Caballero has proposed SB 669, which would 
establish a Safe Drinking Water Trust funded instead by the state’s general fund. Money would 
be transferred into the Trust during budget surplus years and income generated would be 
transferred to the State Water Resources Control Board to administer.  
 
Summary 
 
The Association of California Water Agencies sponsored the measure and has requested the 
BCVWD provide a letter of support.  

Attached is a Fact Sheet developed by ACWA and the California Municipal Utilities Association, 
which outlines the need for funding, and how the Trust would work. 

If approved, BCVWD staff will prepare the letter and disseminate to the ACWA and recommended 
legislators. It is expected that the legislature may take action on this bill on or after March 27. 

Fiscal Impact  

None. 

Attachments 

Fact Sheet prepared by the Association of California Water Agencies 
Text of SB 669  
Draft letter of support for SB 669 
Report prepared by Lynda Kerney, Administrative Assistant 

STAFF REPORT 
 
TO:  Board of Directors 

FROM:  Dan Jaggers, General Manager    

SUBJECT: Consideration of Support for SB 669 (Caballero): Water Quality: Safe Drinking 
Water Fund which would Establish the Fund in the State Treasury and Provide 
that Moneys are Continuously appropriated to the State Water Resources 
Control Board  

 950 LF 
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Feb. 11, 2019 

Facts on ACWA and CMUA Proposal  
for a Safe Drinking Water Trust 

A statewide water tax is not the right approach 

ACWA and the California Municipal Utilities Association (CMUA) are sponsoring state legislation to 
create a Safe Drinking Water Trust that will help community water systems in disadvantaged 
communities provide safe drinking water. The Trust would be funded with General Fund dollars during a 
state budget surplus year with the net income from the Trust creating a durable funding source. 

This solution is a better alternative to the proposed statewide water tax, which would be highly problematic.  

Why is there a need for safe drinking water funding in California? 

 Most Californians have access to safe drinking water, but some disadvantaged communities do 
not 

 Lack of access to safe drinking water is a public health issue the state must address 
 A funding gap exists for operations & maintenance (O&M) costs for community water systems 

that treat water 
 In general, O&M costs cannot be financed using existing state and federal drinking water 

funding sources 
 In some situations, consolidation of a community water system may be the most effective 

solution 
 A financial solution is needed for O&M and consolidation costs that can complement existing 

federal and state funding sources for capital costs 

How would the ACWA/CMUA proposal for a Trust work? 

 The Trust’s principal would be initially financed with a one-time infusion of General Fund dollars 
during a budget surplus year 

 There is a record budget surplus for the 2019-2020 Fiscal Year, which makes it the perfect time 
to create and fund the Trust 

 Funding the Trust via the General Fund serves as a progressive source of revenue, as taxpayers 
with higher income would contribute more, while lower income taxpayers would contribute less 

2019-03-13 - BCVWD Regular Board Meeting - Page 67 of 106



 

Why is a statewide water tax not the right approach? 

 It isn’t sound policy to tax a resource that is essential to life 
 A regressive statewide tax on local water bills is in conflict with keeping water affordable for all 

Californians 
 It would be highly inefficient to require more than 3,000 local water agencies to serve as tax 

collectors for the state 
 The combined local administrative costs would exceed the combined statewide water tax 

revenue collected with local water bills 

To learn more about the Safe Drinking Water Trust proposal or the statewide water tax, please visit 
www.acwa.com/no-water-tax or www.watertaxfacts.org. You may also contact ACWA Deputy Executive 
Director for Government Relations Cindy Tuck at (916) 441-4545. 
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SENATE BILL  No. 669 

Introduced by Senator Caballero

February 22, 2019 

An act to add Chapter 4.6 (commencing with Section 116765) and 
Chapter 4.7 (commencing with Section 116771) to, Part 12 of Division
104 of the Health and Safety Code, relating to water, and making an 
appropriation therefor.

legislative counsel
’
s digest 

SB 669, as introduced, Caballero. Water quality: Safe Drinking Water
Fund.

(1)  Existing law, the California Safe Drinking Water Act, requires 
the State Water Resources Control Board to administer provisions
relating to the regulation of drinking water to protect public health. 
Existing law declares it to be the established policy of the state that 
every human being has the right to safe, clean, affordable, and accessible 
water adequate for human consumption, cooking, and sanitary purposes. 

This bill would establish the Safe Drinking Water Fund in the State 
Treasury and would provide that moneys in the fund are continuously 
appropriated to the state board. The bill would require the state board 
to administer the fund to assist community water systems in 
disadvantaged communities that are chronically noncompliant relative
to the federal and state drinking water standards and do not have the 
financial capacity to pay for operation and maintenance costs to comply 
with those standards, as specified. The bill would authorize the state 
board to provide for the deposit into the fund of federal contributions,
voluntary contributions, gifts, grants, and bequests, transfers by the 
Legislature from the General Fund and the Greenhouse Gas Reduction 
Fund, funding from authorized general obligation bond acts, and net 
revenue from the Safe Drinking Water Trust that this bill would create. 

99
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The bill would require the state board to expend moneys in the fund for 
grants, loans, contracts, or services to assist eligible applicants. The bill 
by July 1, 2021, and by July 1 of each year thereafter, would require 
the state board to adopt, working with a multistakeholder advisory 
group, after a public workshop and a public hearing, an annual fund 
implementation plan. The bill would require the state board annually 
to prepare and make publicly available a report of expenditures of the 
fund and to adopt annually, after a public hearing, an annual update to 
a specified needs analysis. By creating a new continuously appropriated 
fund, this bill would make an appropriation. 

(2)  Existing law requires a trustee to administer a trust with 
reasonable care, skill, and caution under the circumstances then 
prevailing that a prudent person acting in a like capacity would use, as 
specified. The existing Uniform Prudent Investor Act requires a trustee 
to invest and manage trust assets as a prudent investor would, by 
considering the purposes, terms, distribution requirements, and other 
circumstances of the trust. 

This bill would create in the State Treasury the Safe Drinking Water
Trust Fund, to hold the trust property of the Safe Drinking Water Trust.
The bill would create the Safe Drinking Water Trust Commission, 
consisting of 3 members, to serve as the trustee of the trust and would
require the trustee to abide by the act and have all of the fiduciary duties, 
responsibilities, and obligations consistent with serving as a trustee of 
a trust. The bill would require the trustee to transfer the net income 
from the trust fund to the Safe Drinking Water Fund for expenditure,
as prescribed. The bill would authorize funding of the trust principal, 
subject to transfer by the Legislature. The bill would require the trustee 
to accept donations that shall be deemed trust property and increase the 
principal of the trust. The bill would require the trustee to meet, not less 
than quarterly, to review the investment of the trust principal and 
administer the trust. The bill would require the trustee to provide the 
state board annually with an accounting of the investments and a forecast 
of the projected income to be distributed from the funds in future fiscal 
years. The bill would require the trust to be deemed a charitable trust 
subject to the supervision of the Attorney General. 

Vote:   
2

⁄
3
.   Appropriation:   yes.  Fiscal committee:   yes.​

State-mandated local program:   no.​
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The people of the State of California do enact as follows: 

 line 1 SECTION 1. Chapter 4.6 (commencing with Section 116765) 
 line 2 is added to Part 12 of Division 104 of the Health and Safety Code,
 line 3 to read: 
 line 4
 line 5 Chapter  4.6.  Safe Drinking Water 

 line 6
 line 7 Article 1.  Legislative Findings and Declarations 
 line 8
 line 9 116765. The Legislature finds and declares all of the following:

 line 10 (a)  Section 106.3 of the Water Code declares that it is the policy
 line 11 of the state that every human being has the right to safe, clean, 
 line 12 affordable, and accessible water adequate for human consumption, 
 line 13 cooking, and sanitary purposes. 
 line 14 (b)  For all community water systems, the operation and 
 line 15 maintenance costs to supply, treat, and distribute potable water
 line 16 that complies with federal and state drinking water standards on 
 line 17 a routine and consistent basis may be significant. 
 line 18 (c)  Some community water systems in disadvantaged
 line 19 communities that do not have access to safe drinking water do not 
 line 20 have the technical, managerial, or financial capacity that is needed 
 line 21 to comply with the federal and state drinking water standards on 
 line 22 a routine and consistent basis. 
 line 23 (d)  Some state or federal drinking water project funding sources 
 line 24 prohibit the use of that funding for operation and maintenance 
 line 25 costs. If a community water system does not have the financial 
 line 26 capacity to fund operations and maintenance costs, the community 
 line 27 water system may not be able to access funding for capital costs 
 line 28 to comply with the federal and state drinking water standards on 
 line 29 a routine and consistent basis. 
 line 30 (e)  Hundreds of thousands of Californians, particularly those 
 line 31 living in small disadvantaged communities, rely on unsafe drinking 
 line 32 water from a chronically noncompliant community water system, 
 line 33 which impacts human health, household costs, and community 
 line 34 economic development.
 line 35 (f)  It is important that new permitted public water systems are 
 line 36 sustainable.
 line 37 (g)  Chapter 843 of the Statutes of 2016 added Section 116527 
 line 38 to and amended Section 116540 of the Health and Safety Code 
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 line 1 and added Section 106.4 to the Water Code to authorize the State 
 line 2 Water Resources Control Board to prevent the permitting of new,
 line 3 unsustainable public water systems. 
 line 4 (h)  It is in the interest of the state to identify, help develop, and 
 line 5 help implement solutions for those chronically noncompliant 
 line 6 community water systems in disadvantaged communities that do 
 line 7 not have the technical, managerial, or financial capacity to comply 
 line 8 with the federal and state drinking water standards, and as a result, 
 line 9 have ongoing violations. 

 line 10 (i)  To assist chronically noncompliant community water systems 
 line 11 in disadvantaged communities to come into compliance with the 
 line 12 federal and state drinking water standards and become 
 line 13 self-sufficient, the net revenue from a safe drinking water trust is 
 line 14 a reasonable and sustainable way to provide state funding 
 line 15 assistance for operation and maintenance costs and consolidation 
 line 16 costs where financial assistance is needed. 
 line 17 (j)  Funding of the trust with General Fund dollars during one 
 line 18 or more years of state budget surplus is an appropriate priority for 
 line 19 the state because the lack of access to safe drinking water in some 
 line 20 disadvantaged communities is a social and public health issue for 
 line 21 the state. Once the trust is funded, the revenue from the trust will 
 line 22 be a long-term durable solution to assist chronically noncompliant 
 line 23 community water systems in disadvantaged communities in 
 line 24 becoming self-sufficient relative to safe drinking water.
 line 25
 line 26 Article 2.  Definitions 
 line 27
 line 28 116766. For the purposes of this chapter: 
 line 29 (a)  “Administrator” has the same meaning as defined in Section 
 line 30 116686.
 line 31 (b)  “Board” means the State Water Resources Control Board. 
 line 32 (c)  “Community water system” has the same meaning as defined 
 line 33 in Section 116275. 
 line 34 (d)  “Disadvantaged community” has the same meaning as 
 line 35 defined in Section 116275. 
 line 36 (e)  “Eligible applicant” means a public agency, a local 
 line 37 educational agency, a nonprofit organization, a public utility, a 
 line 38 federally recognized Indian tribe, a state Indian tribe listed on the 
 line 39 Native American Heritage Commission’s California Tribal
 line 40 Consultation List, a mutual water company, and an administrator.

99

— 4 — SB 669 

2019-03-13 - BCVWD Regular Board Meeting - Page 72 of 106



 line 1 (f)  “Fund” means the Safe Drinking Water Fund established 
 line 2 pursuant to Section 116767. 
 line 3 (g)  “Public water system” has the same meaning as defined in 
 line 4 Section 116275. 
 line 5 (h)  “Replacement water” means bottled water, vended water,
 line 6 or point-of-use or point-of-entry treatment units. 
 line 7
 line 8 Article 3.  Safe Drinking Water Fund 
 line 9

 line 10 116767. The Safe Drinking Water Fund is hereby established 
 line 11 in the State Treasury. Notwithstanding Section 13340 of the 
 line 12 Government Code, all moneys in the fund are continuously 
 line 13 appropriated to the board, without regard to fiscal years, in 
 line 14 accordance with this chapter. Moneys in the fund at the close of 
 line 15 the fiscal year shall remain in the fund and shall not revert to the 
 line 16 General Fund. Moneys in the fund shall not be available for 
 line 17 appropriation or borrowed for use for any purpose not established 
 line 18 in this chapter unless that use of the moneys is authorized by statute 
 line 19 that receives an affirmative vote of two-thirds of the membership 
 line 20 in each house of the Legislature.
 line 21 116768. (a)  The board shall administer the fund to assist 
 line 22 community water systems in disadvantaged communities that are 
 line 23 chronically noncompliant relative to the federal and state drinking 
 line 24 water standards and do not have the financial capacity to pay for 
 line 25 operation and maintenance costs to comply with those standards 
 line 26 by providing assistance for all of the following:
 line 27 (1)  Operation and maintenance costs to both help bring the 
 line 28 systems into compliance with those standards and help the systems 
 line 29 become self-sufficient relative to safe drinking water.
 line 30 (2)  Consolidation costs for the community water systems. 
 line 31 (3)  Replacement water to provide the systems with safe drinking 
 line 32 water as a short-term solution. 
 line 33 (4)  The provision of administrative and managerial services 
 line 34 under Section 116686 for purposes of helping the systems become 
 line 35 self-sufficient in the long term. 
 line 36 (b)  Consistent with subdivision (a), the board shall expend
 line 37 moneys in the fund for grants, loans, contracts, or services to assist 
 line 38 eligible applicants. 
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 line 1 (c)  Consistent with subdivision (a), the goals for implementation 
 line 2 of this fund are that community water systems benefitting from 
 line 3 the funding both: 
 line 4 (1)  Will become compliant relative to the federal and state 
 line 5 drinking water standards. 
 line 6 (2)  Will become self-sufficient and will need assistance for no 
 line 7 longer than 10 years. 
 line 8 (d)  The board may undertake any of the following actions to 
 line 9 implement the fund: 

 line 10 (1)  Provide for the deposit of all of the following moneys into 
 line 11 the fund: 
 line 12 (A)  Federal funding. 
 line 13 (B)  Transfers by the Legislature from the General Fund. 
 line 14 (C)  Net revenue from the Safe Drinking Water Trust.
 line 15 (D)  Funding from a general obligation bond act that authorizes 
 line 16 the deposit of bond moneys into the fund. 
 line 17 (E)  Transfers by the Legislature from the Greenhouse Gas 
 line 18 Reduction Fund. 
 line 19 (F)  Voluntary contributions, gifts, grants, or bequests. 
 line 20 (2)  Enter into agreements for contributions to the fund from the 
 line 21 federal government, local or state agencies, private corporations, 
 line 22 or nonprofit organizations.
 line 23 (3)  Direct portions of the fund to a subset of eligible applicants 
 line 24 as required or appropriate based on funding source and consistent 
 line 25 with the annual fund implementation plan. 
 line 26 (e)  The board may expend moneys from the fund for reasonable 
 line 27 costs associated with administration of the fund, including outreach 
 line 28 regarding the availability of the funding. The board may expend
 line 29 no more than 5 percent of the annual revenue from the fund for 
 line 30 reasonable costs associated with the administration of the fund. 
 line 31 (f)  The board shall provide for appropriate audit, accounting, 
 line 32 and fiscal management services, plans, and reports relative to the 
 line 33 fund.
 line 34 (g)  At least every five years, the board, in consultation with the 
 line 35 Legislative Analyst’s Office, shall conduct a public review and 
 line 36 assessment of the fund that evaluates and reports on all of the 
 line 37 following:
 line 38 (1)  The effectiveness of expending moneys from the fund in 
 line 39 terms of both helping bring chronically noncompliant community 
 line 40 water systems in disadvantaged communities into compliance with 
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 line 1 the federal and state safe drinking water standards and helping 
 line 2 chronically noncompliant community water systems in 
 line 3 disadvantaged communities become self-sufficient. 
 line 4 (2)  The sources of funding and the amount of funding from each 
 line 5 source that went into the fund during the time period that is being 
 line 6 reviewed and assessed. 
 line 7 (3)  The community water systems for which self-sufficiency
 line 8 has been achieved and for which funding from the fund is no longer 
 line 9 necessary.

 line 10 (4)  The community water systems that have received funding 
 line 11 for 10 years or more and for which self-sufficiency has not been 
 line 12 achieved, the actions that have been taken, the reasons why
 line 13 self-sufficiency has not been achieved, and, where appropriate, 
 line 14 the reasons why continued funding from the fund is necessary.
 line 15 (h)  The board shall make a report of the public review and 
 line 16 assessment described in subdivision (g) available on the board’s
 line 17 internet website. 
 line 18 (i)  The board, an employee of the board, or any authorized 
 line 19 person shall not be deemed to have incurred or be required to incur 
 line 20 any obligation to provide additional funding or undertake additional 
 line 21 action solely as a result of having undertaken an action pursuant 
 line 22 to this chapter.
 line 23 116769. By July 1, 2021, and by July 1 of each year thereafter,
 line 24 the board shall do all of the following:
 line 25 (a)  Prepare and make publicly available a report of expenditures
 line 26 from the fund. 
 line 27 (b)  Adopt, after a public hearing, an annual update to the needs 
 line 28 analysis of drinking water systems first directed by the Legislature
 line 29 in Item 3940-002-0001 of Section 2.00 of the Budget Act of 2018. 
 line 30 (c)  Work with a multistakeholder advisory group to obtain input 
 line 31 regarding priorities for the fund that can reasonably be 
 line 32 accomplished in the next year and development of the annual fund 
 line 33 implementation plan. 
 line 34 (d)  Adopt, after a public workshop and a public hearing, an 
 line 35 annual fund implementation plan. 
 line 36 SEC. 2. Chapter 4.7 (commencing with Section 116771) is 
 line 37 added to Part 12 of Division 104 of the Health and Safety Code,
 line 38 to read: 
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 line 1 Chapter  4.7.  Safe Drinking Water Trust Act of 2019

 line 2
 line 3 Article 1.  Short Title 
 line 4
 line 5 116771. This chapter shall be known, and may be cited, as the 
 line 6 Safe Drinking Water Trust Act of 2019. 
 line 7
 line 8 Article 2.  Legislative Findings of Necessity and Cause for 
 line 9 Action

 line 10
 line 11 116772. (a)  Because Section 106.3 of the Water Code 
 line 12 establishes the policy of the state that every human being has the 
 line 13 right to safe, clean, affordable, and accessible water adequate for 
 line 14 human consumption, cooking, and sanitary purposes, it is in the 
 line 15 interest of the people of the state to enact this chapter to establish 
 line 16 a trust fund for the governmental purpose of providing a perpetual 
 line 17 source of funding to assist community water systems in 
 line 18 disadvantaged communities that are chronically noncompliant 
 line 19 relative to the federal and state drinking water standards and do 
 line 20 not have the financial capability to pay for operation and 
 line 21 maintenance costs to comply with those standards by providing 
 line 22 funding assistance for all of the following: 
 line 23 (1)  Operation and maintenance costs to both help bring the 
 line 24 systems into compliance with those standards and help the systems 
 line 25 to become self-sufficient. 
 line 26 (2)  Consolidation costs for the systems. 
 line 27 (3)  Replacement water to provide the systems with safe drinking 
 line 28 water as a short-term solution. 
 line 29 (4)  The provision of administrative and managerial services 
 line 30 pursuant to Section 116686 for purposes of helping the systems 
 line 31 become self-sufficient in the long term. 
 line 32 (b)  The primary purpose of the Safe Drinking Water Trust, a 
 line 33 charitable trust established pursuant to this chapter, shall be to 
 line 34 provide a perpetual source of funding each year to the Safe 
 line 35 Drinking Water Fund established pursuant to Section 116767 in 
 line 36 furtherance of the trust fund purposes in subdivision (a). 
 line 37 (c)  It is the intent of the Legislature that the funding for the trust 
 line 38 be from General Fund dollars transferred to the trust by the 
 line 39 Legislature during one or more years of state budget surplus. 
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 line 1 Article 3.  Safe Drinking Water Trust 
 line 2
 line 3 116773. Unless the context otherwise requires, the following 
 line 4 definitions govern the construction of this chapter: 
 line 5 (a)  “Board” means the State Water Resources Control Board. 
 line 6 (b)  “Beneficiary” means the people of the state, as represented 
 line 7 by the board in its implementation of the provisions of Chapter 
 line 8 4.6 (commencing with Section 116765) and its administration of 
 line 9 the Safe Drinking Water Fund established pursuant to Section 

 line 10 116767. The beneficiary’s interest in the trust shall only be to the 
 line 11 net income generated from the trust principal. 
 line 12 (c)  “Income” means the money, enhanced value, or other income 
 line 13 the trust receives as current return from the investment of the trust 
 line 14 principal. 
 line 15 (d)  “Net income” means the trust income earned July 1 to June 
 line 16 30, inclusive, of the previous year minus all of the necessary and 
 line 17 reasonable expenses incident to the administration of the trust 
 line 18 during that same period. 
 line 19 (e)  “Principal” means the trust property, inclusive of any 
 line 20 increase designated as part of the trust principal by the trustee as 
 line 21 a result of a higher than anticipated return on the investment 
 line 22 pursuant to paragraph (2) of subdivision (b) of Section 116773.6 
 line 23 that is held in trust for the beneficiary and to accomplish the 
 line 24 purposes described in Section 116772. 
 line 25 (f)  “Trust” means the Safe Drinking Water Trust. 
 line 26 (g)  “Trust fund” means the account established pursuant to 
 line 27 subdivision (a) of Section 116773.2 to hold the trust property. 
 line 28 (h)  “Trust property” means the money transferred to the trust 
 line 29 fund pursuant to subdivision (d) of Section 116773.6 and any 
 line 30 donation to the trust fund received and accepted by the trustee after 
 line 31 January 1, 2020. 
 line 32 (i)  “Trustee” means the Safe Drinking Water Trust Commission. 
 line 33 116773.2. (a)  There is hereby created in the State Treasury 
 line 34 the Safe Drinking Water Trust Fund for holding the trust property 
 line 35 of the Safe Drinking Water Trust and for the purpose of 
 line 36 implementing the public and governmental purposes of this chapter. 
 line 37 Net income distributed by the trustee from the trust fund is hereby 
 line 38 transferred to the board for deposit in and expenditure from the 
 line 39 Safe Drinking Water Fund in accordance with Chapter 4.6 
 line 40 (commencing with Section 116765). 
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 line 1 (b)  Moneys in the trust fund, including the trust principal and 
 line 2 trust income, shall not be available for appropriation or be 
 line 3 borrowed for use for any purpose not established in this chapter. 
 line 4 (c)  Funding of the trust principal is hereby authorized and is 
 line 5 subject to transfer by the Legislature. All transfers to the trust are 
 line 6 hereby irrevocably transferred from the General Fund during 
 line 7 budget surplus years to the trustee for deposit in the Safe Drinking 
 line 8 Water Trust Fund for investment to accomplish the purposes of 
 line 9 this chapter and on the conditions prescribed in Section 116773.6. 

 line 10 (d)  Notwithstanding any other law, moneys deposited into the 
 line 11 Safe Drinking Water Trust Fund or to fund the trust shall not be 
 line 12 transferred to the General Fund. 
 line 13 116773.4. (a)  There is hereby created the Safe Drinking Water 
 line 14 Trust Commission, consisting of three members, selected as 
 line 15 follows: 
 line 16 (1)  The Treasurer, or the Treasurer’s designee. 
 line 17 (2)  The Lieutenant Governor, or the Lieutenant Governor’s 
 line 18 designee. 
 line 19 (3)  The Controller, or the Controller’s designee. 
 line 20 (b)  The Safe Drinking Water Trust Commission shall serve as 
 line 21 the trustee of the trust having all of the fiduciary duties, 
 line 22 responsibilities, and obligations consistent with serving as a trustee 
 line 23 of a trust. 
 line 24 (c)  The Treasurer shall serve as chairperson of the Safe Drinking 
 line 25 Water Trust Commission. The commission shall annually elect 
 line 26 from its members a vice chairperson and a secretary who shall 
 line 27 hold office until December 31 and shall continue to serve until 
 line 28 their respective successors are elected. 
 line 29 (d)  The trustee shall do all of the following: 
 line 30 (1)  Meet not less than quarterly to review the investment of the 
 line 31 trust principal and administer the trust. 
 line 32 (2)  Meet on the call of the chairperson, at the request of a 
 line 33 majority of the members, or at the request of the Governor. 
 line 34 (3)  Adopt bylaws or other governing documents it deems 
 line 35 necessary for the regulation of its affairs and the conduct of its 
 line 36 business. 
 line 37 (e)  Notwithstanding Section 10231.5 of the Government Code, 
 line 38 the Safe Drinking Water Trust Commission annually shall provide 
 line 39 the board with an accounting of the investments and a forecast of 
 line 40 the projected income to be distributed from the fund in future fiscal 
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 line 1 years. The board shall include the information in the fund 
 line 2 implementation plan prepared by subdivision (c) of Section 
 line 3 116769. 
 line 4 116773.6. (a)  The trustee of the Safe Drinking Water Trust 
 line 5 shall hold the trust property for the primary benefit of the trust’s 
 line 6 beneficiary and shall hold, manage, and invest the trust principal 
 line 7 with the obligation of providing a perpetual source of annual 
 line 8 funding to the Safe Drinking Water Fund established in Section 
 line 9 116767. The trustee shall not invade the trust principal. 

 line 10 (b)  The trustee shall collect, receive, and monetize, if prudent, 
 line 11 the income from the trust, and shall transfer the trust’s net income 
 line 12 annually as follows: 
 line 13 (1)  If the net income earned by the trust during the previous 
 line 14 fiscal year is less than or equal to ____ dollars ($____), the trustee 
 line 15 shall deposit the entire value of the net income into the Safe 
 line 16 Drinking Water Fund for the benefit of the trust’s beneficiary. 
 line 17 (2)  If the net income earned by the trust during the previous 
 line 18 fiscal year is greater than ____ dollars ($____), the trustee shall 
 line 19 deposit at least ____ dollars ($____) into the Safe Drinking Water 
 line 20 Fund for the benefit of the trust’s beneficiary and shall determine 
 line 21 if any additional portion of the net income should be deposited 
 line 22 into the Safe Drinking Water Fund that year. Any portion of the 
 line 23 net income not deposited in the Safe Drinking Water Fund shall 
 line 24 be deemed a part of the trust principal by the trustee as a result of 
 line 25 a higher than anticipated return on the investment on the trust 
 line 26 principal in the previous fiscal year. 
 line 27 (3)  Notwithstanding any other law, the trustee, and any 
 line 28 employee or agent of the trustee, shall not sell, purchase, exchange, 
 line 29 or otherwise deal with or dispose of all or any parts of the principal 
 line 30 of the trust. 
 line 31 (c)  The trustee shall exercise its administration of the trust as a 
 line 32 fiduciary to the beneficiary. The trustee, in its administration of 
 line 33 the trust, shall abide by the Uniform Prudent Investor Act (Article 
 line 34 2.5 (commencing with Section 16045) of Chapter 1 of Part 4 of 
 line 35 Division 9 of the Probate Code). The trustee shall have the powers, 
 line 36 obligations, and responsibilities of a trustee prescribed in Part 4 
 line 37 (commencing with Section 16000) of Division 9 of the Probate 
 line 38 Code that are not inconsistent with the purposes and provisions of 
 line 39 this chapter. 
 line 40 (d)  The trust shall have both of the following powers: 
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 line 1 (1)  To accept donations that shall be deemed trust property and 
 line 2 increase the principal of the trust. 
 line 3 (2)  Use no more than 1 percent of the trust income earned July 
 line 4 1 to June 30, inclusive, of each year to pay for the necessary and 
 line 5 reasonable expenses incident to the administration of the trust 
 line 6 during that same period. 
 line 7 (e)  The trust shall be deemed a charitable trust subject to the 
 line 8 supervision of the Attorney General. 

O
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560 Magnolia Avenue Beaumont CA 92223 

Beaumont-Cherry Valley Water District
Phone: (951) 845-9581  Fax: (951) 845-0159

Email: info@bcvwd.org

http://www.bcvwd.org

Board of Directors

David Hoffman
Division 5

John Covington
Division 4

Daniel Slawson
Division 3

Lona Williams
Division 2

Andy Ramirez
Division 1

March 14, 2019 

The Honorable Mike Morrell 
State Capitol 3056 
Sacramento, CA 95814 

RE:  SB 669 (Caballero):  Safe Drinking Water Trust - SUPPORT 

Dear Senator Morrell, 

The Beaumont-Cherry Valley Water District supports SB 669 (Caballero), which would 
create the Safe Drinking Water Trust (Trust) at the state Treasury.  The purpose of the Trust 
would be to provide a durable funding source to help community water systems in 
disadvantaged communities provide their customers with access to safe drinking water. The 
Trust is a better approach than a statewide water tax.  

There currently exists a funding gap for operation and maintenance (O&M) costs for the 
treatment of drinking water by community water systems in disadvantaged communities. 
O&M costs generally cannot be financed with existing federal and state safe drinking water 
funding sources that are available for capital costs. In some situations, the consolidation of 
a failing community water system with one or more systems may be the most effective 
solution. The Safe Drinking Water Trust proposed in SB 669 would provide a durable funding 
source to provide financial assistance for replacement water as a short-term solution, 
consolidation and ongoing O&M costs. 

The Trust would be funded with an infusion of General Fund dollars during a budget surplus 
year. With the record budget surplus for the 2019-20 Fiscal Year, this is the perfect year to 
create and fund the Trust. The state would invest the Trust’s principal, and the net income 
from the Trust would be transferred on an ongoing basis to a Safe Drinking Water Fund that 
would be administered by the State Water Resources Control Board. 

The Trust is a better approach than a statewide water tax because it is not sound policy to 
tax a resource that is essential to life.  Unlike a regressive water tax and the associated 
implementation costs at about 3,000 local water systems, the Trust would not drive up water 
costs and work against the state’s Human Right to Water policy of affordable water.

For the above reasons, BCVWD respectfully asks you to vote “Aye” for SB 669. 

Sincerely, 

BEAUMONT-CHERRY VALLEY BOARD OF DIRECTORS 

John Covington, President 

cc:  The Honorable Anna Caballero 

C:\Users\Lynda Kerney\Documents\BCVWD Stuff\Agenda items in progress\00c - Draft letter in support 
of SB669.docx
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Beaumont-Cherry Valley Water District
Regular Board Meeting

March 13, 2019
Item 8 

Staff Recommendation 
Authorize the General Manager to purchase three (3) fleet vehicles as listed in the 2019 Capital 
Improvement Budget from Fritts Ford in the amount of $80,197.32. 

Background 
At its Regular Meeting of December 12, 2018, the Board of Directors approved the 2019 Capital 
Improvement Budget, which provides a schedule and funding source for the replacement of three 
(3) of the District’s fleet vehicles necessary to provide efficient delivery of services to the 
community. 

Beginning January 1, 2019 the District was in possession of three (3) fleet vehicles that staff has 
identified as having reached the end of their service life due to age, mileage and required repairs. 
Said vehicles are unable to meet California smog requirements for registration without significant 
repairs. A description of said vehicles and an estimated cost for repairs is provided in Table 1 
below.  

These vehicles were declared surplus by the Beaumont-Cherry Valley Water District Board of 
Directors at the February 28, 2019 BCVWD Engineering Workshop and will be auctioned by a 
third party auctioneer to recover any residual value.   

Table 1
Surplus Vehicles

Year Make/Model Mileage Required Repair Work
Estimated 

Cost of 
Repair

2004 Dodge Ram 1500 
4X4 179,479 Rack and Pinion Replacement 

and Transmission Leak $3,050.00

2008 Ford F-250 4X4 140,362 Needs New Engine and Torque 
Converter $7,500.00

2005 Ford Ranger 187,678 Needs New Engine and Torque 
Converter $7,000.00

STAFF REPORT 

TO: Board of Directors

FROM: Dan Jaggers, General Manager

SUBJECT: Consideration of Award of Bid for the Purchase of three (3) Fleet Vehicles in 
the Amount of $80,197.32
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The District’s Policies and Procedures Manual, Part III, Section 17 I – Purchasing (as adopted by 
the Board on December 13, 2017) reads: 
 

Vehicles. Vehicles may be purchased in accordance with Table 1, in 
conjunction with the District’s Capital Improvement Plan approved by the Board 
of Directors. Preference will be given to use of the State of California Vehicle 
Procurement Program, but at the discretion of the General Manager, vehicles 
may be obtained from an alternative local source if the cost difference does not 
exceed $1,500. Consideration may also be given to delivery schedules and 
availability of inventory. 

 
Summary 
In accordance with District policy, staff has solicited bids from three local vendors (Raceway Ford, 
Fritts Ford and Fairview Ford) as well as the State of California Vehicle Procurement Program 
vendor (Downtown Ford) for the purchase of the three (3) fleet vehicles scheduled in the 2019 
CIP.   
 
The make, model, and pricing for the proposed replacement vehicles are set forth in Table 2: 
     

 Table 2   

 Summary of Quotes   

     

 2019 F-250 
Super Duty 4X4 

2019 F-150 
Super Duty 2X4 

  
Entity Total Quote Delivery Time 

Raceway Ford $32,787.05 $25,956.02 $91,530.12 6-10 Weeks 
Downtown Ford $27,464.59 $26,582.12 $81,511.30 10-16 Weeks 
Fairview Ford $28,021.60 $25,112.35 $81,155.55 8-10 Weeks 
Fritts Ford $27,671.47 $24,854.38 $80,197.32 8-10 Weeks 

 
         
In consideration of the interest of the District, staff recommends purchase of the vehicles from 
Fritts Ford for a total of $80,197.32.  The delivery time for said vehicles is based on a factory 
order of approximately 8-10 weeks.   
 
Fiscal Impact 
$80,197.32 would be paid from the District’s Capital Replacement Reserves, as budgeted for 
2019. 
Attachment(s) 

A. Fritts Ford bid (recommended) 
B. Fairview Ford bid 
C. Downtown Ford bid 
D. Raceway Ford bid 

Report prepared by James Bean, Assistant Director of Operations  
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Beaumont-Cherry Valley Water District 
Regular Board Meeting 

March 13, 2019 
Item 9 

Staff Recommendation 
No recommendation. Information only. 
Summary 
On February 20, 2019 the California Department of Water Resources (DWR) increased the 
2019 State Water Project allocation from 15 percent to 35 percent. This value and associated 
supply modeling prepared by DWR staff is reviewed by the Department of Water Resources 
at the middle to the end of each month and adjustments (if any) are typically made around the 
first of the month.  
On average, 75 percent of California’s annual statewide precipitation occurs from November 
to March. As the later part of the winter season approaches, staff has prepared for Board 
perusal the current status of precipitation, reservoir levels, and snow levels of the State in 
comparison with the average and historic levels for this time of year. 
 
Attachment(s) 

- California Department of Water Resources charts regarding Precipitation, Reservoir 
Conditions and Snowpack 

- February 20, 2019 - Notice to State Water Project Contractors 
 
 
Staff Report prepared by Erica Gonzales 

STAFF REPORT 
 
TO:  Board of Directors 

FROM:  Dan Jaggers, General Manager    

SUBJECT: California Water Conditions as of March 7, 2019 
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San Luis Reservoir Status 

(3/6/2019) 
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Oroville Reservoir Status 

(3/6/2019) 
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